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By P«cr Osnos 

Washington Peal Srrrice 

_ LONDON ; — Britain's opposi- 
tion Labor Party chose Neil Kin- 
nock as its sew Sunday, 

placing its hopes far political reviv- 
al on his stalls as a crowd-pleasing 
leftist orator and banking on his 
Spirited vigor to offaet the damage 
from years of .internal disputes. 

Mr. Kinnock was overwhelming' 
ly elected on the first ballot, by the 
party's dectoraLcoQege, represent- 
ing trade unions, members of Par- 
liament and constituent party 
groups. The vote capped a leader- 


‘ . June general election, in which La- 

bor suffered its worst defeat of 
modern times as thcjConservativc 
prime mimstavMaigaret Thatcher, 
won in a landslide. 

As deputy leader, die party chose 
Roy Hattersley, who had 'also 
sought the top spot. LaberJhrifMnl 
called Sunday's result their “dream 
ticket,” because Mrr Kinnock rep- 
resents the left and Mr. Hattersley, 
53, comes from the carter-right. 

Whereas Mr. Kinnock had been 
far ahead from the outset in the 
contest for leader, Mr. Hattersley 
only pulled away in the dosing 
days from Michael Meacher, the 
left’s candidate for deputy, as the 
need for party unity came to domi- 
nate other considerations. He was 


*■*12 
^ -fed alb 

* nanoaij. 

te a F. 

— - *-!3l! efia, 
•■■=»!« Kb 
aalk| 

:;:rsrat'^ 

“ Grabs, 


dected with 67 perceot of the vote, 
to 27 percent for Mr. Meacher. 

Since its first loss to Mrs. 
Thatcher in 1979. Labor has been 
torn repeatedly by disputes over 
party procedures and policies, cre- 
ating bitterness among all hs fac- 
tions and leading to the defection 
of many moderates to the new So- 
cial Democratic Party. 

“The return of the Conservatives 
was our fault,” Labor’s chairman, 
Sam McChislde, said at the party 
conference at the seaside resort of 
Brighton, voicing' what promised to 
be the i ph " i theme of the annua l 
meeting. “We did a disservice to 
the people of this country by our 
internal arguments over the past 
few years. 1 call on this party ... to 
end that sad chapter in our history 
and to unite around our new lead- 
ership and policies.” 

In his acceptance remarks, Mr. 
Kinnock also declared that “unity 
is the price of victory . . . here and 
now and from henceforth.” 

Ardently pledging his commit- 
ment to Labor's ideological heri- 
tage, he called it “the most rational, 
reasonable, emancipated creed 
known to mankind.” 

But Mr. Kinnock, in replacing 
Michael Foot, faces a formidable 
task in rebuilding Labor --all the 
more so because be has limited ex - 
perience at the forefront of British 


politics. Aside from serving as La- 
bor's spokesman on educational af- 
fairs in the last Parliament, Mr. 
Kinnock, 41, has held minor party 
posts during 13 years as an MP and 
has never served in government. 
Noparty leader of recent years, the 
newspaper The Guardian declared 
last week in anticipating Mr. Kin- 
nock’s victory, “has started out 
looking less Hke the next prime 
minister.” 

With 209 members in the House 
of Commons —compared with 398 
for the Conservatives — Labor is 
still the official parliamentary op- 
position. and Mr. Kinnock will be 
sitting directly across from Mrs. 
Thatcher in debates. But the mod- 
erate alliance of Liberals and Social 
Democrats nearly matched Labor's 
results in the popular vote totals in 
June and is mounting a continuing 
challenge to the party’s position in 
opinion polls. 

More than at any time in the past 
60 years, the alliance, despite its 
own tensions over how dose the 
two parties should be, represents 
an important third force in British 
political life. Thus far, its success 
has been largely at Labor's ex- 
pense. As the - magazine The Econo- 
mist observed last week. Labor’s 
traditional constituencies aban- 
doned it in droves at the election. 

In trying to recover those voters, 
Mr. Kiimock’s greatest strength 



JumMat Seeks 
Chuf Autonomy; 
Lebanon Sees 
Partition Plot 
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Neil Kinnock responded with hilarity to a Brighton woman's comment Sunday before the 
Labor Party leadership vote. “Oh, you look smaller than yoo do on tbe teDy,” she told him. 


will be his personal dynamism and 
a record — still to be tested — for 
pragmatism on tbe most controver- 
sial issues. He has an impeccable 
Labor background. He is the son of 
a miner who worked briefly as or- 
ganizer for a teachers’ union before 
arriving at Parliament at the age of 
27. and his wife is also a party 
activist ’ 

When the prospect of a general 


dection emerged last spring. Mr. 
Kinnock became a peripatetic tele- 
vision performer, whose genial 
smile, quick-witted patter and 
pleasing gravel-voiced Welsh ac- 
cent soon made him a political fa- 
vorite. This was especially vivid in 
comparison with the lackluster and 
weary image of Mr. Foot, 70, who 
announced after the dection that 
he would step down. 


On policies. Mr. Kinnock was 
identified with the Labor Party left 
wing’s stance in favor of unilateral 
nuclear disa rmam ent and with- 
drawal from tbe European Com- 
munity. Yet in the bitter factional 
Struggles for the party’s deputy 
leadership in 1981, he refused to 
support the left-wing candidate 
and more recently has distanced 
himself from the call for leaving the 
EC. 


AFLrCIO Leaders Vote Overwhelmingly to Endorse Mondale 
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By Phil Galley 

New York Times Service 

HOLLYWOOD, Florida —The 
general board of the AFL-CIO, the 
largest US. labor federation, has 
voted overwhelmingly to support 
Walter F. Mondale for the 1984 
Democratic presidential nomtna- 
tiou. ■ 

The vote Saturday, coupled with 
the endorsement of Mr. Mondale 
Friday by the directors of tile Na- 
tional Education Association, pip- . 
vides his campaign not rally with a 
psychological lift but also with con- 
siderable political resources to use 
..against his. six potential rivals for 
the nomination. ’ ’ . 

Mr. Mbndale won 12.9 wwlfain, 
or 90.7 pacent,of the 14.2 miHkm 
votescastbyieadersoftiK96af5B- 
ated uukms that make up the AFLr 
CIO. Votes were weighted accord- 
ing to membership of each member 
union, and officials were permitted 
to split their votes. 

Samar John Glam of Ohioi 
considered to be Mr. Mondale’s 
strongest rival for the aomination, 
made only a token effort to chal- 
lenge labor’s solidarity behind Mr. 
Mondale. He received 470,367 
votes, or 3 J percent. 

The latest New York TImes-CBS 
News PoQ showed that union mem- 



Frve camtidates for tbe Democratic presidential nomination stand at a state convention in 
Augusta, Maine. Former Vice President Walter F. Mondale won a straw vote among 
delegates. From left are George McGoveni, Senator Ernest F. HoDings of South Carolina, 
Senator John Glenn of Ohio, Mr. Mondale, and Senator Alan Cranston of California. 

bers, as distinct from the leaden A number of unions, represent- enuion's executive board to move 
who gathered here, were about mg 3,989 members, voted not to up tbe endorsement date from De- 
evenly divided between Mr. Mon- endorse any ca ndi d ate , as a way of cember. 
dale and Mr. Glenn. objecting to the decision of the fed- Most speakers here, however. 


said tbe federation’s decision to 
break with tradition and endorse a 
candidate in the presidential pri- 
maries would allow organized la- 
bor to reassert tbe political influ- 
ence it has allowed to atrophy. 

The vote was taken after almost 
three hours of speeches in which 
the few union officials who backed 
Mr. Glenn warned that the federa- 
tion’s endorsement could prove to 
be bad politics. 

Greg Schneiders, a spokesman 
for Mr. Glenn, said here that “we 
know of no evidence in any public 
opinion polls that two-thirds oi 
rank-and-file union members want 
to do au;*: anyone hi' ijc- pruumy 
camp sign.” 

But Lane Kirkland, president of 
the AFL-CIO, said the derision to 
endorse a Democrat came “from 
the roots of the movement' 7 

According to a federation report, 
in tbe 1982 congressional elections 
tbe AFL-CIO turned out 150,000 
volunteer workers and helped reg- 
ister 3.7 million new voters. 

■ Maine Vote Favors Mondale 

Howell Raines of The New York 
Times reported from Augusta , 
Maine: 

Mr. Mon dale won convincingly 


in a straw poll Saturday at tbe 
Maine Democratic state conven- 
tion, where he had spent heavily. 

Senator Alan Cranston of Cali- 
fornia, who algft campaigned and 
spent heavily, finished second with 
29 percent, to Mr. Mondale’s 51 
percent. Senator Ernest F. H offings 
of South Carolina, who had made 
the straw poll a major effort of his 
campaign, finished third with 11 
percent of tbe vote, falling short of 
his goal of upsetting Mr. Cranston. 

Mr. Glenn ran fourth, with only 
6 percent. He spent tittle rime and 
money in tbe state. 

V-Feaiale Candtdpries Backed 

Six Democratic candidates 
pledged Sunday to consider a wom- 
an for vice president. United Press 
International reported from Wash- 
ington. And one erf them. Senator 
Gary Hart, a Colorado Democrat, 
got a rousing cheer from more than 
1,000 delegates to the National Or- 
ganization for Women annual con- 
vention when he said, “I would be 
proud to run with a woman on 
either end of the ticket.” 

Mr. Mondale, Mr. Cranston, Mr. 
Glenn, Mr. Rollings and George S. 
McGovern were the others who 
promised to seriously consider in- 
cluding a woman on their tickeL 


Cempikd he Our Staff From JMspaOux 

BEIRUT — Walid JumblaL the 
Draze leader, has announced the 
formation of an autonomous “civil 
a d m i ni stration" to run the Chuf 
mountain area, a move denounced 
by the Lebanese government Sun- 
day a$ a Syrian-backed plot to par- 
tition the country. 

Farouk Jaber, a political adviser 
to President Amin Gemayel, said 
Syria was using Mr. Jumblat to 
partition Lebanon into cantons, or 
small territorial divisions. 

“1 believe there is an attempt to 
partition Lebanon on a canton ba- 
sis,” be told foreign reporters Sun- 
day. “The action taken by Mr. 
Jumblat falls in the long-term strat- 
egy of the Syrian government to 
extend its hegemony over parts of 
Lebanon.” 

He was commenting on a state- 
ment 24 hours earlier by Mr. Jumb- 
lat announcing the formation of an 
eight-man “civil administration 
committee’' to run day-to-day af- 
fairs in the Chuf mountains “until 
the return of central government 
institutions.” The state-run Beirut 
radio said it “pointed to a seces- 
sionist trend.” 

Mr. Jaber said the government 
had taken “specific measures" to 
counter plots to divide the country 
and said “the government is hold- 
ing nwringQ and consultations” 
with various politicians. 

Mr. Gemayel had earlier held 
emergency meetings with ClwMatan 
and Moslem leaders, including one 
with leading aides at the presiden- 
tial palace before dawn. 

Mr. Jumblat, speaking Sunday in 
tbe mountain town of Hammana, 
said the local administration for 
Chuf was not intended to partition 
the country but to prevent chaos. 

He spoke at a meeting with 
about 600 soldiers who said they 
were deserting the Lebanese Army 
to protest bong ordered to fight 
otber_Lebanese. In last month's 
fighting tn the Chuf mountains, 
which ended with a cease-fire a 
week ago, the main combatants 
were the Lebanese Army and Mr. 
Jnmblat’s Progressive Socialist Par- 
ty, composed mainly of Dnize. 

Mr. Jaber said he understood 
that Mr. Jumblat had told the sol- 
diers he wanted the anny to split, 
and Mr. Jaber said such an ar- 
rangement was impossible. Report- 
ers in Hammana quoted Mr. Jumb- 
lat as saying that tbe anny should 
remain united, but they said he had 
predicted it would break up if the 
command continued to use it to 
deal with internal problems. 
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Manila Business Leader Charged With Sedition 
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By William Chapman 

. Washington Past Service 

MANILA — Philippine police 
have arrested a prominent busi- 
nessman and charged him with in- 
citing sedition for helping putffish a 

magazin e devoted to the. memory 
ofBemgnoS. Aquino Jr n the slain 
opposition leader. 

It was the first arrest on political 
charges of a business leader here 
since President Ferdinand E. Mar- 
cos threatened to arrest business- 
men who took part in anti-govern- 
ment demonstrations. 

Rogdio S. Pantalebn, vice.presi- 
dent of a large company and man- 

ness chib , was held'forfive hours, 
and released pending triaL 
Meanwhile, military authorities 
ehmtMd to have evidence that the 
man they. say shot Mr. Aquino at 
the Mama airport on Aug. 21 was 
a Communist goerriDa command- 


er. 


Police had said previously that 


the alleged assassin, Rolando Gak 
mto, was a hired prof esaonal killer 
who sometimes worked for orga- 
nized criminals and “subversive el- 
ements.” 

A statement released Saturday 
by military investigators said tbe 
information had come from Ro- 

FlEpiiio businessmen seem in- 
creasingly dtsrBnsfonerf with tire 
Marcos government. Page 2. 

sendo Cawigan, who had once been 
Mr. Aquino’s bodyguard. The 
statement asserted Mr. Cawi- 
gan said the execution was ordered 
by thft rVmirman nf the C omm unist 
Party of the Philippines. 

Mr. Pantaledo, the arrested busi- 
nessman, is a vice president of the 
Ayala Carp. immg iii g director 
of the Makati business dub. It was 
in the Makati dub that several oth- 
er businessmen last week de- 
nounced Ihe Manila press for giv- 


ing a pro-government account of 
the Aquino killin g. 

Mr. Marcos has singled out sev- 
eral Makati banks and tbe Ayala 
Foundation, which is affiliated 
with Mr. Pantaledn’s company, for 
allegedly playing a part in anti- 
government demonstrations. 

Mr. Pantaledn had helped to 
publish a commemorative maga- 
zine entitled “Tribute to Ninoy," 
containing accounts of the Aqumo 
assassination. 

. Inciting sedition is a charge that 
carries a maximum penalty of 
death. Mr. Pantalefoi was charged 
when be went to a police station to 
inquire about a student, Rolando 
A Solidum, who had bran picked 
up for selling the publication. The 
student also was charged with indt- 
ing sedition. 

The new claim that Mr. Aquino’s 
afkgrri f ^gaton was a Communist 
co mma nder in an unsigned 
statement from a government press 
center. It identified Mr. Cawigan, 


Mr. Aquino’s former bodyguard, as 
a “government undercover man” 
who had contacts with the Commo- 
nist underground and its military, 
aim, the New Peoples Army. 

It said Mr. Cawigan had Gist 
told authorities last May of tbe 
alleged Communist plot to kill Mr. 
Aquino. 

■ Marcos Cites Security 

President Marcos said Sunday 
that it would be a setback if Presi- 
dent Ronald Reagan canceled his 
trip to Manila next month, but that 
security should be the main consid- 
eration, The Associated Press re- 
ported from New York. 

The Philippine leader made the 
comments in a satellite interview 
with ABC-TV. He said that while 
he would view a cancellation as a 
setback, “The primary consider- 
ation is the safety of President Rea- 
gan.” He added that there had been 
“no alteration of plans" about Mr. 
Reagan’s visit 



Salvador R Laurel, an opposition leader, speaking at a rally near Manila, fife accused 
Prfesideat Ferdinand E. Marcos of haring ordered die IdQmg of Benigno S. Aqumo Jr. 
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Violence 


By Andrew H. Malcolm 

New York Tbnea Service 

RUTHTON, Minnesota — It began with a late- 
night phone call to Rudy Blythe, president of a local 
fumk- Someone wanted to meet hint at an empty 
farmhouse he had been trying to sell for nearly tom 
years. 

Within hours Mr. Blythe and Deems Thufin, his 
rhW loan officer, walked into a fatal ambush. Mr. 
Blythe, wounded, attempted to flee but was stalked 
and slain with a rifle. The shootings Thursday morn- 
ing set off a five-state manhunt for a dispossessed 
fhnna - and his 1 8tyear-old son, and eariy Saturday the 
two were formally accused of the kfflings. 

The slayings appear to be by far the most violent 
outburst yet arising from tbe deteriorating financial 
condition and tbe threatened or actual eviction of 
many of the nation’s farmers. Foreclosures and tight 
farm finances are extremely emotional issues across 
the Midwest, whose agricultural sector is stfll suffering 
from the effects of the recession. 

“Who can know what these hard times do to sane 
people?” asked Duane DeBettignies, a local business- 
man. “Every man has his breaking point" 

Shortly before dawn Saturday, Sheriff Abe Thomp- 
son of Lincoln County issued arrest warrants for 


James Lee Jenkins, a 46-year-old local dairy farmer, 
and his 18-year-old son, Steven Todd. 

Tbe events leading up to Saturday’s warrants and 
the nfmitwnmg manhun t for the father and son woe 
pieced together from interviews with friends and 
neighbors of the victims, businessmen and law-en- 
forcement authorities. 

The interviews paint a picture of two men. One was 
the banker who loved bis prominent local social and 
economic role but was increasingly troubled by a 
growing number of delinquent loans. The other was 
the farmer who loved to care for animals but was 
incapable of handling the complex finances of a mod- 
em agricultural operation, a man whom the banket 
classified a bad credit risk. 

And they show how the two men’s fives apparently 
came to a fatal dash over 10 acres (four hectares) of 
overgrown prairie. 

The former Jenkins farm is a small patch of pasture, 
outbuildings and a simple white house trimmed in 
green, sitting amid some woods turning bright fall 
colors. Mr. Jenkins has lived on many farms in this 
area since bis childhood, reportedly becoming very 
attached to a fanner’s independent way of life. 

About seven years ago he settled on a small farm 
three miles (five kilometers) north of here, on a county 
road whose sharp comers follow old propsty lines. It 
was just the remnants of a larger farm bit all that he 


could afford and seemed to wanL He bought 45 dairy 
cows. “He’s a hard worker," said Mayor LeRoy Burch. 
“Just loves to mitt cows." 

But Mr. Jenkins ran into money problems again. 
There was not enough pasture for cheap feed; he had 
to buy all his hay and grain, an increasingly expensive 
proposition. His income was not growing, so more 
bills were pad 'late, if at alL Soon, tbe livestock 
became tnolnramthi-rf Liens were slapped on his ma- 
chinery. His wife left 

And after many months of patience, Mr. Blythe and 
his Buffalo Ridge State Bank foreclosed. Bitter words 


Mr. Jenkins lore out tbe sink, the tub and some 
flooring before leaving. “Oh, they knew each other 
real wefl,” said Sheriff Thompson on Saturday. “Or 
rather, they knew each other real bad.” 

With the rise in farm foreclosures, farced fann 
auctions and voluntary liquidations in recent months, 
Kanfcc and federal loan agencies have been the target 
of TT ipimring criticisms and demonstrations, some vio- 
lent, among a wide range of fann, labor, environmen- 
tal and anti-nuclear groups. 

Tbe fanners are caught between rising costs for 
thdr supplies — fuel, seeds, fertilizer — along with 
higher interest for the money they borrow ro buy 
them, and declining prices for their farm commodities 


and lowered value for their farm property and 
collateral. 

After the foreclosure on Mr. Jenkins’s farm, he 
disappeared for a while. Friends said they thought he 
did construction work in Texas. Sometimes his son 
went with him, and sometimes he stayed with his 
grandparents near here. 

But three or four weeks ago, Mr. Jenkins reap- 
peared, driving a white pickup trod with Texas li- 
cense plates. His son Steve, who fashioned himself a 
junior commando, was with him, still sporting a mih- 
taiy-style haircut and, as always, wearing a military 

camouflage uniform. 

Mr. Jenkins seemed happy. He said he had bought a 
farm south of here and was going to buy some more 
cattle. But he had trouble getting credit. “Every time 
somebody would ask about his credit,” said a friend 
who asked to remain anonymous, “everybody would 
refer them to the bank and they’d shat the door real 
quick-like.” 

Tbe Buffalo Ridge State Bank, like most small-town 
banks, played a prominent local role. As president, 
Mr. Blythe was respected by many (he helped found 
the Lions Cub), envied fay others and feared by some. 
**Rudy was leaning hard on some fanners to pay tip,” 
said one farmer. 

“Rudy had tried to be helpful to some of these 
(Continued on Base 2, CoL 5) 


Beirut newspapers said Mr. 
Jumblat was expected to announce 
another decision, the creation of a 
Draze Defense Army, on Sunday 
and put his own radio station on 
the air Monday. 

Mr. Jaber said tbe Lebanese gov- 
ernment feared Mi. Jumblat's ac- 
tions would pre-empt the national 
dialogue proposed in the Saudi-me- 
diated cease-fire agreement 

“The reconciliation talks were 
supposed to start next week, but in 

The PLO fears an attack by 
Syria that could destroy it as a 
fighting force. Page 2. 

view of what has happened yester- 
day and today we are going to wait 
24 hours," be said Sunday. Later he 
said he was confident the talks 
would go ahead. 

President Ronald Reagan's en- 
voy to the Middle East Robert C 
McFarlane, said Sunday in Rome 
that he was not surprised by Mr. 
Jumblat's announcement He also 
em phasis tha t national reconcili- 
ation talks should begin as soon as 
possible. 

“It was not an unexpected move, 
and I think that even other forces 
could make -similar ones before the 
beginning of (be conference for na- 
tional reconciliation begins," Mr. 
McFarlane said after a meeting 
with Italy’s defense minister, Gio- 
vanni Spadolini. 

Mr. Jumblat, in making his an- 
nouncement Saturday in Bated- 
dine, IS mOes (about 24 kilometers) 
southeast of Beirut, said the civil 
administration would include a 
general congress, a central commit- 
tee and an eight-man “supreme ad- 
ministrative authority." 

Former President Camille Cha- 
moun said he believed Mr. Jumb- 
Iac’s action might lead to the frag- 
mentation of Lebanon into cantons 
under a federal umbrella. But other 
analyst? said it prebabb/ wns'*; tac- 
tical move to pitl pressure oa the 
government to expedite tbe open- 
ing of talks on a national reconcili- 
ation. That view was strengthened 
by Mr. Jumblat's declared readi- 
ness to hold talks anywhere with a 
national reconcifiatioD committee 
that includes Mr. GemayeL 

Meanwhile, the Christian Leba- 
nese Front released about 100 
Draze, all women and children, at 
Ghosta, 13 miles northeast of Bei- 
rut. The Draze, held captive since 
the outbreak of mountain fighting 
early last month, left a convent 
north of Beirut for a reunion with 
their families. 


6 in Pakistan 
Die in Gashes 
Over Voting 

Reuters 

ISLAMABAD, Pakistan — At 
least six persons died in Pakistan’s 
Sind province on Sunday as anti- 
government protesters fought to 
sabotage a second round of local 
council elections, police and wit- 
nesses said. 

Many polling stations were the 
targets of bomb attacks and, in 
central Sind, II policemen and 
dection officials were kidnapped. 

Opposition sources said most of 
the six districts voting Sunday had 
complied with a strike call by the 
Movement for the Restoration of 
Democr a cy, an alliance of banned 
political parties seeking a return to 
democracy in Pakistan. 

Tbe elections have been dis- 
missed as a farce by the group, 
which called a general strike when 
the military government of Presi- 
dent Mohammed Zia ul-Haq 
barred opposition parties from 
contesting the election. 

Voting was split into two polling 
days to allow the authorities to re- 
group troops and policemen. 

In Karachi, unknown assailants 
shot a man who won a seat in local 
ejections there Thursday, police 
said. 

Witnesses said two soldiers and 
three protesters were killed in a 
dash near Naosh&hro Feroz. 

In nearby More, police said that 
troops had killed one man and 
wounded two who tried to ambush 
an army truck. Opposition sources 
said three people died in dm am- 
bush, part of an opposition strategy 
to hinder traffic and enforce the 
general strike. 

The sources said they thought 
tbe a m bu she d anny patrol was 
searching for hostages abducted 
from a police van taking dection 
officers to a polling station that 
civil servants had refused to man. 

Police said the kidnappers had 
de m a nd ed the release of jailed po- ■ 
titical leaders, postponement erf 
ejections in Sind and the resigna- 
tion of General 23a in return for 

(Confirmed on Page 2, CoL 6) 
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Bonn Eager for Any Improvement in Ties With East Germany WORLD BRIEFS 


By Henry Tanner On a cardinal point, Mr. Honecfcer’s interests coin- From their accounts, the East G erman leader has Apart from the military nrrpKra t ira is, the E ast Ger- TT«ih 7 f/illflns#* III 7lWlKflW <> 

ImemarmdReruUTribune cade with those of Chancellor Helmut Kohl according been taking the line that basic poetical differences i^arcsaidtoaxgne^t^wooWsfa^fymaMe laiKS OH Unity MlliapSC II* Mimwimc 

BERLIN — For the last two mnothc an mDrece _ to officials on both sides: Both are azudoos to keep that are iirecdndlabte should be put on the back ™ ^, Geim ? i y5 1 i HARARE, Zimbabwe (Renters) — Unity talks between ZimWbweY 

dcnXiLi<5w«Gm^S^to^ lotion, between the two Gctnumys tep^tefrom the of maw™ « ^ ( ^ ition laia Joshua Ntaa. toe ookpad. a 

oourine into East Berlin looking for annals that Erich overall East- West conflict that is expected to intensify contacts could be unproved. mter-Gennan affairs. sod5 govanmaii nrimstffWas reported as saying amd&y- 

— - - - O0 *“ 1 S. gnais that e »ershing-2 missiles on West Mr. Honecker was reported to have promised to Speaking with sympathy of the East Germans, as . Thenational news agency 71 ana quoted Maurice Nyagumb^Zimha- 

abolish the amurnmnechangeiemriremenl for adults distinct from their government, a West German diplo- hwe’s tTrirnfftM- nf mines, as saving that Prime Minister Robert Mugabe’s 


Honecker, the East German leader, would provide a ™ stauomng or u.a. rersnu 
tangible, positive response to Bain’s attemp ts to ixn- German ^ y® 81 * 

prove relations between the two Gennanys. For Mr. Kohl, moreover, it wa 

Last week, the first three signals inm* They woe that his government was able to n 
modest. * affairs as well as or better than its 

First, the East Germans » gmd to reopen negotia- tens in spite of his support for de 
tions, broken off 10 years ago, on a program of US. nuclear weapons. 

cultural and scientific exchanges. The new negotia- Far some months after the March el e ction, die 
tions are expected to last years. situation on the border was tense. 

East Germany then announced that West German sharpened their checks, and wfc 
children under IS will no longer have to buy a mini- traveler, who was accused of smuj 
mum amount of weak East German currency for every attack dozing questioning, Frau 
day they spend visiting relatives in the East The nrinister-presideat of Bavaria, ax 
minimum requirement for adults — 25 marks (about German press «»ll«d it murder. 

S10) a day — remains in face. But then Mr. Strauss, one c 

And East German border guards removed some of Communists on the West Gama 
the self-firing shrapnel guns along potential escape shortly afterward, he anr 

routes on the border between the two countries. The personally ananaed a loan of It 
rest of the security system remains m place Germany— rivenby West Gera 

The supposedly friendly new spirit was spoofed m a Z government. 

West German cartoon showing a Commamst border J . 


with the stationing of U.S. Pershing-2 missiles on West Mr. Honecker was repotted to have promised to 

German soil late this year. ab olish the nii nira nm exchange requirement for adults 

For Mr. Kohl, moreover, it was important to prove as well as children — a promise he has not yet kept. 
that his government was able to mann er inter-Goman The requirement had been introduced suddenly m 
affairs as well as or better than its center-left predeces- 1980 as a way to reduce the number of visits by 


b.fcrijtntau.ffiun. .. 

Speaking with sympathy of the East Ge rmans , as ; flieiiational news agency Ziana quoted Maurice N^g^oo, Znnta- 
distinctfrmn their government, a West German diplo- bwe’s minister of mini* as saying that Prime Minister RobertMugaoe’s 
mat said they were traumatized by the knowledge that, parra, the Zfafaabwe African National Union, had calle d o n th e talks 
although their Eving standard is 40 percent higher (be Zimbab we African People’s Union made « M?^>taMe de -. 
than that of the Russians, the productivity of their mmtfr inriiuKwg die appointment of Mr. Nkomo as deputy prune 


sens in spite of his support for deployment erf the new Westerners. It was effective, cutting the number by own industry is 30 percent below that erf the West minister. 


situation cm the border was tense. East Gennan guards ists traveling to and from West Bedm from West 
char Tv-Twyt Hwr and when a West German Germany, across East Germany, are finding the atmo- 

trav^CT. who was accused of smuggling, died of a heart sphere at the border crossings improved, with httle, if 
g ttarfr daring questioning, Franz Josef Strauss, the any, h a ra s smen t. 
minister-president of Bavaria, and T*nirh erf the West As expected, Mr. Honecker has been tireless in normal poKtieal relations are rmpossMe. 
German press called it murder. ***** ** depIoyment °* bh^i ™ ** rhri«mm 

But then Mr. Strauss, one erf the fiercest mh- H VS^en arguing, according to a leading West rf I® 3 ™? “ 


3106 01 Communists cm the West German scene, visited East that 

es «P e Beriin. Shortly afterward, be announced that he had JS£S* 

s- 1 ** personally arranged a loan erf Ibiffion marks to East SSESvI. 

W« Gennan ban* and guar- 


Richard von Wecsftcker, the Christian Demoaatic 


Europe” together with East Germany. The fact that 
there was “a Western middle” and “an Eastern rmd- 


Shamir to Seek Vote of Confidence ; 

JERUSALEM (AP) — Yitzhak Shamir, the designat ed successor of; 
Pome Mimster Mmadion Begin of Israel, plans to septa vote of 

confidence for a new government in Israel’s parliament tms week, despite 
a threatened revolt in his coalition that could cost him a ma jor ity- 
Mr. Shamir “trill present the government to the Knesset tins week, 
said Deputy Prime Minister David Levy after a faeetng of the ax 
and riofetfct narties in the coalition. The vote will take place. 


guard peacefully watering geraniums on his watch- 
tower while another guard — sporting a smile and a 
slingshot and leading a dachshund on a leash — 
inspected flower pots on the electrified fence below. 


Mr. Kohl visited Moscow, where he spoke of the 
“German fatherland,” manning both Gennanys. 

Sensing that a door had been opened, scores of West 
German politicians and officials have since gone to 


Hence, in Mr. Honedter’s view, it would be in the ^ Ibeg ^M o f^ in lb 

lightened self-interest of the West to make this nnddlc ’ wrote Mr. von WensScker, a brstonan. "We oth er Wednesday or Thursday, Mr. Levy sauL. _ 


Irony aride, both the center- right Born government Beriin. The visits received lavish coverage by the 

and its Social Democratic opposition are eager to take West German newspapers and television s tat i ons . 

„ - ■ _ • m ° i ^ t j J Vtu Ur 


aniightanaH sdf-interest of the West to make this 

^blT^te Uian to f«cMr. »“ "** ^ ^ 

nrinous arms race that could only lead to even greater Former QiancdJaHdmmSdnmdl, another recent 
supremacy of the nrihtazy in the Soviet system. visitor to East Borin, wrote in Die Zeii a week earlier: 

East Germany, said one of the visitors from the “Our objective most be to make the burden of the 
West, takes seriously the Sonia threat to station nnde- division bearable far the people [of East Germany] 


even a small im pr ovement in inter-German relations Many of rite visitors were received personally by Mr. ar missiles in East Germany if the Pershings are and make sore that the feding of belonging together 


seriously. 


Honecker. 


deployed in West Germany. 


cannot get away from this.” six co ati ti™ mavericks say they may abstain in protest over Mr. 

“Onr objective must be to make the burden of the government of 58 m die 120-member pariramenL - • 

division bearable far the people [of East Germany] . TT . wr ». i L n„ .. ■ _ 

and make sure that the f eding of belonging together jOVlCt UlllOH W itlMlf^WS liMSS lTOteSt 


... to the German nation win not be lost’' 


Filipino Businessmen 
Increasingly Unhappy 
With Marcos Regime 


. ! . •'> ' 







By Colin Campbell 

New York Timet Service 

MANILA — During a recent loll 
between riots here, several hundred 
prominent businessmen gathered 
in Manila’s financial district to 
scold the government-restricted 
press for its reporting since the as- 
sassination of the opposition leader 
Benigoo S. Aquino Jr. 

Ail over the capital, business and 
professional people, the very rich 
and the middle class, were com- 
plaining about President Ferdi- 
nand E Marcos’s rule. They worry 

NEWS ANALYSIS 

that the political crisis may drive 
the country’s shak y eoonomy into a 
nose dive, and they hope for 
changes that would restore their 
rights and bring long-term stabil- 
ity. 

The change of mood has been 
profound, according to a wide vari- 
ety of businessmen and foreign 
diplomats. Speaking of Mr. Mar- 
cos, a weU-connected entrepreneur 
said, “Nobody believes him any- 
more. That includes his own peo- 
ple. This superman is finally fall- 

One of the world’s richest hank- 
ers, Enrique Zobel, dismissed Mr. 
Marcos’s threats to prosecute busi- 
ness executives who take part in 
unruly demonstrations. And at a 
recent rally in the financial district, 
white-collar woken leaned from 
office windows and dropped bot- 
tles on security forces below. Satur- 
day, police arrested Rogelio S. 
Panthaledn, an executive who also 
heads the dub where the press was 
criticized. He was charged with in- 
citing sedition in a manorial book- 
let to Mr. Aquino that he helped 
publish. 

Meanwhile, the Philippine News 
Agency reported that 20,000 peo- 
ple had staged a pro-Marcos dem- 
onstration in the president’s home 
province of Dooos Norte. Manila 
has long been a bastion of anti- 
Marcos sentiment; little has been 
heard from the provinces. 

The economy nas been markedly 
sluggish since martial law was par- 
tially lifted in 1981. And since the 
Aquino kiTJingj fo reign mmmemfl) 
credits have been delayed and in- 
dustrial expansion projects post- 
poned. The peso has declined 20 
percent and may soon be devalued. 

So much capital is fleeing (per- 
haps $200 million in the last 
month) that Mr. Marcos has of- 
fered rewards for information on 
currency blade marketeers. About 
40 percent of the government's 
Slg-billion foreign debt is in short- 
term loans, and sources said that 
major American banks may soon 
start talking about rescheduling 
their portion erf it “Everybody’s 
operating in super-short-term,” 
said a Western economist 

The government can point to 
economic achievements, however. 
Some sectors, notably rice and elec- 
tronics, have been doing wdL Mr. 


their grievances, although usually 
anonymously. There is too much 
red tape, they say; a few cronies of 
Mr. Marcos control vast portions 
of the economy and enjoy ready 
access to government money. 
Many businessmen believe iha» 
Imrida R_ Marcos — whom many 
Filipinos consider likely to succeed 
her 66-year-old husband — is unin- 
formed on economic matters. Mis. 
Marcos counters that many of 
those criticizing the regime grew 
rich rinring the eight years of mar- 
tial law. 

T-ilfft othlOS in Manila many 

busin essmen believe the murder of 
Mr. Aquino was an mriffe job in- 
volving people connected with the 
government However, Httle hard 
evidence has emerged. The Mar- 
coses and cabinet members have 
heatedly deoied any part in it 

Saturday, the government 
quoted a fanner Aquino body- 
guard as saying that communists 
had recruited the mm who killed 
his former employer. Mr. Aqumo’s 
widow, Corazdn, dismissed the ac- 
count calling the guard “a Ear to 
begin with.” Supreme Court Justice 
Enrique Fernando resigned last 
week as chairman of the commis- 
sion investi gating the murder and 
was replaced by Arturo Tolentmo, 
a senior Foreign Ministry official. 

Mr. Marcos has recently threat- 
ened to imprison businessmen for 
rioting, for currency violations, for 
import and export violations. He 
has referred to them as “oligarchs” 
and “the arrogant rich.” Jaime 
Ongpin, a business leader and 
brother of the mimster of trade, 
announced that he was “disturbed 
by the belligerent attitude of the 
president” at a time when Mr. Mar- 
cos should be “conciliatory” 

“What we need is a real dialogue 
with our government,” said Hilar- 
ion Henares Jr n a manufacturer 
and fanner chairman of the gov- 
ernment’s National Economic 
Council. “But the newspapers 
won’t even print constructive sug- 
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MHuoawmnoioewH. MOSCOW (AF) — Tie Soviet Chess Fcder&tion said Sunday it 

m i r e^rtti e A the dispute over where to Sold two world championship 
semifinal matches and withdrew itsprotosts as a gesture of good^ will on 
TL^po the eve of the Internationa] dess Federation's congress in Manila. 

ricU X rCoo The Soviet statement indicated that the Russians had. dropped them 

main argument: ^ the international group’s jHesidezil,-Florai£io Cam- 
Rnoffinrwvl 2KG pomanes, did not have the right to set rites farthematches between Gam 
livql III UlvAi cXS Kasparov of Russia and a Soviet defector, VDoor Koidmoi, and another 
_ Soviet player, Vasily Smyslov, and ZoItatflRih^ it Hungarian. 


l| 11Tn oti Ri /Ait Mr. Campomanes declared Mr. Kasparov and Mr. Smyslov in forfeit 
Ll ll If mi l lll l i m after they failed to show up fa their matches, and said MnRflrfi and Mr. 

. . Kor chn oi should compete for the right to challenge the Soviet Umon’s 

TAU^S^Rcpre- 

SffhSS&'StSSZ Israeli Ex-Minister Begins Penal Term 

reaffirmed Sunday their commit- . - TFT. AVIV (UPI) ■ — Aharon Abnhatzeira, a key member of .•t he 
ment to press freedom as a baric governing t Jirnd coition, r e p orted for clerical work at a police station 
human right but avoided a split Sunday to begin a 90-day penal sentence for stealing gove r n m e n t funds 
over whether UNESCO was the allocated to (amity. ' ’ 

proper forum to debate co mm uni - Mr. Abuhatzeira, the leader of the Tami party, which is made up 
canons issues. largely of Sephardic Jews, is a former social welfare minister. He still 

At the end of a three-day “Voices holds his seat in the Knesset and is care of three Tami deputies- The party 
of Freedom” conference, the more is part of die thin majority that Likud holds in the paroamenL 
than 100 participants failed to pro- Under an arrangement available to fizst^timeofiendos whose sentence 

three a declaration of principles does not exceed 90 days, Mr. Abuhatreira win work six days a week at the 
■amilw to the one that ended the Beit Dagan police station near Tel Aviv. He had been sentenced to prison 
first such meeting in this Alpine far 90 days for larceny, fraud and breach trfpaUic frost for takmg the 
resort in May 1981. equivalent erf 51,400 in gov ernment funds wink he was mayor trf Ramie 

Instead, they issued a report “fa from 1973 to 1977. 
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reaffirmed Sunday their commit- 
ment to press freedom as a baric 
human right but avoided a split 
over whether UNESCO was the 
proper forum to debate communi- 
cations issues. 


Marchers file past the U.S. Embassy in Moscow with a sign opposing new U.S. missiles. 

Tens of Thousands Gather for Moscow Anti-War Rally 


New York Timet Service 

MOSCOW — Muscovites by the tens of thou- 
sands co nv er g ed in well-drilled columns Saturday 
on six rally sites for what was officially termed an 
anti-war demonstration. 

Demonstrations are generally not permitted un- 
less sanctioned by the authorities. The marchers 
carried signs and sk^ans rociled out by combining 
lug letter cards, which haded the initiatives of the 
Soviet government and condemned the foreign 
policy of the Reagan administration. 

The rallies were officially described as having 
been initiated by “Moscow workers and Soviet 


after President Yuri V. Andropov had issued a 
strong indictment of President Ronald Reagan's 
policies, seemed to indicate the start a Soviet 
publicity campaign aime d at preventing the de- 
ployment of U.S. medium-range missiles in West- 
ern Europe starting in December. 

Television shared the marches through the day 
and reported similar rallies across the country. In 
one televised program, rock groups offered such 
songs as “Stop, Mr. 'Reagan, Stop. Stop, Stop” and 
folk singers sang “We Shall Overcome” agains t 
backdrops of nudear explosions and U.S. fighter 
planes taking off from aircraft camera. 

Some diplomats had taken the precaution of 


public orpiuzadons^Ta^ pnjjta : uunrtxr of putcd on the Mret, bin ihc 

. 1 ^ U 81 “h-American ntood of the demoostmtors passing 
mm tat Western reptxttn thought, the men- ^ on brod Tctaikovsky Sta*/™ 

ben. smaller than either Soviet estimate limited to sheens Eke “Shame, American eggtes- 

The timing of the demonstrations, two days — ” 


CIA Is Said to Use Salvadoran Base 
To Resupply Auti-Sandinist Rebels 


By Lydia Chavez 

New York Tunes Service 

MIAMI — The Central Intdli- 


. • O 1 • • Tfr 1 i weeks before the opening in Paris 

ntlaSonillTllfit nAnpIfi of the UN organization's 159-na- 
■tiJilX kKXliUlil IBX tion general conference, which is to 

ratify a program that iedudes com- 

NicaragUa. Those supplies are es- problems would be a lot more man- niumca t iOQS and information ac- 
sentially the same type that are now ageable.” tivitics far the next two years, 

bring sent from El Salvador to aid A spokesman fa the U.S. Em- Harold W. Andersen, chairman 


than 100 participants failed to pro- Under an arrangement available lc 

(face a declaration of principles does not exceed 90 days, Mr. Abuhat 
rimilw to the one that aided the Beit Dagan police station near Tel Ai 
first such meeting in this Alpine for 90 days fa larceny, fraud and b 
resort in May 1981. equivalent erf $1,400 in gov ernment i 

Instead, they issued a report “fa from 1973 to 1977. 
further consideration by all con- * _ ■ 

cemed” that restated the condu- 5 Reportecuv Executed m Tibet 

sous of the previous conference JT J 

and put special ^ t*”*”* 00 steps BEIJING (UPI) — Six people charged with criminal offenses were 
that private or ganizations executed in Tibet Friday after being put on public display, a diplomatic 

fag to hdp news media fa nonfa- sourcemtheTIbeiattcmtal of Lhasa said Sunday. The six, four Tibetans 
dosnMned co untries and two Han Chinese, had been convicted of minder, robbery and rape, 

The sponsored by die the source said. 

Worid Press Freedom Commttee, Bui fa India, a spokesman for the Dalai Lama, Tibet’s exiled spiritual 
a U^- based mt n i n ii n tratinnc mon- and po&tical leader, charged that the prisoners were political dissidents 
itoring group, conridoed apropos- who had been exec ut ed in a “ghastty act of inhumanity.” The sp o ke sman 
al ralKng on their govanments to said more kfflfags were « on Oct 15, and called on die Chinese 
withdraw from the United Nations leadership to send a delegation to Tibet “to study the situation.” 
Educational, Srjgntrfie GuTtirr- The source fa Lhasa said -the six were among 26 prisoners driven 
al Organization because it rcpre- through the streets in an open track Friday as an apparent warning to 
sents a threat to press freedom. others. He said the 26 .were arrested in August as part of a nati onal cmne 

Par ticipants discussed a oackdown. ; 

more moderate suggestion that Vi a ' . ■: r» /i ' ■" • ■« i ■ 

would have criticized UNESCO as fTailCe JUgpeCtS 2 (yKHTOS HiBofllblTIg 

MARSEILLES (Renters) ~ Detectives briieve a bomb diat killed oie 
mrmrat^ ^ ^ man and iiqnred 26 persons at a Marseilles trade fair Friday was planted 

Severs] r^resenUtives from 

Third World countries as weQ as F ___ i,. - i - . __ L11 _ LL ' .n„i;t,i *_ k«„v ...i- . t. t 

niUMllLJ A lin m j rour groiqis nave claimed responsibinty far tM bomb, which heavily 

Soviet and Swiss stands at die 25-na&m fair. 

Solvement of dw newsonanl* ’J*™ 0 ® - saKi . t I ^^seno , rsly a daim byFrance’s 

zations fa pcrfitical issues. Several 

roeakers alsoraid it was important *“of»«^«m^AlBBnanlBWtem the te 10 veare Detect 
The conference took place three ^ French mtervtntion m Lebanon. 

of the UN amHirntiai'i 1 59-na- For die Record 


were also pursuing a d a hn by die Lebanese Armed Revofatidnaiy 
Faction that the attack was carried out “against American uqxriifisni 


gestioas.” A senior executive ofa the rebels fa Nicaragua, the offi- bassy in San Salvador said offidab of the World Press Freedom Can- 

fSdoroeasiiiato^ZtMr ly that he could not confirm or mittee, said he was satisfied with 


MarcSfSLd threat to send ^pfl^Sl^lVulSd^ ^ - ^ day the existence of the supply faeaatc^Qftheweekendmert- 

execu lives to jail was “a hollow miraions. ing-Hcadded: 

threat coming from a man who sees ^“sswns being flown from H Generally, one of the VS. offi- “Among other things, we re- 

his new sodety crumbling.” Salvador to resupply the anti-San- rials in Central America said, the mindStS worid we’re stffl on the 

Years of one-man rale have <£- outof theBc^iro^^aX d ^ 8ro ^.-. , .. r „ “PP|i« that are sent to the anti- ramparts, battling for the cause of 

mfaished the oower of old business SSI? jW?? 0 ,?? provisional president of El Sandimsts come from the Umted world press freedan.” 


- •. : iww u» iiiuuiuuui, Bccarauui f 

^camngfromaman who sees u S. officials fa Central America, 
his new society crumbling. The missions have bon flow 


fag. He added: 


msnew society enunoung/ The missions have been flown dfatomram 

^^^DjWairb^onthe ^^onal president of B 
mmioed the power of old business ouisfctrts of San Salvador, since Salvada awCLsS 
famihes, and mamr nnddloclass early spring, according to the offi- 

businessmen have become cynical ~ a u ^ “ had “not even heard 

about politics, where they have vir- Xo ihnr ru 5p rs about such an operation. 

To then knowledge, the officials The defense minister. General 


Generally, one of the U.S. offi- “Among other t hing s, we re- /ap\ 

rials in Central America said, the minded the world we’re still on the sccooiaistr,CL 


President Chaon Herzog of Israel is planning to meet with President 
Ronald Reagan and U.S. Jewish leaders during a visit to the United 
States fa mid-November, Mr. Hazog’s office said Sunday. (AF) 

The ^yptiau Piartiaaeut approved Sunday an extension of a state of 
emergency that was imposed after the assassination of President Anwar 
Sadat by Modem extremists an OcL 6, 1981. (AF) 

The Chicago Teachers Ubmu called Sunday for a strike after farir 
minute nego tiations failed to break an impasse over salary 
halting Monday’s classes for 420,000 students fa the nation’s third-Jargest 


supplies that are sent to the anti- 
Sandfaists come from the United 


ramparts, battling fa the cause of 
work! press freedom.” 


States but are reloaded onto C-I30 ■ Study Fmtb Mae Controls 
cargo planes m Panama. This type 


tually novoke. But nooue is call- said, the flights froS B &h£da Et^iefv^cS^S’eS^a 

“^“esT^STthev ^ ^ SXSSS 

mon Dusinessmen saia tney communications equipment to the the U.S. offirials said that the air 

S 8 ii^s^ m cSk from safe 

further uncertainty. “Whether he xi~ J must Bgnre that if the government 


of plane often comes into the flo- 
pango base to deliver supplies fa 
the Salvadoran Army or to drop off 
advisers coming from Panama. 

The supplies coming in to Eo- 


Earlier, Paul Lewis of The New 
York Times reposed: 

Government control of the press 
has increased significantly fa most 
areas of the world in the past year. 


Remnants of FLO Army 
Prepare for 'Final 9 Stand 


pango fa the army are marked to a study presented to W illiam Claib orne 

with a three-letter code, one of the tocconfer^SanirdHy. 
officials said. The supplies for the _ The study, by the London-based 

rebels in Nicaragui are also IntematKmalPrewfastitogwdndi TRff<M^Lri»non—Thei«n- 
marked with a threeTetter code but represents more than 2,000 news- nant of Yaracr Arafat’s Palestine 
have a blue sticka papers and news organizations, liberation Org anizat ion fighting 

“If it is soerial canto.” the offi- and broadcasters force, a shadowof The proud army 

hOTfafafaoSesspecfalcarlfffit cnased^jvemmeit harassmrot in reig^supi^mBan^isbn»- 
comes fa. it i* 'SSS^3^««v A ? enca ’ Am, Africa and mg llsdf m a hffly redoubt outside 


further uncertainty. “Whether be ^ a govc^nent officials said. The supplies fa the . 1DC smay ^ mei^uon-casea 

believes it or not, We are trying to rf Nicaragua were to dmge their rebels fa Nicaragua^ are also International Prewfastotog winch 

JZ £! officials added, and the _ plana m , ... _ ^ ^ represents more than 2,000 news- 


beip hfa^” Mid Bnmawntu- drop the supplies from the air, rath- 


ra, president of HHpinas Shefl. 


er than land fa Nicaragua. tt j r, -m-r 

It was die fim confirmation that f / .H rgftjnjO^f 

the United States had widened its W99, 

support tor the guerrillas. In the TZ* 7 

past, it was known that the Nicaa- (/j r tOlCJlCB 
guan rebels were receiving training J 


operating fa super-short-term,” Floods Kill 59 in BaneLwlpflli ^ uau wiucncu iu. 

said a Wotem economist. riooos Aiu w m isangtaoesli siq^Jort for the guerrillas. In the 

The government can point to The Attached Pr*p past, it was known that the Nicara- 

economic achievements, however. DHAKA, B a ngl ade sh — Na- guan rebels were recriving traming 

Some sectors, notably rice and elec- tioiwide flooding caused by tor- and weapons m Honduras from the 

tronics, have been doing welL Mr. rential rains has killed at least 59 CIA. 

Marcos has been dogged fa devd- persons, and 700,000 need emer- _ There are an estimated 8.000 
oping energy sources to replace gency government aid, the state- Nicaraguan guerrillas some known 
imported ofl. And he has stuck by run news agrocy Bangladesh Sang- as the Nicaraguan Democratic 
the technocrats fa his cabinet, who. bad Sangstha reported Sunday. Front, operating from base camps 
in a time of recession, have op- Unofficial estimates put the death m Honduras, and others known as 
posed any increase fa spending. toll as high as 190, with L5 mffiion the Democratic RevolicdonaryAl- 


comes m, it is moved out very 
quickly.” 


Eastern Europe. 

Among the nations singled out 


tins northern Lebanese port city fa 
what its leaders fear will be an 


__ a •» ua. uninma wiuawi uul — nui vw ou 

for wert .Ar- yemptfaltaSyri^Annylogta: 


posed any increase fa spending. tou as high as ISC 
B usinessmen have been voicing people homeless. 
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Front, operating from base camps 
fa Honduras, and others known as 
the Democratic Revolutionary Al- 
liance, operating from Costa Rka. 

Those operating from Costa 
Rica, under the leadership of Ed&i 
Pastora G6mez, a former Sandmist 
revolutionary and govorunent offi- 
cial, are not known to have received 
dA assistance. 

Many of the rebel leaders are 
members of the former Nicaraguan 
I National Guard, which defended 
! the government of Anastasio So- 
moza before it was overthrown by 
the Sandinist National Liberation 

Froot fa 1979. 

The Reagan administration has 
gain that its objective in supporting 
the rebels is to put pressure on the 
SaiiHinis t gov ernmen t to hold early 
and to halt the shipments 
of supplies to guerrillas operating 
against the government of B Salva- 
da. The contras, however, have 
said their objective is to overthrow 
the Nicaraguan government. 

U.S. mffitary officials fa El Sal- 
vador have said the guerrillas Dght- 


( C o minue d from Page 1) money around” H Salvada, ao- p^, t i n q Turkt 
farmers,” said Gary Lindahl the «rdhm to one of the UA t^dals. ^nibabwe, the 
cafe owner who served him coffee He said that there are about three md Ghana. 

every day. “But maybe he let peo- CIA agents “hanging around” the 

pie borrow when they shouldn’t air force base at Dopango and that 
have, you know? And now he was asmauy asseven agents are m- /T T>1 
getting a little worried.” volved m the supply missions to U ldl 

On Thursday moraine. Mr. Nicaragua. 


ey. South Africa, it a final push to extinction. 
: Philippines, India In a fatter irony, PLO 1 


pie borrow when they shouldn’t 
have, you know? And now he was 
getting a little worried." 

On Thursday morning, Mr. 
Blythe drove out to the old Jenkins 
place in response to the late-night 
phone call Not long afterward. 
Sheriff Thompson received an ur- 
gent call from a passer-by who re- 
ported a m«n writhing fa a ditch fa 
front of the farm. 

When the nmbnjancg and police 
arrived, they found Mr. Blythe fa 
the ditch, dead. He had been shot 
fa the backyard and then pursued 
down the driveway and shot again. 
Thirty-caliber carbine shell eaongc 
were found fa the grass. Mr. Thu- 
Hn, the loan officer, was found shot 
to death fa the backyard. 

The passer-by, a part-time po- 
liceman named Paul Bartz, also 
r epor te d seeing a white pickup 
trade race down the driveway and 
head south. The description was 
radioed to surrounding counties, 

and the Tnnnhnnl W8S on. 

Here fa Ruthton, a friend of Mr. 
Jenkins's, Bernard Knuth, said 


as many as seven agents are fa- £L 

volved in the supply missions to O r fllilSI3THS 

Nicaragua. 

It is unclear why the CIA has TV? _ • Ulnali/io 
chosen to use the base at Hopango J_710 1X1 UlaSUCS 


In a fatter irony, PLO leaders 
openly liken flieir situation to firat 
century Jewish zealots besieged at 
Masada by Roman le gkra, but 


vado to outright resignation to an 
unhappy end. 

“Tfaxe is no place to go except 
Palestine' a the cemetery,” said 
Ahmed Abdel Rahman^ chief 
spokesman of the PLO. 

In contrast to the timn when its 
le a d e rsh ip structure was gfaeadout 
in an impressive array fa West Bei- 
rut and its fomtidabAe mSfraiy ap- 
paratus deployed in heavily armed 
bases throughout Lebanon, the 
FLO now has drawn the wagons 
around itself in a decaying .1948. 
refugee c any fa Badawi, just out- 
side Tripoli, Lebanon's second 
largest city. 

Mr. Arafat and other PLO trffr- 


and not the airport in Honduras, 
the officials said. One said it was 
possibly because the Honduran atr- 


( Continued from Page 1) 
their hostages — nine election offi- 


prat was too busy with other opera- cera, a policeman and a paranrili- 
tions, including the current U.& tai 7 ” n P{- 


milit a r y mnnm w t fa Honduras. , Opposition sources said n i n e 
Thel supply missions toNicara, botrSbs went off fa Larkan^ The 
fromaLvada are flown on afl detonatednear 

7s owned by the Salvadoran Air P^°g P^ and <me dan^ged an 
re and purchased with U^ifa- "w ^aui. thesour^smd. 
y aid, according to one U^. Three more blasts rodr^ Khan- 
Ll fa aSitiomthey are using Py. on.the other side o ftfaefo dns 

Rrmr, they added, and bombs ex- 


Jews, who committed mass suicide mimbenL bnt it « 
y avoid c y<H", fey wfflfigh .,0 ttaPwkS^S^^ 

r O. ■ srattered aroimd the Badswi 

While the oospect of a Syrian camp. Other PLO forces are scat- 
move agamst the Palestinian, guer- tend faTumsia, South Yemen and 
^is ofay^pecufativ^thePLO other Arah countries, but there is 
fe a der s hi p masts that the Umted no clear estimate trf how many. 
States and Syria are conspiring to Beret by mutiny within his own 
dismantle what *s left of the Pales- ranks and abandon**! hi, mm* nt 


Force and purchased with U^.ml- 

Utary aid, according to one U^. Three more blasts rodr^ Kh 
offidaL fa aSSShey are using ** °^ 1 adC if ££ 

one twin-engine nrivale nlane that Fiver, they added , and bombs 


(me twin-engine private plane that , wnoutue more man ayear ago ran 

has been converted so that it has an m Jacobabad “o near mpkanacy from a poshkm of paw- 


ing Israel in check and pavingthe 
way tor a redneed Syrian ifautazy 
presence in most of Lebanon apart 
from the Bekaa valley. 

Mr. Arafat, the PLO diwman 
who little more than ayear a gn r an 


er, is now issuing app eals thn 
die press to Syria's (neadent. 


open bay door, he said. . . ... a, w now isaung appeals through 

When the operation began, only Gov ™«°t and opposiUon &e ^ to Syna’s {Hesident, Ha- 
U5.^flian^Ss were^ifa ^sad, not to precipitate a 

moo dTraTsS ” desoted. or Wodced by pro- confrontaticsL 
Yadi^mi pilots have afro been used testers “^ballot boxes were stolen To a vuita^o last talked with 

^ usou w bomed m several towns. the PLO leadersfafa when it 


fag the Salvadoran govenunent are many residents have n« slept well 
receiving ammunition, medicine since then, wondering if the kffler 
and communications snppHes from or ItiDers had other targets m mind. 


vadoran pilots have also been used 
to fly the missions, according to 
one official. 

The offirials denied reports that 
Mr. Pastora’s group had used the 
Hopango base to launch air attacks 
against (he a irport fa Managua ear- 
ly fa September. 


burned m several towns. the FLO leadership when it effec- 

fa Bahaa Saeedabtd, a town of tivriy fan Beirut, there was an al- 


20,000 people, only 20 votes 


to the atmo- 


casi mostly by plamdothcs police- sphere in the Palestinians’ 
T~.I™ d T: men, opposition sources said. Alamo-tike enclave far from the 
maurauwxs fa another move to discourage homdand they sonifat to Eberaze. 
Managua ear- voting, a crowd set fire to a school The mood fathe 1"^^ 
fa Khairpur . ranges from seemingly forced bra- 


ranks and abandoned by modi at 
the Arab wodd, Mir. Arafat has 
turned his wrath, away from load 
to a degree and has directed it at 
the Uni t ed States as if Waiting fa 
frustration. 

“Ihe American .. aim . thp 

A m eri c an target is in H quidateand 
disband, tiae FLO ^astiuctizre 
and . its leaderxhqx,” : Mr. Arafat 
said. 

. Mr. Ra hm an was even more re- . 
sgned to the fxoqpiectof a concert: 
ed effort to finish off what is left ef 
*e mflitaty structure ot the FLO. 
When asked whether the FLO had 
any friends left, hebitioly aBuded 
to tiie liuciip of Arab w^im, say- 
ing. “Look at a map of the Middle 

East. Tberc-are 23 zeros theritTm 
saying that, arid Fm the ofificial 
spokesman of the FLO.” - V 
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■Jfi* • '.\T. 


VS. nudear weapons. half. Germans. “Tbeddegatimhadalrofaristol tlratwe^ 

Fa some months after the March decrion, die . A West German official sad last week that motor- Fa many fa the West, the Germans on the other cabinet release ZAPU detainee*, 
situatiai on the border was tense. East Gennan guards ists traveling to and from West Bedm from West side of the fividfag line are never far from thefammds. and that Zimbabwean refugees m 

sharpened their checks, and when a West Gennan Germany, across East Germany, are finding the atino- potiocians. writers and acmtenricscften speak (rf the being molested,” Mr. Nyagjombo said. He said the government waufl not. 

travricr, who was accused of smugging, died of a heart sphere at the border crossings unproved, with httle, if West Germans’ special responsibility fa main tain mg agree to such demands. 

attar*- tbiritin nnp<tinnmpi. Franr Josef Stranss. the any, harassment. human conraa with “the omaGezznanrf’ even tbocuE „ , wr" - # p» l 
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AMERICAN TOPICS 


CaroKna Titans 

The expected electoral bank 

in btothCaro&ra between Sen- 
ator Jesse Heims, a Republican, 
and Coventor tones B. Hum 
Jr.; a Democrat, for Mr. 
Helms’* Senate seal is apt to be 
one of tbecoetfiest and ideolog- 
ically bruiting in fenyt** cam- 
paign biatoiy, -• 

Backers of Mr. Hdtm, 61, 
who ii a leading qvJcgwnaw te^ 
conservative causes, raised and 
spent S1.7 million in the first 
half of 1983. Mr. Hunt's sup- 
porters raised SI J miffion and 
spent $724,000 in the same peri- 
od, and both sides talk of rais- 
ing mTllirwia mn n» - dollars for 

what is being described as “a 
battle of the titans.” 

Mr. Ham, 46, who is in bis 
second term as governor, is con- 
sidered the stale’s most popular 
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Democrat. He is described as 
an ideological moderate or pro- 
gressive, and so far has focused 
on slate rather +h»n national 
issues. 

Charges of name-calling and 
demagoguery already am flying 
from both sides, although nei- 
ther man has announced bis 
candidacy. A recent public 
opinion pcfl showed Me. Helms 
trailing by 19 percentage 
points, a gap be is trying to 
bridge by spending 527,000 to 
$50,000 a week an advertising. 

Phone Fees 

Residential telephone users 
would be from a new 

long-distance “access fee” 
scheduled to stmt Jan. 1 under 
legislation approved by a 
House subcommittee. Bot busi- 
ness customers will be subject 
to the charges es tablished by 
the Federal Canmmmcatians 
Commission. The House Ener- 
gy and Commerce Coaauttafs 
snbconnretteeontEjecogmmm- 
cations also voted to estaKHdra 
Universal Sendee Fund aimed 
at assuring that the poor , and 
rural dwellers nbt lose their 
phones because of risin g rates. 

Americana 

The UA Forest Service is 
spending thousands of dollars a 
year to protect a rare plant, the 
Robbins rinqiiefoil. that has 
been found rally ari Mount 
Washington, New Hampshire. . 

When the tiny plant sends up 
its white blossoms in June, a 
Forest Service guard patrols the 
mountainside nearby to warn 
hikers away. A low rode wall 
surrounds the one-acre (4,000- 
square-meter) patch in which 
the cinquefoil grows, and any 
hiker wno ventures too dose 
faces a fine of up to $500. Pres- 
sure-sensitive plates buih into a 
trail help guards to monitor die 
movements of the more than 
7 J)00 lutes ayear vriio viat die 
rugged 6,28S-foot (1320-meter) 
mountain. _ 

The cmqnefdl can handle the 
bitter' odd winters on Mount 
Washington, hut it cannot sur- 
vive ftr w itan intrusions. Even 
trained botanists are apt to 
overtook the plant, and even 


nearby footsteps can 
soil and damage the d 
The plant has been on the feder- 
al hsi of endangered species 
since 1980. 


One-Liners 

of as food h^^nSnies St 
low in nntntkmal value, has 
been redefined by the Institute 
of Food Technologists. The or- 
ganization of food scientists de- 
scribed it as any food a person 
annamiw after me eting mini- 
mum daily nntritive and energy 
requirements. . . . Australia’s 
victory in the America’s Cup 
ftrMWV^nl jj ffiait - 
ties tor the longtime host town, 
Newport, Rhode Island. Sailing 
competitors and spectators 

gpai niilli'nnc of doDst this 
year in the historic summer re- 
sort town. The next America’s 
Cup cha llenge, in 1986, wiD be 
near Perth, Australia. 

EaodiBHWMg y dubs 

New York City officials can- 
not conduct municipal business 
or spend city money at private 
duos with discriminatory mem- 
bership policies, under a new 
executive order signed by May- 
or Edward L Koch. The policy 
applies to chibs that bar full 
membership rights or the use of 
iBfiing on ft recreation facilities 
to arty person because of “race, 
creed, color, national origin, 
sex, age, marital status, sexual 
orientation, afJectional prefer- 
ence or disability. M 

Qty officials did not name 
any offending dubs and would 
not estimate how many are cov- 
ered. The mayor said be would 
dkmiot appointees who inten- 
tionally do business in discrimi- 
natory dubs. Should a city aide 
' unintentionally violate the ex- 
ecutive order and Gle an ex- 
pense account, the city will not 
pay; Mayor Koch said. 

H^aringAids . 

Now that President Ronald 
Reagan wean a hfring aid, 
more Americans with bearing 
problems are up. In- 

quiries about fairing aids are 
up by 400 percent to 500 per- 
cent, the American Speech- 
Language-Hearing Association 
reported after polling hearing 
duties in 11 cities. “People fed 
that maybe if the president is 
doing it, tf s OJL for them to do 
it, too. It scat of removes the 
stigma,” said an association 
spokesman. An estimated 12 
imSian Americans wear hearing 
aids, and 123 million have 

beari ng ni ent* nt varying 

severity but do not wear the 
devices. 


Tax Dodgers 

American taxpayos are con- 
cealing nearly 5300 bQhon a 
year from the tax man, thereby 
dodging at least $903 billion in 
federal income taxes, the Inter- 
nal Revenue Service reports. 

Much more taxable income is 
concealed by “honest” Ameri- 
cans than by criminals engaged 

in drug gambling and 

prostitution, according to the 
IRS study, which was based on 
1981 returns. White the illicit 
activities brought in $34 MHon 
in unreported profits, more 
conventional wage-earners kep 1 
nearly $95 btifion to themselves 
when reporting their pay. 

The IRS said small business- 
men fail to report about one- 
fifth of their earnings and in- 
vestors conceal about 40 
percent of their capital gains, 16 
percent of dividends and 14 
percent of the interest they re- 
ceive. “Informal suppliers,” 
who provide goods and services 
“off the books” — or without 
records — earn about $17 bil- 
lion that they do not report to 
Unde Sam. 


Out There in the U.S . West, Watt’s Gaffes Hold Little Sway 


By Iver Peterson 

iVn* York Timet Strict 

DENVER — Janos G. Watt, the secretary of the 
interior, gets little defense here for his verbal blunders, 
but on the strength of both his power as the West’s 
landlord and his performance in office, he retains 
support in the region from Democrats and Republi- 
cans alike. 

Despite the criticism, there have been no calls for 
his resignation among major political figures in the 
West. Indeed, some even suggest that the severe slump 
in the region’s mining and mineral exploration indus- 
tries has strengthened Mr. Walt’s Western base. 

“When things are as bad as they are and more and 
more people are losing their jobs in the mines, people 
think maybe we need a champion for development like 
Watt in Washington more than ever,” said an aide to 
Colorado’s Democratic governor, Richard D. Lamm. 

Mr. Watt’s critics attack him over specific pobdes 
he has pursued, such as coal leasing and the sate of 
public lands. But these criticisms give little weight to 


the outrage over Mr. Watt's public utterances in 
Washington. 

Governor Ted Scfawinden of Montana, a Democrat 
who has praised Mr. Watt on some issues, said he 
believed the furor over the secretary's remark on Sept. 
21 that an advisory panel was ideally balanced be- 
cause it included “a Made” and “a woman, two Jews 
and a cripple” might do in Mr. Watt ou West by 
undoing him in Washington. 

“For Mr. Watt to be able to deal effectively with 
Western governors, be has to keep some credibility as 
secretary in Washington." Mr. Schwmden said in an 
interview. “You have to have the strong support of the 
president and, number two, you have to have, if not 
the support, at least the cooperation of the Congress, 
and I think in Mr. Watt's case both of those are 
weakening.” 

Mr. Watt’s OUtSpokC&neSS «rwt tv-regional 
while deplored by most officials as politically lamenta- 
ble, are sometimes defended by ordinary Westerners 
as a form of the peryersly charming bluntness that 


comes with a territory whose people are used to 
thinking in terms of “out here,” and “back there.” 

“He just talks the way people express themselves 
out here,” said Wayne Currier, a native of Mr. Watt’s 
home state c tf Wyoming who now drives a trod; in 
Deuvm. “Out here, people can say what they want 
without someone jumping on their hades for it like 
they do back East” 

Among the governors of the high plains and Rocky 
Mountain states; most of whom are Democrats, Mr. 
Walt’s statements are often deplored but his power to 
affect the use of the land, his can-do approach and his 
often astute political trading are generally well 
received. 

In interviews. Governor Bruce Babbitt of Arizona, a 
Democrat, and other state executives sometimes criti- 
cized Mr. Watt far what they described as “give- 
aways” of public lands. But they spoke well of lus 
performance, especially when compared to that of 
Cedi D. Andrus, the interior secretary in the Carter 
administration. 

“I’ve always viewed Jim Watt as a bit of a spHt 
personality,” Mr. Babbitt said. “There’s the feisty, 


combative sde of him in public where he brings 
troubles down on his head. The other side is the 
administrative Watt, because he’s a good administra- 
tor. and when you reach agreement with him about 
getting something done, he gets it done. He’s quick 
and decisive.” 

TTiere are areas of disQlurian with Mr. Watt, howev- 
er, notably among Montana and North Dakota ranch- 
ers who oppose bis attempts to develop federally 
owned cod deposit near thdr land and to sell federal- 
ly owned grazing range that ranchers have been teas- 
ing for generations. 

Don Morrow, a randier in Hailey, Idaho, says be 
has seen a shift of opinion against Mr. Watt over the 
land-sale policy. 

“It has actually sort of ranted both the conservative 
and the Hbecal factions here,” Mr. Morrow said. “AB 
the extremely conservative ranchers for whom ‘envi- 
ronmentalist’ is a dirty word are uniting with them 
against this policy, so in this area I’d say he’s oat of 
favor even with people who would probably approve 
of him otherwise:” 


Percy Asks Reappraisal 
Of Nonproliferation Act 


By William £. Farrell 

New York Tones Service 

WASHINGTON — A Supreme 
Court decision earlier this year 
voiding the legislative veto may 
have “profoundly changed the ef- 
fectiveness of the Nuclear Nonpro- 
liferation Act,” Senator Charles H. 




Percy, an HHnois Republi- 
can chairman of the Foreign 
Relations Committee, said Friday 
that an evaluation should be made 
to determine whether new legisla- 
tion was necessary to ensure con- 
gressional involvement in presiden- 
tial decisions to sell nuclear 
materials and technology to foreign 
countries. 

Since the passage of the Nudear 
Nonproliferation Act of 1978. 
Congress had the power of veto 
over administration decisions in- 
volving nudear export licensing. 
The bffl was intended to halt the 
spread of nudear technology with 
possible military applications, par- 
ticularly to those nations that did 
not sign the treaty to ban the 

E! open their nw&lar installa- 
tions to international inspection 

Mr. Percy presided over a joint 
hearing of the Foreign Relations 
Committee amt a gnbenmmittHg on 
the spread of nudear weapons at 
which two members of the Reagan 
administration testified. 

“I am concerned that we as a 
natio n — and, in particular, we in 
the Congress — may be losing our 
grip on nonproliferation,” Mr. Per- 
cy said. He was rommmtiTig on 
recent Reagan administration deci- 


sions to sell nudear materials to 
South Africa, Argentina and India. 
none of which is a signatory to the 
international treaty. 

Last month Westinghouse Corp. 
was given permission by the Rea- 
gan administration to sell replace- 
ment parts to the South African 
government for its Koeburg nucle- 
ar plant, which was originally built 
by France with Westinghouse tech- 
nology. 

In July 1982, it was agreed 
that India would receive nudear 
technology through a third party, 
France, thereby avoiding any viola- 
tion of U.S. law. On avisit to India 
in July, Secretary of State George 
P. Shultz said the United States 
would supply India's nuclear needs 
ii oo other sources coM be tonnd. 

Last year the Reagan adminis- 
tration approved the sate of a com- 



Democrats, Fearing a Double Cross 
By Reagan, Block Immig ration Bill 


Charles H. Percy 


Congress. The bill now goes to the 
Senate. 

■ Argentine Reactor Accident 

Earlier, Milton Benjamin of The 
Washington Past reported from 
Washington: 

An atomic research reactor in 


By Martin Tolchin 

Alim- York Times Service 

WASHINGTON — Democratic 
leaders in the House of Representa- 
tives have blocked a sweeping revi- 
sion Of i mmig ra tion law, which the 
administration has supported, out 
of fear that President Ronald Rea- 
gan will score a political coup by 
vetoing it 

The bill, which would impose 
fines and criminal penalties on em- 
ployers who hired illegal aliens, has 
aroused intense concern among 
Hispanic groups, labor onions, 
business organizations and fanners 
dependent on foreign workers. 

The House speaker, Representa- 
tive Thomas P. O’Neill Jx. of Mas- 
sachusetts, conveyed the Demo- 


cratic leadership position to 
Attorney General William French 
Smith at a meeting in the Capitol 
on Thursday, according to congres- 
sional sources and Justice Depart- 
ment officials: 

Mr. O’Neal] told the attorney 
gen oral that the Democrats had 
“irrefutable evidence” that the 
president planned to veto the mea- 
sure, the sources said. This evi- 
dence, which he would not describe 
in detail, was apparently based on 
info rmation provided by the Con- 
gressional Hispanic f'mrme 

A House Democratic leader who 
dfidineH to be identified said the 
b£D had been blocked because “ac- 
cording to what the Hispanic cau- 
cus says, the Hispanics of America 


believe they are discriminated 
against badly in this biD.” 

“They have heard that the presi- 
dent plans to veto the bill, and 
become a hero to Hispanic- Ameri- 
cans,” be added. The president has 
made a strong bid for s u pport from 
Hispanic- Americans, historically 
pan of the Democrats’ constituen- 
cy. 

Attorney General Smith vigor- 
ously denied that a veto was 
planned and pressed for House ac- 
tion on the measure which the Sen- 
ate approved in May. 

C Anson Franklin, a White 
House spokesman, also denied that 
the president intended to veto the 
bilL 
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water, essential to the nudear fud sudden, uncontrolled energy surge H ifrVeTiTUed OV L edeTOl AppeOlS CjOUTt 

Sept. 23, and the reactor operator * Fi 


cyde. In August the administration 
approved the transfer of 143 tons 
of heavy water, originally produced 
in the United States, from West 
Germany to Argentina. 

Kenneth L. Addman, director of 
the Aims Control and Disarma- 
ment Agency, said it was not the 
administration's intention to di- 
minish the congressional rote in 
nudear arms deals because of the 
Supreme Court decision. 

On Friday the House passed 
legislation that would require a 60- 
day writing period on such admin- 
istration derisions as the transfer of 
heavy water to Argentina, during 
wind) they could be debated in 


New Job Training Act 
In U.S. Brings Changes 


reportedly died from radiation ex- 
posure it was learned Friday. 

The smalt reactor suffered a 
“prompt criticality” accident, in 
which in a millisecond began the 
type of fissi on reaction that hap- 
pens at the start of a nuclear explo- 
sion. But the reaction only generat- 
ed the explosive force of about five 
pounds (23 kilograms) of TNT. 

While Argentina has not public- 
ly announced die accident, the In- 
ternational Atomic Energy Agency 
said Friday that it had been in- 
formed that no radiation was re- 
leased from the facility. 

However, sources said the reac- 
tor operator suffered a massive ra- 
diation dose and that he died two 
days after the accident 


New York Tones Serrice 
LOS AN GELES — A federal 
appeals court tins decided unani- 
mously to overturn a lower-court 
ruling that had granted John Z. De 
Lorean access to government files 
in preparing his courtroom defease 
l gtine drug-trafficking charges. 
The ruling was viewed as a severe 
setback for Mr. De Lorean. 


m ^ pw mimwi l fnf n rmarinn than 

normally allowed under the federal 
rules of evidence, would penalize 
the prosecution by forcing it to 
spend time reviewing the docu- 
ments. 

Mr. De Lorean' s lawyers said 
they would petition far a rebearing 
by the appellate bench. 

Mr. De Lorean, a former Gener- 


Tbe U.S. Court of Appeals for al Motors executive who gained a 
the Ninth Circuit ruling m favor of reputation as an industry maverick, 


a government appeal, said Friday 
that the U3. District Court in Los 
Angeles had erred in ordering 
agencies to comply with the federal 
Freedom of Information Act in 
granting urms to the documents. 

It said the lower-court decision. 


has been indicted for conspiracy. 
He is charged with involvement in 
a scheme to import op to $60 mil- 
lion in cocaine from Colombia. 


Government lawyers say he en- 
tered the yhepi ft in anatiempt to 
rescue his company, De Lorean 
which bad allowed access_ _to to . Motor Cars JUd.. from bankruptcy. 


DIAMONDS 



. YOUR BEST BUY 

Single diamonds al wholesale prices 
b> ordering direct from Antwerp. 
the world's mast important cut- 
diamond market. Give diamonds 
to the ones you love, buy for 
investment, for your eryoymem. 

if rite airmail for free price list 
or call us: 

Joachim Goldenstein 
diamantexport 
EatabBahed 1928 

PfHImaiwll—t fiir. IT 7000 * m win ill 
Bdgfamt . TeLz (32J) 234.07JS1.; 
Teles 71779 «yt b. 
m the Diamond Club Bldg. 



By Seth S. King 

New York Times Service 

WASHINGTON — The new 
Job Training Partnership Act, 
which replaces the more ambitious 
Comprehensive Employment and 
Training Act, has gone into effect, 
and the Labor Department says the 
machinery for paying for the pro- 
gram is in place in all 50 states and 
seven territories, as wdl as in most 
large dries. 

The new structure, which Presi- 
dent Ronald Reagan praised Satur- 
day as a “historic and bold pro- 
gram,” is designed to train 
thornmnti* of disadvantaged youths 
in marketable skills and retrain 
hundreds of experienced adult 
workers ^ who have permanently lost 
their jobs in tire recession. More 
than S3J hQfioa is to be distributed 
to state training offices and then on 
to newly formed local advisory 
councils controlled by private in- 
dustry, the department said. 

Mr. Reagan, in his weekly radio 
address, said, “We must not rest 


until every American who wants a 
job finds a job.” 

The goals of the new act, the only 
major piece of long-term labor leg- 
islation to be embraced by the Rea- 
gan administration, are similar to 
those of the Comprehensive Em- 
ployment and Training Act, but 
there are several significant differ- 
ences in the programs. 

The budget of the new job act is 
barely half that of the old program 
and win be spread much thinner. 

The new program docs not pro- 
vide money to state or municipal 
governments for public works jobs. 

Most of the money in the new 
program, $22 billion, is de si g nated 
lor the vocational and on-the-job 
training of poor youths. Reflecting 
the apparent shift of jobs from 
heavy manufacturing to the service 
industries, this tr aining wiD con- 
centrate on health care, clerical and 
office machine operation, food ser- 
vices, automobile mechanics, con- 
struction trades and computer sci- 
ences. 
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Soviet Rocket Said to Explode; Grew Survives 






. joi 


•'-r 

'-"■■.rf " i 5£' "ft 

~-o 


By Thomas O’Toole 

Washington Post Service 

WASHINGTON — A Soviet 
rocket exploded on a remote 
launching pad in Asia last week as 
it prepared to lift off with three 
cosmonauts aboard, according to 
U3. iritdEgence sources. 

The sources q>id the three es- 
caped death when their spacecraft 
was ejected from the top of the 
booster rocket as it blew up under- 
neath The spacecraft re- 

turned to Earth by parachute. 

The cosmonauts were to have 
rejdaced a crew that is in its fourth 
month of oririt is the Sa!yutr7 
space station, the sources-said. 

They said the A-2 booster rocket 
suffered a “catastrophic failure” 
Tuesday when 279 short tons (245 
metric tons) of kerosene and liquid 
oxygen ignited and exploded al- 
most instantly. 


Moreover, they said, the Rus- 
sians must now find anew way of 
switching crews in the orbiting Sal- 
yut-7. The two cosmonauts now on 
board Salyut, Vladimir Lyakhov 
and Alexander Alexandrov, are in 
their fourth month in orbit and had 
been due to come home. 


down and its fuels are evaporating, 
and the Russians have said publicly 
that they do not trust the 
spaceworthiness of any Soyuz 
spacecraft that has been in orbit for 
more than 115 days. 

The Russians have two chokes, 
the sources said. They could launch 


The Soyuz spacecraft that took an unmanned Soyuz from one of 
then; into mbit has been sitting in two launching pads stiD intact at 
one of the space station's two dock- Tyuratam, so that Mr. Lyakhov 
ing . ports for more than three and Mr. Alexandrov can return to 
month* Its batteries are running Earth, or they could take a chance 


on letting the cosmonauts come 
home in their Soyuz spacecraft 
In either case, the sources said, 
the Salyut would be unattended 
until another crew could be readied 
for flight 

Western observers said that al- 

M two crews had been training 
s Soyuz flight on Tuesday, 
neither would be sent on a new 
Sqyoz flight to man the Salyut until 
the cause of the accident at Tyura- 
tam had been determined.. 


U.S. Using Emigres in Soviet Study 
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Rir Murrrv Afeivlrr • Whal » the Soviet system’s fu- A U.S. attempt in 1972 to survey 

. By Murrey Marder ^ fanigrts going to Israel State De- 

wahingum Poa Sen** Project spokesmen said that partment officials said, foundered 

WASHINGTON — An excep- about 85 percent of these Soviet over Israel's concern that it might 
tional five-year, $7.S-imIfion re- gmigrts were statistically classed as slow the arrival of refugees.. That 

search project on the Sovi et Un ion, Jewish, although many were only prompted the present study, first 

The sources believed that the ao- conducted by academics with fed- nominally Jewish or non-Jews in championedbytbeCarteradminis- 
ddatt at Tyuratam, in Soviet Asia, eral finan c in g, has been disclosed mixed marriages or children of tration's Soviet spetiahst, M 2 rshall 
marked thefirst time that abooster puNidy, two years after it was such marriages. Ten percent were 
had exploded with people in a launched with gnat confidentiality Armenian and the remainder of 
- p*« 1 ub jq preserve its objectivity. other ethnic origin. 

The study, outlined fay officials From this pod of fanigrts, 2^00 
Thursday, taps what many special- have been selected for interviews, 
ists regard as (me of the deepest to nrntinwM l»as caused by above- 
weHs of information 00 the Soviet average education and income. 

Union available in the West, die skilled employment and ethnic 
more Thun 250,000 Soviet citizens background, 
who have emigrated since 1970. In the early 1950$, Harvard Uni- 
About 130,000 of them reached veraty sponsored a successful pro- 


■-x 





spacecraft atop the rocket 
The Russians have 'not com- 
mented pubfidy about the reported 
accident, which could be as serious 
to the Soviet manned space pro- 
gram as any ever suffered, intelli- 
gence sources said. 

TTicy grplimied that fhe Biumms 
most not only mount a lengthy in- 
qoiiy to find out what caused die 
accident, but most also rebuild the 
la unching pad and the support 
structures, which were probably 
destroyed. The work w2I cost at 
run as 
sources. 


% 


D. Shuhnan , and by official Wash- 
ington's prime proponent of feder- 
ally supported research on the So- 
viet Union, Andrew W. Marshall of 
the Pentagon. 

Paul K. Cook, special assistant 
to Soviet and East : West affairs in 
the State Department’s Bureau of 
lnteDigaoce and Research, said 
that, while U.S. scholars have 


the United Stairs. They are the ject that drew an Soviet Armenian drawn on the Soviet famgrfc com- 
nrime source of data bemgexam- famgrfc. Broader opportunities munity for specialized research 
med to the first time to seek an- wee created by the singe of Soviet pregeos, the prgect 

nun* IV> , . . , ^ 1 ,L. l.h 1C “in mu Winwliv 


SW«$ to these broad questions: emigration Hurt began m the late 

• How does the Soviet system 1960s, peaked in 1979 and was se- 

^£9 ■ verelycurtaited after the UA-Sovi- 

• How do Soviet riff™™ work c£ dsA over the Soviet interven- 

thc system? tiera in Afghanistan. 


now under way 
is “to my knowledge the largest 
single social science project the 
U.S. government has ever fi- 
nanced.” The first published re- 
sults are expected in about a year. 


1 


INTERTANKO 

congratulates 

IMO 


On October 1983 the International Convention for the Prevention of 
Marine Pollution from Ships, 1973, MARPOL, entered into force. This is a 
breakthrough for improved protection of the marine environment 
achieved by the persistent efforts of the International Maritime 
Organisation, IMO. 


INTERTANKO, the International Association of Independent Tanker 
Owners, congratulates IMO on this achievement. 


A number of oil importing countries will now require compliance with the 
safety rules for ships calling at their ports. The effect of MARPOL will 
increase with wider ratification, in particular by the oil exporting countries. 


INTERTANKO appeals to major oil exporting countries, such as Saudi 
Arabia, Iran, and Mexico, to ratify MARPOL to enhance a cleaner marine 
environment. 



INTERNATIONAL ASSOCIATION 
OF INDEPENDENT TANKER OWNERS (INTERTANKO) 

P.O. Box 1452 — Vika, Radhusgaten 25, Oslo 1, Norway 
Telephone: (47 2) 41 60 80 Telex: 19751 ITANK 
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Tending the Triangle 


Even if it is an dection-year stunt, it is good 
that President Reagan wants to visit Chfn» 
next April, finally to bless an important rela- 
tionship that President Nixon reopened 12 
years ago. But the stunt will be further cheap- 
ened if Mr. Reagan keeps begging the fNifmw 
to turn it into an anti-Soviet rally. Dining in 
Bering while barking at Moscow may seem 
clever to Washington, but it is the wrong 
approach to both communist powers. 

China stands apart from the Soviets 
often sta nds up to them , demonstrating a sig- 
nificant triumph of imtinniiliwn over commu- 
nism. That independence roused Americans 
from their nightmare fantasy about an inter- 
national communist conspiracy. When Ronald 
Reagan checks into a Beijing guest bouse, he 
will at last be rfieriring out of the Taiwan-first 
lobby that used to strangle American diploma- 
cy. When he toasts the present communist 
rulers, he wflj be saluting a new pragmatism in 
both China and the United Stales. 

Those are reasons enough to welcome the 
exchange of visits announced last Wednesday. 
But Mr. Reagan’s approach to his trip risks 
diluting much of its diplomatic value. 

Timing the visit as a major campaign media 
event is bound to make the Chinese exaggerate 
their, importance in American political life. 
They must be doing that already, now that 
they have had to rebuff the impartunings of 
Defense Secretary Caspar Weinberger to buy 
American weapons and join a “strategic” col- 
laboration against the Soviet Union. Does no 
one in Washington nowadays understand the 


The Reagan Question 


Wm he run? That is a question people are 
aslrfng all across America. And as the rime 
goes by and no definitive answer is heard, 
another question is increasingly asked: When 
win he make bis decision? You can get a lot 
of answers to that one. 

The Republican nati onal chairman t Frank 
Fahrenkqpf, was assuring anyone tiet*rn»g 
back in March that Mr. Reagan's announce - 
meat of Ids plans could wait until July 4. But 
even that left Um a little uneasy; when asked 
what would be a good rime for the announce- 
ment, he said, “Tomorrow would be nice.” 

As late as May, Senator Paul Laxah said 
that if he doesn’t announce by July 4, “you can 
assume Reagan will run." But die president 
pointedly refused to return from Ins July 4 
vacation in California via New Hampshire. 
July 4 came and went with no announcement. 

So did August. That was when, according to 
one widely broadcast theory, Mr. Reagan 
would make his decision while vacationing at 
his ranch. There, the theoiy went, he would 
have rime for relaxation and reflection and, 
perhaps most important, fa consultation with 
Mis. Reagan. But. a meeting of political advis- 
ers scheduled for Aug. 21 in California was 
canceled. And since his return to Washington, 
Mr. Reagan has insisted publicly and, accord- 
ing to all accounts, pnvaldy that he still 
has not made his decision. 

A White House aide told a Washington Post 
reporter last May thatch will be very apparent 
in September." Now it has become October, 


and Republicans are still edgy. The talk is that 
the derision wQl be announced some rime this 
month — or maybe in November. 

An exploratory committee may be set up 
this month; it would have to file with the 
Federal Election Commission, and within five 
days the president is required to file a letter 
authorizing the committee to raise and spend 
money in Us behalL But that will not necessar- 
ily be a declaration, of candidacy. 

White House aide Edwin Meese said last 
February that the president “really cannot go 
much beyond October," but the talk now is 
that he wont declare his intentions until after 
his trip to Asia in November. 

The unnerving troth is that there is realty 
no thing forcing him to do so then. The primary 
schedule — the fifing deadline for the UUnois 
primary is Dec. 30 — makes it difficult for him 
to postpone an announcement beyond the end 
of the year; so h is unlikely that Mr. Reagan 
will wait as long as President Eisenhower, who 
announced for a second term on Feb. 29, 1956. 
Buz in the meantime. Republicans — Reagan 
staffers who want him to run, as well as those 
who want to back one or another candidate if 
he doesn’t — are getting nervous. 

It is m their interest (hat Mr. Reagan an- 
nounce his intentions now, but it is in his, 
whichever way he decides, to wait as long as he 
can. How long will that be? Let Senator Laxalt 
have the last word; “It would be helpful if he 
would announce before the c on ve n tion." 


— THE WASHINGTON POST. 


Other Opinion 


Pot Away the Megaphones 

Barring a miracle, a an uncon tamable 
explosion of popular protest, the first of die 
new NATO intermediate-range nuclear weap- 
ons — scheduled to total 464 cruise missiles 
and 108 Pershing-2s — will be deployed in 
Western Europe before the end of this year. 

Last week President Reagan offered fresh 
c om p rom ise proposals for consideration at the 
Geneva arms control talks, President Andro- 
pov spurned diem as “prattle,” Vice President 
Bush hinted at an expansion of the agenda 
to indude the British and French deterrents, 
and, with varying degrees of finality, Foreign 
Secretary Sir Geoffrey Howe, Prime Minister 
Mrs. Thatcher and France’s President Mitter- 
rand rejected any such idea. 

For the moment, the intermediate nuclear 
force negotiations are effectively dead. 

This result, though plainly disquieting, is 
not the end of the world. The aims race will 
now, at any rate temporarily, accelerate. If Mr. 
Andropov has really ruled out all possibility of 
talking to a Reagan administration, the period 
of danger we are facing could easily last not 
one but five years. But perhaps the INF break- 
down may yet turn out to have been an essen- 
tial prelude to a more positive accord. 

The “two-track" decision was made on the 
presumption that the much larger SALT-2 
agreement, concluded by Brezhnev and Car- 
ter, would be ratified, mid that intermediate 


weapons would then be discussed within the 
context of an even wider SALT-3, which 
would embrace all the awkward "grey” areas 
and neglected comers of the midear arena. 
Ultimately the choice is between n egotiation 
and incineration. The challeng e of 1984 and 
beyond, for the statesmen an both sides of the 
apcxalypse, is to start re-cultivating the flower 
of safety. If that prospect is to offer any hope 
fa real nuclear disarmament, the mutual bad- 
mouthing that has been going on in Moscow 
and Washington, with Mrs. Thatcher adding 
her own shrill contribution, must dwnfriiA. 
Rhetoric kills no one. But whatever its origin it 
can certainly breed hostility and mistrust, and 
to that extent prejudice the future. Both sides 
should put away their megaphones. 

— The Sunday Times (London). 


A Two-Man Democratic Race? 


For those who think it’s too early to start 
choosing the Democratic presidential candi- 
date, you’re wrong: It’s almost too late. Bar- 
ring a sudden pratfall by Walter Mandate or 
John Glenn, no one else has much of a chance. 
Alan Cranston, the California liberal who hails 
from the biggest state and has a collar on the 
most galvanizing issue of the season, the nucle- 
ar freeze, has to show something early if he is 
to stan the prevailing opinion that TJ4 is a two- 
man race between Mondale and Gleam. 

— David Nyhan in the Boston Globe. 


FROM OUR OCT. 3 PAGES, 75 AND 50 YEARS AGO 


1908: Japanese Promote Trade 


TOKYO — Promptitude in taking advantage 
of open port opportunities is a phase of Ja- 
pan’s commercial aggressiveness in China. Ja- 
pan has consuls or consular agents in a number 
of places at which other nations are not repre- 
sented, doe to keener appreciation of trade 
possibilities by the Japanese Government. All 
the ports which China opened by treaties with 
Japan are open to the world, but while Japan 
has consular officials in 20 Manchurian ports 
the United States has (hem in three. Japan’s 
policy is that trade follows consols; America’s 
apparently is that consuls should follow trade. 
The Japanese avail themselves of the opportu- 
nities of direct dealing, while most American 
interests are in the hands of middlemen. 


1933: Strikers Challenge Ford 
WASHINGTON — The National Recovery 
Administration, on the verge of ending the 
Strike of 75,000 soft-coal miner s in PennsylvHr 
nifij ran into fresh difficulties when Henry 
Fad dosed his Edgewater, New Jersey, plant 
rather than deal with workers who have began 
the second week of their strike there. Fad’s 
action, which is likely to bring him into sharp 
conflict with the NRA over his refusal to 
recognize the right of collective bargaming as 
set forth in the anto code, follows the dosing 
of the Chester, Pennsylvania, plant last week, 
when 4,000 men walked out The automobile 
industry in Detroit was threatened farther 
with stoppage as the number of tool and die 
wakens cm strike reached 10 , 000 . 
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fiercely independent “Third World” rote the 
Chinese have chosen? Does someone think 
that selling fh«n weapons would relax their 
resentment of arms sales to Taiwan? 

There is something even more insensitive, 
and dangerous: Mr. Reagan’s failure to follow 
Richard Nixon’s example of s imultan eously 
staying in touch with the Soviet leaders. By 
ignoring Mr. Nixon’s advice to bold routine 
summits with the Soviets and the Chinese, Mr. 
Reagan has lost opportunities with both and 
misplayed the pivotal U.S. position in this 
triangle. A profound fear of China has long 
infected Soviet policy; even in times of crisis, it 
has kept Moscow desirous of warmer Ameri- 
can ties. A vital interest, therefore, is to keep 
that channel open and never to coifiroat Mos- 
cow with a hostile Chinese- American alliance. 

Mr. Reagan's journey to China means that 
Americans have teamed to distinguish be- 
tween nationalism and communism- It means 
that America wants to pursue strong mutual 
interests despite shop disagreements like 
those over Taiwan. And it means that meetings 
with communist leaders need not, as Mr. Rea- 
gan has asserted, await major new agreements. 

A handshak e an<l the conimanic&tion it pro- 
vokes at many levels of government are valu- 
able in themselves. This can seem the wrong 
time fa a like approach to Yuri Andropov, 
but, as with China, interest should restrain 
emotion. On the path to Beijing, Mr. Reagan, 
should offer to visit Moscow and urge regular, 
undrama tic meetings with both regimes. 

— THE NEW YORK TIMES. 


Outside Players and the Iran-Iraq War 


P ARIS — The threo-yespoU war between 
Iran and Iraq is reaching a paint of new 
explosiveness. It could involve the UR Navy 
and Marines far SK^redangrtOusly than in Leba- 
non, at a time when both are tightly stretched. It 
would cause pave new tensions with the Soviets. 

The immediate critical issue is whether France 
wQl send. Iraq five Super-Etendard planes with 
Exocet missiles of the type that sank a British 
warship in the FaDdands war. Iraq already has 
sane Exocets, but they are made to be Launched 
from ships and are not as effective fa the pur- 
pose. It wants the planes and air-lamicbed mis- 
siles so it can threaten to shut down Iran’s o3 
exports if the war is not quickly settled. 

Iran has threatened to Node the Straits of 
Hormuz and shut off all ofl from the Gulf if Iraq 
cots off its petrodollars. The United Stales has 
said it is “determined’’ to safeguard passage 
through the straits, the bottleneck fa the waders 
supply of Gulf osL Washington is wooed that 
the series of threats, meant as reciprocal deter- 
rents, will go off like a string of firecrackers 
if France ddivezs on its promise. 

Paris is hesitating Iraqi crews have completed 
training in Brittany. The French don’t want to 
renege on the deal for fear it mil destiny their 
commercial credibility in the Arab world, and 
because Iraq owes them about S4 billion that, 
they hope to reoova’ in oil if the war ever ends. 

The stay is another tale of disastrous miscal- 
culation. Mistakes can be traced far back, but 
the war itself is a convenient paint of reference. 

Iraq’s Saddam Hussein storied it in an attempt 
to overthrow (he Kh omeini regime, which was 
trying to provoke a f undamentalis t revolution in 
Iraq. Whether there were secret understandings 


By Flora Lewis 


with the United States a France is not known. 

The effort boomeranged. It helped the Iranian 
rnnllahs consolidate their power in a surge of 
patriotism. Syria’s president, with whom the 
United States has a nearly open confrontation in 
Lebanon, saw a chance to get rid of his old 
enemy in Baghdad. He sided with Iran, and cut 
the pi peline that used to cany Iraq’s ail to the 
Mediterranean. That, plus Iranian guns covering 
Iraq's narrow acce ss to the Gulf, just about dried 
up Iraq’s ofl ear n ing s The com try has been 
existin g , and fighting , on snhsirfies from the Gulf 
emirates and S spdi Arabia, who fear Ayatollah 
Khomeini’s influence on their own subjects. 

They have put up S25 billion so far, but now 
they are dosing the faucet and warning Iraq that 
they won’t go on indefinitely. The fell m ofl 
prices has eroded their generosity, a willingness 
and ability to pay such high protection money, 
as one may choose to put it 

The Iraqis told Fiance they could not hold 
much longer and needed a decisive weapon to 
force Iran to end the war with negotiations. The 

way out, < to'^ovkte^te wherewithal fa a bluff. * 

Now they suddenly realize that the ayatollah 
cannot be bluffed easily and thai they have no 
sue way to prevent Iraq from using the amts. 
They are flunking of shipping the planes in 
pieces, fulfilling their contract but delaying 
Iraq’s capacity to use them. It would oily stall 
the crisis and mate everybody mad at France — 
Iraq and the United States as well as Iran. Thus 
do devious means to cany out good intentions — 


and do good business at the same time — lead, 
nations Into terrible botes. 

Israel, along with all die Gulf stales, is watch- 
ing apprehensively. While Jerusalem would not 
iiVi» Ayatollah Khomeini to win, it sees an Iraqi 
victory as die greater long-term danger. It is 
the United Slates to put pressure on 
France to break the contract. 

This is where all kinds of unforeseen linkages 
come in. France and the United States have 
mmg a g reements and some quarrels at the mo- 
ment, Washington’s attem p t to break the Euro- 
pean gas pipeline deal with Moscow still rankles 
m Paris. Toe abrasive turn in Soviet-A rneric a n 
relations tnalcaa this a particularly risky tune fa 
a U.S. use (rf force in the Gulf. 

Hard-liners in America shut their eyes 
to everything but U.S.-Soviet rivalry, but the rest 
of the wor-d goes on piling op real booby traps 
even if they refuse to notice. 

The United States has l eaned heavily on the 
to -help them recover from blind-man’s- 
buff diplomacy after the Israeli invasion ctf Leb- 
anon. There are narrow limits to Saadi influence. 
Now 9 a n die mns t fear mflitanr escalation oi 
their doorstep, interruption of their oil drip- 
meats, a risky shift in the regional power bal- 
ance. The last thing they want is direct UR. a 
Soviet involvement in the Iran-Iraq war. 

The fact is that nobody but the participants 

* -* — " - DhI j — J-- naHifMV 


wants ciihar side to win. Bat everybody is getting 
It is in both Soviet and 


dragged in by other ties. 

U.S. interest not to let this powder keg blow up. 
That is one more reason why it is bad to rdy on 
ample sentiment, whether bfissful wish a ha- 
tred, fa the fate of this world. 

The New York Times. 


The Powers 
Are Wrong 


To Dally 


By James Res ton 


U NITED NATIONS —There is 
a tendency at the United 'Na- 
tions to believe Yuri Andropov has 
abandoned hope of reach ing a com- 
promise cm nuclear arms oontnfl with 
Ronald Reagan and will therefore 
wait and maneuver for a c h a n ge of 
administration in Washington. 

If so, this nm be the worst idea the 
Soviets have had since they shot 
down (he Smith Korean plane. 

There are more than 400 days until 
the UR. presidential etectionof 1984, 
and time is not On the side of compro- 
mise or commonsense. 

Every few days, wirite Mr. Reagan, 
Mr. Andropov and others exchange 
insults, the on. both side 

add am a two mare nudear imsates 
to their arsenals. ' . 

In a private conversation with a 
few reporters the other day. President 
Francois Mitterrand of nance de- 

Eeienrindcd&^W(^^^L\ssem- 
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“has a nuclear system of 2J0QQ to 

3.000 launchers, carrying 8,000 to 

9.000 nndear warheads,’* with which 
to “reach and destroy each other sev- 
en or eight times .over.” That, he 
thought, was more than enough. 

As to the theoy'fhat dungs will get 
better if Washington and Moscow 
only wait fa new and mare sensible 
leaders to crime to power; this is an 

fib reion i 


S TRASBOURG — As demands 
change; an institution most either 
adapt a disintegrate. The question 
today is not whether institutions of 
the democtatic state are too powerful, 
but whether in the modern economy 


By W illiam L. Morrison 


its are fading to govern 
effectively. There is a disenchant- 
ment to which we as pofiticums have 
contributed. In the 1930s such disen- 
chantment fostered the rise of the 
populist and the and de- 

struction of the democratic process. 

Fa generations die focus of West- 
ern political thought has been direct- 
ed to limiting the power of the state; 
on the assumption that it was the 
main threat to individual liberty. An 
elaborate structure of checks and bal- 
ances was put in place to ensure ac- 
countability. The nongovernment 
sector was deliberately left free of 
impediments; no need was seen to 
require of it the same accountability 
attaching to government power. 

In recent times, increasing de- 
mands have been made on govern- 
ments to compensate fa the inade- 
quacies of tito private sector. Even the 
loudest champ ions of private enter- 
prise accept the safety-net function of 
modern government Yet efforts by 
government to intervene more posi- 
tively in the economy bring cries 
about governmental interference. 

History shows that representative 
institutions, an independent judicia- 
ry and a democratic ethos are part of 
a process — a continuing process — 
rather than a static achievement The 
process moves by stages, dependent 
upon tire pressures exerted. 

O . 

In contemplating die measures 
that more advanced democratic 
countries can take to assist the pro- 
cess in other countries, we must con- 
sider the resistance we are fikely to 
encounter from those in privileged 
positions in those other societies; and 
the inability of the less privileged 
groups to exert the pressure needed 
to achieve a more equitable distribu- 
tion of political and economic power. 

It is incumbent on all of us as 
democrats to reflect deafly on mea- 
sures we take when confronted with 
anti-democratic forces. Hie practice 
of democracy involves not a confron- 
tation of tyranny with tyranny, but 
dealing in a democratic way with un- 
democratic views and activities. 

An essential feature of the ethos of 
democracy is that independent activi- 
ty (hat at times involves opposition to 
the status quo is not opposed to de- 
mocracy but is essential to it 

In many countries of Asia and the 
Pacific, some features of parfiamcn- 
tary democracy are alien to the cul- 
ture. In the Westminister system, fa 
instance, the confrontation between 


sential to democratic procedures, as* 
distinct from those associated with 
democracy by tradition? 

□ 

We should not fail to recognize 
that there is an umbilical relationship 
between human rights and economic 
wefl-being. I would contest the view 
that th e wanwiwi ifnir nf democracy is 
much less with material well-being 

than with f undamental human rfigm- 


ty. The real issue is whether we can 
have human dignity without a modi- 
cum of material well-being. 

In a speech in Bombay in July, 
Justice P.N. Bhagwati of the Supreme 
Court of India observed that “there 
can be no meaningful exercise of 
many human rights in a country 
where economic resources are scarce 
and the bulk of the population fives 
below the poverty line or, at best, on 
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the margin. ” He panted out that 
“fundamental lights do not exist iora 
large section of the population” in a 
developing country such as India. 
The only way to ensure that they 
permeate to the lowest rung of tire 
social ladder “would be to remake Ae 
material conditions and structure of 
the social and economic Oder.” 

Justice Bhagwati noted that advo- 
cates of hnmgu rights “have been too 
preoccupied with the rights immedi- 
ately meaningful to the upper and 
middle classes. They have devoted 
their entire energies to the super- 
structure of civil and political rights 
fa the benefit of the tzzhan and rural' 
efite, ignoring the rights of thepoa." 

Can we, in seeking to proselytize 
democratic ideals, ignore the material 
base of other societies? Should West- 
ern efforts be directed to ensuring 
economic survival above all? And 
what means are available to us to 
promote democratic ideals? 


Maybe there was something to it in 
the period between Stalin and Nikita 
Khntehchev, but, since (hen, not 
much. Washington waited fa a king 
time, watching the decline of Leonid 
Brezhnev’s health and hoping that 
maybe: a new generation, better edu- 
cated and informed about the West, 
just might believe that the two major 
nndear powers had more to gain by 
cooperatioL than by confrontation. 

If fmythin& things have become 
worse, and tbe.txouUmg silence of 
Mr. Andropov during most of the 

ICnream plane m n t rr w e vs y haft raised 
douta about whether he is command- 
ing the milrtary a vice versa. 

As to the idle, chatter in the UN 
delegates’ lounge about the Soviets 
to influence the coming U.S. 
itial election, nothing could 


The i writer is a Labor member of 
Australia’s Federal Parliament. Has 
article was adapted by the Internation- 
al Herald Tribune from a report pre- 
pared for die first Strasbourg Confer- 
ence on ParhamenUny Democracy, 
which mats tomorrow under die aus- 
pices of the Council of Europe. 


A Swedish Idea That Looks Dangerous 


F ) RINCETON, New Jersey — In 
the 1950s and ’60s, Sweden served 
as a beacon to liberals — amodd that 
showed dial the welfare state could 
after all be done right 
The achievements of the Swedish 
economy were indeed im pressive. By 
the early 1970s Sweden had become 
one of the tidiest nations on Earth. 
And it had accomplished this white 
developing an extensive web of social 
welfare programs which in torn 
helped make Swedish income distri- 
bution one of the most equal in the 
world. Furthermore, apparently suc- 
cessful applications erf monetary and 
fiscal policy had tamed the business 
cycle and made Sweden a land of 
perpetually low unemployment 
All this was accomplished within 
a framework that was capitalist rath- 
er i ban socialist; public ownership 
of industry was ana remains rare in 
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(rated physically in the House erf 
Commons by the main political par- 
ties occupying benches apposite each 
other, does not conform to the tradi- 
tional notion of resolving conflicting 
views within the tribal group by con- 
sensus. Discussio n s can go on for 
days before a consensus is reached. 

I raise this issue to indicate signtfi- 
cant differences in values, and also 
because of an ambivalence in our 
thinking about consensus politics. 

On toe hand there is dis- 
enchantment about what is seen to be 
the dramatizing of differences be- 
tween political parties merely to ap- 
peal to swing voters. There is much 
agreement with Max Weber's cynical 
observation about American political 
parties: “They are purely an organi- 
zation of job hunters drafting their 
changing platform according to the 
chances of vote-grabbing." There is 
a frequently expressed desire fa po- 
litical parties to “get together fa 
the good of the country.” 

On the other hand, we readily de- 
nounce one-party states as undemo- 
cratic in not providing the electorate 
with a “real choice.” 

It can be argued that consensus is 
inimical to the concept of pluralist 
democracy, which involves competi- 
tion among rival interest groups. A 
pluralist society denies the existence 
erf a “common good” or “national 
interest” and holds that appeals to 
the supposed general interest merely 
mask die promotion of certain inter- 
ests at the expense of others. 

In this sense, institutions in a 
pluralist society can be evaluated in 
terms of their capabilities of resolv- 
ing conflict. We nave to distinguish 
the superstructure of democracy 
from the essential foundations. 

Are political parties, as we know 
them, a sufficient component of de- 
mocracy? What institutions are es- 


Swedcs paid for all these pirns was 
a somewhat higher rate of inflation. 
It averaged 4 A percent between 1950 
and 1970, compared to 2.4 percent in 
the United Sta tes . 

Things started to turn sour in the 
’70s. Aggressive unions pushed wages 
wdl beyond the ability of industry to 
pay. Profitability, investment mid in- 
dustrial production suffered. Unem- 
ployment was prevented from rising 
sharply only by a variety cf subsidies, 
ret rainin g p r ogr am s, public snploy- 
ment and early retirements. 

At the same time, the public sector, 
which was already large by 1970, ex- 
panded rapidly. Today government 
spending exceeds 70 percent of GNP 
(versus about 35 percent in the Unit- 
ed States). To finance all this spend- 
ing, tax increases were necessary. 

A typical Swedish worker now 
pays income and payroll taxes at 
marginal rates that approach 80 per- 
cent, and a national sales tax of about 
20 percent on most purchases. The 
deficit is huge anyway, 
is now general agreement 
among Swedes that their economy is 
in a state cf crisis and that something 
has to be done. But what? 

Among the most controversial is- 
sues in Swedish politics today is a 
proposal whose outcome could wdl 
determine whether Sweden continues 
its tradition of decentralized capital- 
ism a turns toward collectivism. 

During the 1982 Swedish elections 
the victorious Social Democrats 
promised to institute “wage-earner 
holds.” These would receive revenues 
from two new taxes and use them to 
purchase stock in Swedish industry. 
The funds would be am trolled by a 
few governing boards winch would in 
turn most likely be controlled by the 
leaders of the powerful trade unions. 
(About 90 percent of Swedish work- 
ers are unionized.) 

By this device the government 
would hope to moderate wage de- 
mands, and Swedish workers would 
hope to achieve greater control over 
thrir own ecaKanic destinies. 

Accenting to the current 
revenues into the wage-eamer 
would amount to about 2 to 4 billion 
krona per year — about $250 to 


S500 million. That is not chicken feed 
in a small economy like Sweden’s. 

The funds would own 10 to 20 
percent of all the stock in Sweden 
within 10 years, enough to have an 
effective controlling interest in most 
Swedish corporations. 

If enacted, this proposal would 
eventually establish collective owner- 
ship of industry in Sweden not the 
way Lenin did it in Rnssia (by viotat 
revolution), dot die way the Labor 
Party did h in Britain (by nationaliza- 
tion), but rather in the most capitalist 
of all possible ways — by baying 
shares on the stock exchange. 

Two policy proposals, each made 
by serious and weO-inten turned peo- 
ple, together would bring something 
very similar to the United States. 

The first pertains to Social Securi- 
ty. Currently the system promises 
pension benefits but, unlike private 
pension plans, does not aocnmnlate 
reserves to make the paymmts. In- 
stead it levels taxes on workers to pay 
the benefits of retirees. 

This “pay-as-you-go" system, it is 
alleged but qot proved, discourages 
saving because workers fed less need 
to save tor retirement, while the gov- 
ernment does not save on their be- 
half. This leads same critics of Social 
Security to suggest that the govern- 
ment “fond” the system by accumu- 
lating enough assets to make the 
promised benefit payments. 

But think about the numbers in- 
volved. Annual payments into the 
UJS. Social Security trust fund are 
approaching $250 billion, abort one- 
eighth of the value of afl the shares 


on the New York Stock Exchange. If 
used to purchase common stock, the 
trust fund would acquire a control- 
ling interest in most American car 
potations quicker than you could 
say “Ingmar Bergman.” 

Can politics be kept out of the 
management of a public fund tins 
large? The question answers itsdf. 
And any remote possibility fa nan- 
political management would be even 
smaller if the second proposal — in- - 
dustrial pohcy — were to be imple- 


mented. Industrial policy means dif- 
to different 1 


ferent things to different people, but 
one common dement Is surety public 
— to witj.pafitical ---influence over 
the allocation of capital. 

In some versions, industrial polity 
means steering society’s resources to 
new and, it is hoped, burgeoning in- 
dustries — “picking winners, ” In oth- 
ers, industrial policy means shoring 
Up aging and sometimes failing in- 
dustries — “backing losers.” In other 
case, fortunes will be made or lost, 
and millions of jobs created a de- 
stroyed, according to derisions made 
by whoever runs the industrial policy. 

Try to imagine an Industrial Policy 
Board, sitting in Washington, 
charged with the responsibility of 
making the American economy per- 
form better and knowing that the 
managers of the Social Security Trust 
Fund sit just a few blocks away, own- 
ing the entire New Yak Stock Ex- 
change. The political pressures bn the 
fund managers would be extraordi- 
nary. Only a saint could be exported 
to remain objective and apofitieaL 


sillier. When the-Soviets have tried 
to fiddle with public o pini on in dem- 
ocratic elections, knowing so little 
■about it, they have failed — most 
recently in the West German elec- 
tions. Obviously, the more they .tiled 
to defeat Mr. Reagan by opposing 
him and waiting for somebody else, 
the more they would provoke Mm to 
run and assure his re-election. 

Fortunately, there are (me or two 
agns of caution on both sides. In his 
UN speech Mr. Reagan made a few 
am endments tO-his ori ginal n^tje^r 

proposals, saying: “The door to an 
agreement is open. It is time fa the 
Soviet Unian.to walk through it.” 

Mr. . Andropov, in reply, resented 
Mr. Reagan’s “maficknis attacks” on 
the Soviet Union but did not slam the 
door. “Wc do not base our policy on 
emotions,” he said, and concluded 
that die aims race could still be 
brought under control. 

Bat time is an important factor. 
There are only a few weeks for nego- 
tiations at Geneva before the United 
States will' be deploying cruise and 
Pershing-2 missiles in West Germa- 
ny, Britain and Italy. 

Also, coming into the last 
of the year, before the 
election campaign brans in earnest 
early in 1984, there is just a brief 
c h a n ce now fa serious negotiations. 
The atmosphere is not good, but it 
will be harder to reach accommoda- 
tion. after both, tides put more mis- . 
tiles closer to one another, and after 
tbepreskLaxtial campaign starts. 

The White House seemed to recog- 
nize the danger of loitering into a 
renewal of the Cold War. It (fid. not 
ignore Mr. Andropov’s rejection of 
Mr. Reagan's “open docs” proposal, 
but declared: “Whfle we disagree 
profoundly on the .way human soci- 
ety should be organized ... we . 
know that we must live on the same 
planet and thut peace is imperative to 
m a nkind if it is to survive.” 

So we shall sec in the short time krft 
before the missiles are moved closer _ 
to one another whether the Soviets 
are going to negotiate or instead wait 
fa the next election. . 


Everything that can be said by 
Moscow and V' ” 


1 Washington against one 
another has been said nwtn amt 


The writer, a professor of economics 
at Princeton University, contributed 
this comment to The Washington Post. 


again. What we need Is al ^ 

and a chance fa serious nuclear ne- 
gotiations at Geneva before the tech- 
maans produce more weapons and 
the pzesMlential candidates take over. 

The New York Tbnes : 
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After Benigno Aquino 

Regarding " Marchers Ask Marcos 
Resignation ” (IHT, Sept. 17): 

Itutignifuantthatthedemcaistra- 
tora who tied up the Makati financial 
district in Manila, with their demands 
for an impartial investigation into 
the ruthless murder of opposition 
leader Benigno Aquino came from 
that most browbeaten sector in the 
Philippines: businessmen. 

Ova- the years, (he vulnerability of 
Filipino businessmen to the political 
squeeze has produced a tradition of 
collaboration with whoever was' in 
power Spanish a American coloniz- 
ers, Japanese invaders, Filipino oli- 
garchs — and now local generals. 

But the Marcos regime perfected 
the political squeeze into a science. 


Letters intended for publication 
should be addressed to the editor 
and contain the writer’s 
name and address. Brit 
receive priority, and letters may be 
abridged. We cannot acknowledge 
all letters, but we value the views of 
the readers who submit them. 


Not only did it exact political subser- 
vience and financial tribute; the re- 
gime and its cronies also cut them- 
selves into the action — as can be 
seen now in the demands fa boycotts 
of banks, hotels, newspapers, public 
utilities, cigarette and alcohol prod- 
ucts and other business allegedly con- 
trolled by Marcos A Co. 

The vaaa leehera (milking cow) has 
apparently had eneng fr 

Foreign busin e ss in the Phflippizies 
is dominated by U.S. companies. 
And the first oiganization to leap 
f orw ard and endorse martial Jaw in 
1972 was the American Chamber erf 
Commerce. This may not indicate the 
finest sensitivity to civil liberties, or 
to the etiquette of guest status. Yet 
the United States should prepare not 
to be caught off base, as happened 
with the shah in ban. 

Mr. Aquino bad come back- with 
an offer to help Mr. Marcos grope his 


(tent, I am sorry to say the Makat i 
demonstration imtiian^ that the 
wind is starting to gather force. -• 

SL chandrasekhahan. 

New Delhi. 
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Benigno Aquino died . a martyr — 
a t lea st, in thetwes of many fo reign 
sy mpathiz e r s and mflKons nf Filipino 
supporters. But for what cause? 

To take up arms in an' uprising 
would achieve' nothing, given the 
small number willing to die for the 
cause. Many cry out for revolution in 
hatred of Mr. Marcos, but few would 
sacrifice their children V safety. " 

. Mr. Aquino was just another polit- 
ical figure, the victim of another (forty, 
game fa power. If he had survived 
ontu ejection tune, maybe he «*iiH 
have .won. But ordinary . FilnMittw: 
used to say that the one m 
steals less because he has 


a new one: 

would have to • scurry- to- np - 


way bade to democratic ways. The . . — - — * — . 

otfra- was turned in a bloody assassi- *° fev peqpte void in 

nation whfle Mr. Aquinos waam the sections m the Fhflq^flnes. 


(aistody of the Marcos government. 

“He who sows the wind,” as tbe dd 

saying goes, “will reap -the wind-' 

wind. As a lon gtime Manila 
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e W Argentina Sets Trade Curbs, Halts Issue of Import Permits 


Ton' Complied by Qw Staff Fro* Di^ateha 


BUBNOSA1IIES— Argentina's 
aubtary government has tmpftscd 
| emergency foreign exchange con- 
trols and suspended the issue of 
nesw import Eoeoses as arcsult of 
i the country's external debL 
^ „ Si The Ministry of the Economy 
announced Fridty that the central 
prcrsT ,led hcu, j'ifcSbank had suspended automatic 
‘ •***”"““* “ f •*/*****+ „ti 



position in view of the ert^mai 
debt crisis; it added 
Negotiations to reschedule Ar- 
gentina’s 539-billion external debt 
woe severely compromised last 
week, after a federal judge ordered 


from the Ministry of the Economy 
and two Central Bank lawyers trav- 
eled Friday to the offices of the 
judge, Federico Pinto Kramer, in 
Rio Gallegos, 1,850 miles (3,000 
lcfiometen) south of Buenos Aires, 


the government to postpone steps to deliver the appeal, local news 
to re fin a nc e $9 bShoa in public- reports 

^ u But Judge Pinto Kroner said in a 

!^S y 1 !L“u!!?!!S:.!? ee - .dcpboS Mt=vi«r Win, United 


»ai! 


•ids’- 


of debt 

«->. it added that the government 
Wjibad suspended the issue of new 
■ suu inaylfi:* import foeoKS until further notice 
^ fca-, e and had ordered that existing K- 


or aB meat with Argentina’s creditors. 


TCi? South! ^? nses “ 1 
tise ** CSi Swrctam *' 


^ censes be renewed by the Trade 
crctariat. . 

Foreign exchange allowances for 


ed by delaying payment of 5500 
million in fresh credit, eamjng the 
country’s foreign exchange resaves 
to dwindle more quickly than had 
been forecast, government sources 
said. 

The government appealed the 



12“; i^topfc-’^kll- **ct Argentina’s foreign exchange 


public-sector agencies. An adviser 


Press International on Friday that 
he may order the arrests of top 
officials if an investigation he is 
conducting shows that they had 
agreed to terms that threaten Ar- 
gentine sovereignty. 

“What I have in my hands is a 
c riminal case; not a civil and 
so there could be some detentions,” 
Judge Pinto Kramer said. 

The terms include a provision 
allowing creditors to lay et*inp to 


overseas assets owned by the com- 
panies involved in the debt refi- 
nancing, even if only rate of them 
defaulted on loan payments. They 
also call for U.S. courts to gain 
priority over Argentine courts in 
cases of nonpayment 

The judge said he was studying 
the legality of government copie of 

the documents pertaining to the 

renegotiation of 5220 minion owed 
by Aerolineas Argentines, the state 
airliyip. The agreements with the 60 
public-sector agencies are said to 
be patterned dosdy after that re- 
scheduling accord, which officials 
signed on Sept. 16. 

Because of Judge Pinto Kramer's 
suspension of the agreements, Ar- 
gentina’s foreign creditor banks 
have delayed releasing the first 
$500 mOlion of a new S1.5-biflioa 
loan to the government until Oct 


17. Payment was originally due to 
have taken place last week. 

The minister of the economy, 
Jorge Wehbe, told UP1 in a tele- 
phone interview from Washington, 
where be was participating in the 
annual meeting of the Internation- 
al Monetary Fund, that Judge Pin- 
to Kramer's ruling had “paralyzed” 
his efforts to renegotiate am addi- 
tional estimated S3 billion in gov- 
ernment-held debt that falls doe by 
the end of the year. 

Meanwhile, reacting to the new 
foreign exchange controls, local 
economists the measures al- 
most certainly presaged a partial or 
total suspension of interest pay- 
ments on foreign debt when the 
banks reopened on Monday. 

Argentina cleared a heavy back- 
log of interest payments on its pub- 
Hc-seetor foreign debt in August, 


and basking sources said it was 
broadly up to date with interest 
payments at present. 

The economists also said that, 
although the government had an- 
nounced a blanket ban on new im- 
port licenses, some new permits 
would probably still be approved 
to prevent the economy from stag- 
nating. 

They added that the emergency 
measures are likely to remain in 
force until after elections scheduled 
forOo.30. 

In mid-October, Argentina is 
due to draw a new 5300-million 
installment on a standby credit 
from the IMF. 

But at the same time the country 
will have to repay 5600 million of a 
Sl.l-biSion bridging loan raised by 
hs creditor hanlot in January. 
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Colleagues Pick Up Trail of Slain Salvadoran Bights Activist 



By Iain Guest 

International Herald Tnbtmta 

— a a ^ GENEVA — Just before dawn 

-v», J?last March 14, a group of 21 toed, 

9 C2u^: ^ women and duldrenran into a Sal- 

**- "raarv' 1 j^M^ovadoran Army patrol about 15 
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&ni tons (jJoSan Salvador. AQ except one were 
.^ e r. w .. ftas ®at [Wj* lolled in toe gunfire that followed. 

There the story would probably 
cz\ <i. -T. ( as ® , ®(a J? have rested, bad it not beat for the 
- ’fact that one of the victims was 
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10 ^oa lojotaT* Mariandla Garda Villas, the 36- 
'^PPwtcdbrw y«ar-oW preodent of toe Salvador- 
311 Human Rights Commission, 
beaten Mrs. Garcia Villas was wefl- 
n? tv ' pm. known abroad, particuiariym Eu- 
^’ishagwn rope, where she had received sever- 
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publicly labeled a violator of hu- 
man rights by the UN, Human 
Rights Commission in 1981 and 
1982, and also for it being repeat- 
edly criticized by a special UN 
working group on persons who bad 


Garda Villas joined toe 
Christian Democratic Party in 
1969, and between 1974 and 1976 
served as a deputy in the Salvador- 
ly. In 


first-hand evidence, Mr. Zoller 
said. 

She arrived in San Salvador in 
early February. Initially, her 
collogues at the commission re- 
fused even u> let her enter the pre- 
mises. They then had a series of 
intense meetings trying to thrash 
out their differences, but without 
success. 

Mrs. Garda Villas left the capi- 


Before her meeting with Ms. 
Zak, Mrs. Garcia Villas spent 
two weeks traveling around villages 
collecting photographs and inter- 
views. 


an assembly. In 1979, she left the . tal around mid-February for the 
Christian Democrats to work on second stage of her journey. 


Marianefla Garcia Vfflas 


the guerrillas. 

M.- Asdrcwjv There are two versions erf the 

.< .“iiz cia- way bi which her quest came to its 


••• ’-• . S5 *pw*k- brutal tad. 

>---u . . jjeji 

‘- v - adian According to Salvadoran gpv^ 

Ka ik,- j. eminent communique, Mrs. Gar- 
da Villas was a guerrilla and she 
v was killed by ihe first rounds of 
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i*s ® ut a0cor * , 8 to reveral mem- 
u- -'•i p.'bW^ bess of toe international human 
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This second version was pub- 
lished here in detail recently by 
Adrian ZoOer, the^ Geneva repre- 
sentative of toe independent Cath- 
olic peace organization Pax Christi. 

Mrs. Garda Villas was one of 
Pax Christf s two rmresentatrves to 
Central America,’ bat Mr. ZoQer 
said his researdi, indudingatripto 
Central America, had also been 


prompted by the fact that be had 
mown her personally. 

“Shea in danger of becoming a 
myth,” he said in an interview. 

Mis. Garda Villas's work was a 
grim and often dangerous effort to 
get to the bottom of the many IdD- 
mgs “disappearances” that 
characterize the rivil war in El 
Salvador. 

She would travel around her 
country to photograph the bodies 
of those who had been slain, inter- 
view witnesses and inquire at 
morgues, including the one where 
her own body would later be dis- 
played. 

Between 1979 and 1982 her com- 
mission drew up files on 43,337 
alleged assassinations, almost all of 
which were blamed an rightist 
death squads said to be operating 
is the shadow of the Salvadoran 
government 

- - This information was largely re- 
sponsible for the government being 


the hitman rights commission that 
she had formed the previous year 
with seven colleagues. 

When her parents were threat- 
ened in the summer of 1980. she 
moved to Mexico Gty to set up an 
office. 

In 1981 and 1982, Mrs. Garda 
Villas travelled to Spain, where she 
was decorated by toe queen and 
hailed by twwwm rights activists. 
Ha organization was nominated 
for toe Nobel Peace Prize. 

But back in Central America, ac- 
cording to Mr. Zoller, Mrs. Garda 
Villas's colleagues in San Salvador 
looked on ha glamourous life with 


From this point on, the story 
becomes disjointed. 

Tbe one certain marker is pro- 
vided by a Swedish journalist, 
Monica Zak. 43, who met and in- 
toviewed Mrs. Garcia Villas on 
Feb. 28 while working on a bode in 
the guerrilla- hdd territory around 
Guazapa volcano. 


Shagori Vows 
( Efficiency 9 

increasing resentment as they got 17*. £) J Vvm** 

on with the dirty, difficult work of x Of ZU Xc/ffffw 


investigating death and torture 

Upon ha return to Mexico, Mrs. 
Garcia Villas grew increasingly 
concerned with toe decline in quali- 
ty and regularity of information 
coating from El Salvador, and also 
with reports that the commission 
had beat infiltrated by leftist guer- 
rillas. 

The picture that emerged at the 
start of 1983. Mr. Zoller said, was 
that of a woman under pressure, 
ha credibility as a human rights 
investigator questioned and her ties 
with her colleagues greatly 
strained. 

Shrugging off warnings from 
friends, Mrs. Garda ViUas deter- 
mined to regain the initiative with a 
dramatic new inquiry based on 
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Military Thinking 

It is diffienh to keep dear of 
emotion after the downing of the 

South Korean airliner. Yet I pre- 

-•* -”I: GsmsSs* sume that anybody who tries to do 
-y. so win admit that toe R u ssi ans 

Ti.A afe were not out to kill 269 peopie. This 
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horrifying blunder was the result of 
technical faflmesjunnan enwr and 
military incompetence and arro- 
gance in an atmosphere of fear. 

What (be incident clearly shows 
is the danger of military thinking 
This is particulaiiy true within toe 
Soria system, of course, but it is 
also true elsewhere But obviously 
the solution to toe East-West con- 
flict cannot be militaxy. . 

LOUIS BODMER. 

- Zodikon, Switzerland. 
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Rjing Over Poland 

Regarding u World War II Mis- 
sion Honored* (IHT, Sept 21): 

“Operation Frantic** was 
the code name for a whole series 
of operations flown by USAAF 
bombers and fighters using Soviet 


w uyva uii v ai j wu«.aivwu i/j 

based in Italy . and were dedicated 
: s^'^" in toe main to deep penetration 
frscs*^ ft missions in the Balkans. These in- 


who have interesting anecdotes to 
tdl but who would never be pub- 
lished because their namm are sot 
Tolstoy. Would people rush to buy 
a family history of a Tatishef, an 
Ossorgm, a Demidoff, a Sboemc- 
tev? Yet those names are equally 
i Pnarim ui in Russian history. 

But tot us put the record straight 
Nikolai Tolstoy was born in 1935, a 
good 15 years after the czarist re- 
gime toppled and the Russian no- 
bflity was abolished. So how could 
he tot bom a count? 

How could he be a grandnephew 
when Tolstoy’s grandchildren were 
bom in the early 1900s, and his 
gnu grandchildren in toe 1920s? 

Moreover, the title of “count” 
was bestowed on the junior branch, 
and not on toe senior branch which 
he pu rports to head. Peter Tolstoy, 
Leo’s ancestor, was boomed with 
toe title by Catherine for services 
related to ha father’s reign. 

• (One of these had to do with the 
demise erf (he heir to the throne, 
Alexis, whom Peter Tolstoy per- 
suaded to return after he had fled 
to Europe. Records which stiU exist 
at Yasnya Polyana indicate that 
although Peter Tolstoy headed the 
committee which tried the unfortu- 


nate Alexis, he never signed the 
edict that condemned him.) 

Extravagant soirees with danc- 
ing girls that go on until the wee 
hours, and other eccentricities of 
toe noble class, seem mindless in 
the present state of the world. 

If a Tolstoy ought to be remem- 
bered today, it should not be be- 
cause he held a title but because 
Leo Tolstoy had toe vision then — 
more than a hundred years ago — 
and toe courage to react against 
inhumanity. That is what is re- 
markable. Apart from Us writing 
talent, there was a very strong so- 
cial message in his writings, includ- 
ing Us published correspondence 

— notawy his long exchange with 
Gandhi— and this message is as 
valid now as it was then. 

Leo Tolstoy, whose name is be- 
ing bandied about so lightly nowa- 
days, would have been the first to 
deplore Nikolai Tolstoy’s kind of 
profit-seeking, titillating Eterature. 

TATIANA TOLSTOY, 
SERGE LOPOUKH1NE, 
DR. SERGE TOLSTOY, 
VERA TOLSTOY, 
ALEXANDRE TOLSTOY, 
ALEXANDRA S. TOLSTOY. 

Paris. 
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eluded targets in eastern Romania 


Operation Vulture: Who Prevented It? 
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beyond the weUrknown Ploiesti ob- 
jectives, for example. 

The succor flown to toe Polish 
Hone Army in Warsaw was also 
provided by B-24 liboatorsflown 
at night by Polish crews operating 
from the Poggia bases in Italy. Lib- 
erator squadrons erf 205 Group 
RAF were also committed to these 
nightlong flights from these bases; 
the air crews came from Australia, 
Canada, New Zealand and South 
Africa, as well as from Britain. 
Casualties were heavy. 

The story of the epic Allied raids 
to aid toe Polish, attics is one erf 
.. . outstanding devotion and gaBant- 
■ * ty; as is that of the “Frantic” mis- 

:± : ' 4 sions. The full story Ought to be 

told, and I hope that as toe 40th 
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Chalmers Roberts, in Ins review 
(IHT, July 1) of “The Sky Would 
Fall” by John Prados, recalls “Op- 
eration Vulture” and official Wash- 
ington’s eagerness to plunge the 
United Stales into French Indo- 
china after dropping three atomic 
bombs. Who got us into that mess 
in the first place? 

Three decades of lawmakers, edi- 
torial writers and book publishers 
would seem to be in a conspiracy of 
silence, detomined to keep that 
coffin battened. Only because oth- 
er adventurism, notably in Central 
America, seems possible, is the lid 
even partly Iffted. 

Mr. Roberts and The Washing- 
ton Post moil kudos for scooping 
the companion in recounting de- 
tails of that hurried State Depart- 


Ike to write a personal plea “from 
your did wartime friend” and flew 
off to England to see Chnrchill. Sr 
Winston was shocked. No, Britain 
would not go along! 

Sr Winston telephoned Eisen- 
hower and told him to stop Opera- 
tion Vulture at all costs. He 
instructed his ambassador in 
Washington to attend no meetings 
with Mr. Dulles about collective 
action in Southeast Aria, and he 
made certain Anthony Eden got 
the “Dulles Hes to us,” 

Churchill told Lord Moran, Ins 
confidant, surgeon and biographer. 

Sr Winston’s opinion erf Eisen- 
hower was hardly loftier. “He’s 
retify a brigadier,” he answered 
when asked if Dce^ were qualified for 
the White House. He was contemp- 


By Clifford D. May 

New York Tunes Service 

LAGOS — Sfaebu Shogon, who 
became Nigeria's first elected pres- 
ident when 13 years of milhaiy rule 
ended in 1979, has been inaugurat- 
ed for a second term. 

In his inauguration address Sat- 
urday, Mr. Shagari said the past 
four years had brought Nigeria 
peace and stability. The task for the 
new administration, he said, “will 
no more involve erection of a sys- 
tem but rather to ensure an effi- 
cient working of that system." 

He said Nigeria’s election was “a 
demonstration that Africans are 
capable of establishing their gov- 
ernments through the ballot box 
under the democratic process of a 
multiparty system.” 

The main concern of his new 
administration, he said, would be 
“prudent management of the na- 
tion’s economy.” 

The inauguration was combined 
with celebrations of the 23d anni- 
versary of Nigeria's indepe nd e n ce 
from British rule, and many of the 
rituals and festivities were distinct- 
ly reminiscent of the colonial past 
Mr. Shagari was escorted into toe 
stadium al Lagos's Tafawa Balewa 
Square by mounted policemen in 
red jackets and white helmets. The 
oath of office was administered by 
a bewigged and robed chief justice. 

Mr. Shagari, who was dressed in 
the traditional flowing cotton garb 
of northern Nigeria, received a 21- 
gun salute and “three hearty 
cheers” from representatives of all 
branches of toe nriliiaiy. Tanks, 
cannon, armored vehicles and oth- 
er imported military equipment 
were displayed in the stadium. 
Fighter jets roared through toe 
skies in dose formation. 

The crowd of about 7,000 did not 
quite fill the stadium. The leaders 
of several oppostion parties had 
urged their followers to boycott the 
inauguration, diarg m g that Mr. 
Shagari had won re-election 
through voting fraud. No violence 
was reported. 

The Supreme Court on Thursday 
unanimously dismissed as “not se- 
rious” a challenge to Mr. Shagari*s 
victory. 

In toe election, which began in 
early August, Mr. Shagari defeated 
his closest rival by more than four 
million votes, and his National Par- 
ty of Nigeria took a decisive lead in 


“She was tailring , talking , talk- 
ing," recalled Ms. Zak in a recent 
telephone interview from Stock- 
holm “She only one shirt and 
one par of trousers, but she was so 
enthusiastic.” 

Ms. Zak said that Mis. Garcia 
Villas told her she had uncovered 
no si gns of rights violations by the 
guerrillas, but that she had found 
and photographed dear evidence 
of the use of napalm by toe army. 

The two women arranged to 
meet the following day, but an in- 
tense aerial bombardment began. 
Ms. Zak was quickly hustled out of 
the area with guerrilla leaders, and 
she never again saw Mrs. Garda 
Villas. 

According to the first reports 
reac hing Geneva, Mrs. Garcia Vil- 
las was trying to escape toe attack 
with a group of peasants when they 
were ambushed. Mr. Zoller said 
that one person survived, a witness 
who has been named by others as 
Ana Lucia Rodriguez. 

The witness was later inter- 
viewed by lawyers from the office 
of El Salvador’s Roman Catholic 
archbishop, Arturo Riven y Da- 
mas. 

They condoded that Mrs. Gar- 
da Vflias had been wounded in toe 
initial burst of gunfire, but that she 
had kept r unning until she was 
canghi by aokfiexs. 

The witness said that she had 
seen Mis. Garda V illas taken away 
in a helicopter. 

The army has said that a helicop- 
ter arrived on the scene early era 
Monday morning and took Mrs. 
Garda Villas’s body to toe military 
school. 

Lata that day, ha body was 
transferred to the military hospital 
where, Monday evening, it was in- 


spected and photographed by three 
police detectives. 

A second report was made 
Wednesday by a government offi- 
cial who examined the body. 

These first two reports agreed 
that Mrs. Garda Villas’s body 
showed “signs of violence” other 
than the buHet wounds. The second 
of these reports stated that the bul- 
let wounds had been “toe natural 
and direct cause of ha death.” 

On Wednesday, the body was 
moved to the dty morgue. Arch- 
bishop Rivera y Damas sent ova 
two of his staff to view the body. 
They also wrote a report 

These officials were later quoted 
as having dedded that Mis. Garda 
Vflias had been tortured, a conclu- 
sion that was also suggested by 
their report, which pointedly 
avoided specifying a cause of 
H«uh 

Mr. Zona noted that in addition 
to the bullet wounds, photographs 
in toe morgue appeared to show 
that both ha legs had been broken 
in the same place below the knees 
and the left shonlder wrenched 
from its socket 

Mr. Zoller also pointed to nu- 
merous contradictions in govern- 
ment conmraniqufes tha t were is- 
sued by the Salvadoran Army 
following Mrs. Garda Villas' 
death. 

Initial government reports said 
that the dead woman was a foreign 
journalist It was not until the third 
communique, on Tuesday after- 
noon, that she was identified as 
Marianefla Garcia Villas. It said 
that she had been a guerrilla oper- 
ating under the namg “Comxnan- 
riante Lucia. " 

Human rights activists say the 
Salvadoran government once it re- 
alized it had kzfled one of its most 
it critics, took advantage of 
presence in guerrifla-bdd terri- 
tory to smear ha reputation. 

“She tried to get at the truth — 
and paid for it” Mr. Zoller said. 
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NUCLEAR PROTEST — Demonstrators in the Japa- 
nese port of Sasebo met the Carl V inso n, a U5. nudear- 
powered aircraft carrier, on Sunday with boats be arin g 
anti-nuclear slogans. Protests also were held on shore. 


U.S. Should Shuu Force 
In a Gulf Crisis, Zia Says 


By Fred Hiatt 

Washington Post Service 

ISLAMABAD, Pakistan — The 
United States is mistaken to rely on 
military force to maintain access to 
Arab ofl. according to President 
Mohammed Zia ul-Haq. 

Defense Secretary Caspar W. 
Weinberger, who was in Pakistan 
for a two-day visit has supported a 
buildup of the UE. Rapid Deploy- 
ment Force so that the United 
States could airlift troops to toe 
Gulf if a crisis threatened Weston 
oil supplies. General Zia, speaking 
Saturday with American journal- 
ists traveling with Mr. Weinberger, 
said that such an intervention 
would be “very dicey” and suggest- 
ed that it could cause the United 
States more trouble than the Soviet 
Union has faced in Af ghanistan 

[Mr. Weinberger arrived in 
Rome Sunday, Reuters said. He 
will meet Defense Minister Gio- 
vanni Spadofini and Foreign Min- 
ister Giulio Andreotti Monday.] 

On Saturday, Mr. Weinberger 
journeyed to the Khyber Pass to 
address about 1,000 Afghan refu- 
gees and “freedom fighters” in a 
refugee camp. 

A representative of the refugees 
urgently requested anti-aircraft 
guns from the United Stales, which 
has not overtly helped aim the re- 
bels. Mr. Weinberger responded 


only that the United States “mil do 
all that we can." 

Mr. Weinberger came to Paki- 
stan after a five-day visit to Ghina 
to lend moral support to the Af- 
ghan fighters and their Pakistani 
supporters and to “nurture and 
strengthen” toe U.S. military rela- 
tionship with P akistan, a major 
recipient of U.S. military aid. 

[Mr. Weinberger said the United 
States would provide “advanced 
weaponry” to Pakistan but did not 
specify what kind or say whether 
new arms sales were involved. The 
Associated Press reported.] 

General Zia is a strong supporter 
of the United Stales* anti-Soviet 
policies around the world, but he 
has also established dose ties with 
Islamic governments in the Gulf 
region and elsewhere. 

He said it would be a mistake for 
the United States to intervene, even 
if the Iranian-lraqi war led to dis- 


ruption of European and Japanese 
oils 


supplies. 


■ Gandhi Decries BuQdiqi 

Prime Minister Indira Gandhi 
said Sunday that India feds more 
threatened by Pakistan’s U.S.-aid- 
ed military forces than by the pres- 
ence of the thousands of Soviet 
troops in nearby Afghanistan, The 
Associated Press reported from 
New York. 


China Learns the Moves in Superpowers’ Game 

Beijing Asks Soviet Security Concessions and Rebuffs US. Military Alliance 


By Bernard Gwertzman 

New York Tunes Service 

WASHINGTON —The United States. Chi- 
na and the Soviet Union last week seemed to be 
playing another round in an international strat- 
egy game, with each ride trying to avoid being 
isolated by toe others. Hie stakes were high — if 
any two joined forces, they might endanger the 
country left out 

Playing the game vigorously in Beijing, De- 
fense Secretary Caspar W. Weinberger met with 
Chinese leaders and announced that Prime Mtn- 
ister Zhao 25yang would visit Washington in 
January and that President Ronald Re ag a n 
would travd to Beijing in April 

Mr. Reagan’s advisers saw the planned trip as 
a chance to play up his role as a wold leader. 
The China visit may also provide a convenient 
reason for rearranging his Asian itinerary, de- 
laying a visit next month to the Philippines, 
where demonstrations against President Ferdi- 
nand E. Marcos threaten security and are re- 
plete with political hazards. 

After the United States reclassified China as a 
“friendly power” and thus eligible for more 
high-technology exports, and the United States 
agreed to import 5800 *nfltinn worth of Chinese 
textiles, Beijing seaned ready to reciprocate, at 
least on the protocol level. 

in China, Mr. Weinberger talked up the Sovi- 
et threat and the value a closer strategic ties 
between Washington and Beijing. He dangled a 
list of possible “defensive” weapons that China 
could buy, notably anti-aircraft weapons and 
anti-tank gnng 


malizmg relations with the Russians would 
resume on Thursday. 

Mr. Reagan dealt himself in with a “high 
road" speech at toe United Nations, stress in g 
the need for aims control accords. But he also 
continued his verbal assault on Moscow for 
shooting down a South Korean airliner on Sept. 
1, and he accused the Russians of violating 
previous accords. 

Yuri V. Andropov, the Soviet leader, obvious- 
ly concerned about toe propaganda effects of 
the plane incident, condemned the Reagan ad- 
ministration on all fronts. 

Washington's ability to reap benefits from the 
triangular game is no longer what it was in toe 
early 1970s, what toe Soviet Union and China 
woe in a state of mutual military alert. 

The abflity to play the Chinese against the 
Russians ended in 1980, after the Soviet inter- 
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But the Chinese seemed uninterested in pur- 
both the Senate and the House of suing an open military aTBanm, which could 
Representatives. The margin of vio- also be difficult for Mr. Reagan, after his repeat- 
ed pledges of support for Taiwan. As a reminder 

that they were not tying themselves to Washing- 
ton, the Chinese that talks on nor- 


tory has given rise to debate ova 
whaha the cam try might be head- 
ing toward a one-party system. 

“The president would not favor 
that," arid Vice President Alex Ek- 

wuezae; who was also sworn in far a 
second term Saturday. “He doen’t 
have a dictatorial style. But 1 think 


ventioD in Afghanistan. President Jimmy Carter 
cut bade relations with Moscow and put off 
seeking Senate ratification of a strategic arms 
limitation treaty. 

Mr. Carta also sought a strategic relationship 
with China against toe Russians. But although 
Beijing had once sought better relations, Wash- 
ington found China unreceptive when toe Car- 
ter administration got around to talking of a 

vir tual alliance 

The Chinese seemed to decide to stand aloof, 
although they, even more than the United 
States, had reason to be concerned about Soviet 
rmlitaiy actions. 

China’s doubts about cooperating with the 
United States were fortified when Mr. Reagan, a 
longtime supporter of Taiwan, became presi- 
dent. 

By last year, toe Kremlin sensed it could 
break out of its isolation in the triangle and try 


to turn the tables on Washington. The Russians 
began to court the new Chinese leadership, 
while Beging, seeking to depict itsdf as a leader 
of the nonaligned nations, «««»»( more than 
willing to test the waters with Moscow. In so 
doing, China put pressure on Washington to 
yield on Taiwan. 

Beijing, which has extracted economic and 
technological assistance in return for normaliza- 
tion with Washington, now is masting on secu- 
rity concessions from Moscow. China wants the 
Soviet Union to reduce its heavy troop concen- 
tration along the Chinese border, pull its forces 
out of Afghanistan and end its backing for the 
Vietnamese occupation of Cambodia. 

IT toe United States was the major beneficiaiy 
from toe triangular relationships of the 1970s, 
the Chinese seem to have Learned the lesson wefl 
and emerged as toe leading player now. Foreran 
Minister Wu Xueqian, in New York for the 
opening session of the UN General Assembly „ 
made that dear in a speech to the National 
Committee on U.S.-Chinese Relations. 

“China," Mr. Wu said, “always adheres to an • 
independent foreign policy, never attaches itself 
to any big power or group of powers and never 
yields to pressure from any big power. China 


has always adhered to principles, neither play- 

: United 


mg the Soviet card to put press ure on the 1 
States, nor playing toe American card to put 
pressure on toe Soviet Union." 

Despite Mr. Wu’s protestations, however, 
American officials were watching to see if Mr. 
Andropov, having virtually frozen relations 
with Washington, would now decide to meet 
Chinese demands at least halfway. 

He could do so, for instance, by agreeing to 
reduce Soviet forces in Afghanistan or to a troop 
pullback from the Chinese border area. With 
Mr. Reagan due to visit China in six months, 
there is time for Moscow to act to stay in toe 
game. 


the otha parties will need to merge 
(viable 


Ranks of Homeless Grow in New York 


New York Times Service 

NEW YORK — The ranks of 
homeless people in New York Gty 
are swdfing so rapidly that dty and 
state officials estimate duty will 
have to provide temporary homes 


“Actually, we’re still trying to get 
on top of toe problems,” said Rob- 
ert Jorgen, a deputy commissioner 
at the city’s Human Resources Ad- 
ministration. 

Gty officials in general assume 


those who have no place to five and 
to the policy of offering shelter, 
without question, to anyone who 

requests it 

But more recendy, the mayor has 
received sane criticism from the 
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ot reorganize to form a more viab 
opposition." 

The president is preparing to se- 
lect cabinet ministers and special 
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mart meeting when John Fosta tows of LamdV to ed by Mr. Shagan^ senior politi- and food this winter for as many as the costs and numbers of homeless other end of toe spectrum. Ques- 
r ^ tSaTTOTfSnSh^ task ^ Dulles (he said irwas at Ike’s bid- andraspicious of Frances reason s appointees submitted toor res- 18,000 people, about double the ^ continue to rise sharply in fa- tions have been raised about the 

. dink) sought the support of key f« trying to bdd on m Indodnna. igoations. ' *■-- -- J 

■ ' ; " r t r.- ■£, tf _ xp - MacDONALD, --Sessional leadostomnt toe * “? ev ^ ence that he sus- “Only about 25 percent of those 

.Cambridge, England. ^^^rSrcrgency pSwas to pectedtoe mydv^tcrfSaigon- people wffl be tack^the new ad- 

~.-*'**Ui*» Thewrirerisafnravrliritiskmm- Ld those atomic bombs and save Marseflles mmstratron,” hfr. Ekwira* said. 

In a separate National Day radio 
broadcast, Mr. Shagari acknowi- 
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" for toe fact that people have anoto- 
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- : from the junior branch of the fam- plus a fiery daumaahon fromSeu- 
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ding) sought the support of key 
congressional leaders to grant the 
president emergency powers to 
drop those atomic bombs and save 
France’s neck at Dienbienphu. 

Who leaked toe story to Mr. 
Roberts is unimportant; be told it 
well and later reports validated it 
Moreover, no one has denied it 
Where Mr. Roberts seems to 
have gone astray is in his conclu- 
sion that Anthony Eden prevmted 
Britain’s support, toe prime condi- 
tion imposed by toe congressmen 
Mr. Dulles consulted. 

After hearing their condition. 




mj: iliac uc uuuuicub ui um<u- 

dants of noble Russian fawwiiwi sped over to the White House, got 


fra trying to hold on in Indochina. 
There is no evidence that he sus- 
pected toe involvement of Saigoo- 
Marsdlles opium traffickers. 

But Mr. Roberts and Mr. Prados 
agree with others privy to those 

events that it was General Matthew 
RJdgway, more than auyone else, 
who kept ns out of the Indochinese 
disaster — at least fra a while. 

If war is too serious a matter to 
be entrusted to generals, peace is 
surely far too fragile in the clumsy 
clutch of politicians. Someday 
America wifi face up to the sad 
reality of Vietnam, and will be 
stronger fra having done sol 

ALBIN DEARING. 

Perugia, Italy. 


number who sought assistance less 
than two years ago. 

And despite costs that could 
reach 5135 mfllkm this fiscal 
— up from SIS million in 1 
the officials say that most erf the 
edged Nigeria’s economic situation money will provide only emergen- 
*15 still far from normal.” He said cy, short-term help, 
that because of worldwide races- The officials say that although 

change— dropped from 1224 bfl- provide permanent bousing in city- 
lion in 1980 to an estimated $9.6 owned buildings, a long-term sohi- 
billion in 1983. bon to the problem of homeless- 

He said that in response, Nigeria ness for thousands of poor people 
“shall only undertake such new seems beyond reach- 
projects as are exceptionally pro- They say the best they can hope 
ductive and will lead to diversifica- for is not to have their efforts over- 
whelmed- 


true years. 

The city’s response has prompt- 
ed a good deal of criticism, primari- 
ly from social agencies that have 
consistently contended that toe ad- 
ministration of Mayor Edward L 
Koch is not doing enough. They 
have accused the mayor of drag- 
ging hu feeL of trying to discourage 


tkm of toe economy ” 


providing a minimum of services, 
comfort and security. 

Mayor Koch has heatedly denied 
those charges, saying that the dty 
has always done what is legally and 
morally correct He has pointed to 
toe soaring costs as evidence that 
the dty is committed to helping 


wisdom of the city’s policy and 
about toe social consequences to 
toe taxpayer and to toe people liv- 
ing in the holds and shelters that 
toe dty finances. 

For example, Thomas J. Main, a 
program officer at the private 
Smith Richar dson Fo undation, has 
concluded that the policy, which 
was ordered by the courts and 
agreed to by toe adminstration, 
may be an obstacle to rehabilitat- 
ing the homeless. 

“The worst possible shelter po- 
licy is one that allows dients to 
adapt to the lifestyle’ of homeless- 
ness,” Mr. Main wrote in a publica- 
tion called The Public Interest 
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Montreux 


One of the 109 Hyatt Hotels 

world-wide 

Fbr immediate confirmation 
of individual reservations 
call London 0M80 8197 
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Frankfurt (0611) 28-09-38 
Geneva (022) 21-23-91 
Madrid (91) 402-22-43 
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International Bond Prices - Week of Sept. 29 


Provided bj White Weld Securities, London, Tel: 623d 277; ■ DMikm oi FbuncUn Credit SaiMe-first Boston 

Prices may wij according to market eoodStmn nd other factor* 





t IM 

MU 


r Price Frtte Hold 

i tm 

9914 

1240 

1 HO 

9M6 

1257 

l HO 

99* 

120* 

l MO 

99* 

wn 

! HO 

It* 

1231 

1 MO 

HI* 

751 

i HO 

ft 

1230 

t MO 

91 

Ull 

5 9m IBM6 

US 

l 9914 MO 

117* 

UB 

99* 

120* 

HO* 

90* 

92* 

IDO 

M2 

1234 

HD 

99 

1279 

IB 

MW 

1134 

VS 

90* 

1253 

: no 

HI* 


: MB 

am 


: HD 

91 


i MO 

H* 

rut 

1 100 

9m 

4» 

1 w 

77* 

1154 

1 MO 

99* 

1244 

1 W* 

99* 

1151 

i 9m 

M 

1147 

1 101 

99* 

1133 

1 MO 

9Dh 

842 

1 19* 

906 

1132 

1 MO 

TDSV6 

7Jt 

1 W 

IM 

ELD* 


STRAIGHT BONDS 

All Currencies Except DM 


YU 

MM An 

Price Mot (JM Carr 


AUSTRALIA 


ror---v.— — r 



two Genfl nonce 
575 MoflMBvW/to 
fTIH Sotwy 


HUH Jon 91 1141 031 

esM n minn &u 
nviir mm? wj* 


Of 
Of 

wHHIH 

Of KovaScstto 




g S‘; T3 | 

*m \ * ' if i 



MfdaHD MVNsr 

Mfdadn 7tti£JPs& 

Mtarom fKNSro 

MJche&s U V4Au9 

Pen oeel CMi-om Pso KVFS 

FUMSa u 22*00 

Pont AMuumun&A. TfelTAM 

Ports Aafonemcs 9 fINw 

RMOOfl WISJllC 

fewjff mvto 

RwroPoAroc TVS 17 Mr 

Snd »WDk 

sac ohwmto 

sod M-SJOO 

Sod TtfeWHov 

Sod U VIFtS 

Snd 9 «Pk 

Sod UlbHMor 

SOotwfn-Pt-Moowm »»*W 

StobnMoptaoSdr »*D« 

SMDovsfooRooSer imviApr 

tom ou Main* mwoee 

ToMOa Marine WHIM 

GERMANY 

11* 17 No* 
mvw 
11 « Ma- 
ll HMor 
mvMn 
mvjoi 
MVM 
7* 19 Fab 
MirFdi 
B*i»od 
B* VI May 
MVOd 
It* IB Jan 
II VI Mar 
tuvjMav 
l*V3May 
11*17 Od 
W* IB Aon 
OhVta 
<11 VI MOV 
AM VI May 
ffl,S7Jta 
n VBAar 
nvFO 
nwod 
Ch-WJui 


mufiuuui 
wh asiuas 932 
an izquouq 
mi uanwns 
*i amuiiui 
nm uensow 
mi iu*iut tss 
mm u.» rut u .17 
non ra M3 
atii aaue Bii 
sm luiuir is 
ft mm u 
non njs 1231 

n nanus m 

9H6 QM UR 
into 1231 UU 125* 
m U7i ue mm 
w rua ilia 
92* UK Hff 
MM Ui UI 9.U 
M7 KM 14*9 
rrvi ii4i Mt 
» 1W MS 



miui ue 

92 1143 M73 
um » is 
ms iu* na 

m TIM UK U7 


1 V3Ftb 

■ V2 Feb 


4* VO AM 
9 VS Dec 
7*V9Mm 
nVMsr 


im U 153 

ff U9 HO 

9716 743 74* 

nu.it us 

w in usd 

«s* mi iua 

van an ujo 

**» 127* Off 

91* an TU7 

m U7 ui 

m . > 114* M4 

10214 U42 1137 

mb* an an 

HUS UR IUI 

« 7J0 <41 

KVA 1132 UI 

117* 20 

«s an nit 

fl 1037 1245 852 
H 1143 741 

7* TIM 1M 

W716 422 429 

T27V6 04 427 

7* TUI 1U2 

m IN 441 

77* 1144 141 

•5V; 1731 UK 942 
12716 ua tm 

on rise mi 

tm TUI 141 




VF* 

Ml 17 Jot 

1*14 IB May 
MU VI Dec 
- 7*17 Od 
HUH TOO 

iMittr 
M ffAur 
1*16 19 Feb 
I 17 Jm 
9*14Jd 
U* 14 Nov 
KM 
II AM 
K Jno 
IS Mar 
mat 


NOcf 
17 od 
■ 19 Fab 
U* VO Fob 
KM *0 May 
IRA VS Od 
10 VJMar 
T7 au* 
•14 14 May 


0 14 FR 
716 VI Son 
9*14Jef 
II* 

1M 
fM 
IS* 

«4 

M* 

Vh 


:CE 

KVDk 

MD 

0 17AM 
2 WNav 
o* vo *<« 

9k. U Jan 
0*11 AM 
MVMtr 
iWVSJlrf 

1 M Jan 
M VO Aar - 
MHJul ' 


«5W 1234 U.17 144 


716 17 Jan 
7*1? Mar 
M VO Fib 
9*t7JBf 


HIGHEST YIELDS 


to Average life Bdow 5 Years 

SB CBWtfFartnarlr. I 17 Feb 74* 

3SD Venemeb S*V20d £1 

1« Uexfcs nVMr 78 

IX NarawsHl < i*od km 

S» M Overseas FI iwtXb 9 13Dee 1716 

125 QuMeciryMaMlec Ml* Nov *06 

s 2D rnmioia kifc n 

SB Perax K6 s Sep 77 


175 MaflM0vW/w 
□025 tnn HaveetsrCmOt 
An OS LfB»-5crvfcnBm9 
dm 125 Pefrebraa 
dm NO Brafl 
dm MS PWrv b na 


AIM 73 
.9* 11 Aar 7916 
mvsjm 73 
I 19 Oct 731* 
mod m 
7 «0d 7m 



HIGHEST Y IELD S 

to Average Life Above 5 Years 


9* 14 Aoe 

99* 

12*15*00 

HI 

19* IS Sen 

KUU 

MVJon 

rm 

MHWOec 

HI* 

WVMtV 

92* 

llUVSAoo 

B* 

9*nJaa 

9m 

KHMa- 

IS6 

91615*00 

1» 

I* 17 Dec 

M 

IMVOJm 

92 

9* IS Dec 

BM 

MHWr 

19* 

95619 Aar 

17* 

9* vitro 

am 

4161* Feb 

99 

D*V20d 

HM 

f* V Jan 

« 

1*17 Zoo 

m 

9* 11 May 

97* 

5* 17 Oct 

17 

HbWFab 

B 

9 *Od 

B 

15* IS Dec 

IB 

HbWMar 

B 

9*14 Aar 

95* 

f VAaa 

BM 

■ UJOI 

94* 

M*od 

V 

7V6 VS Dac 

Wh 

HKtllMar 

98* 

9 VIDee 

B 

1 17 Jem 

91 

956 14 Dec 

N* 

I* 10 Jaa 

90* 

MVSRb 

M 

9*14 Mm 

H 

13* V Air 

M2* 

9 15 Dec 

95 

7* 17 Nov - 

B 

ntUJan 

M2 

KtbWHee 

ns* 

12* 15 Mar WK 

13 WJmi 

M» 

M*14iaor 

97* 

15*1* Jen 

tank 

UU-MFeb 

ft 

n*«jd 

ft 

IS* 19 Mm 

tm 

14* VO Mar 

HM 

lHVJai 

HM 

f*14Sro 

97* 

116 IS Mm 

K 

■ 17 Mar 

1716 

I 17 Sep 

91 

n HAob 

95* 



M VI Dec ft M.1* U2I lUi 
MUMm 75V6 ISH 1457 U5B 
10 VfJof 75V6 TCS7 15331125 
mViOec » USA M40 1148 
916 V7 Mar 77 U7* UM 1UB 

t VA May 78 12511*25 114* 

H* VI Aar W3V6 U.19 KTI KM 
« VSOd TIM UM UR 1144 
10 V* Feb BX6 nsa aw 1140 
imsOAat ism Mmiun 
U TOAue 1BS6 U*2 031 tU4 
1256 50 JH 99V6 0*1 7243 724* 
» -9* May B8V4 OS3 t24* 1130 
U VI Mar ID 1237 1234 1242 


— HIGHEST CURRENT YIELDS — 


127* 

937 

KIN *« 

*77 in 

979 112 

035 123 

1249 125 

1140 IN 


*175 Modes 
*75 Parse* 

SOD Modal 
5*S Arizona Pi Flo 
SB Narttorn laitana Peb 
*75 TrmCcomda PMe 
*10 GaastotoiOyaraai 
SNO CMtrpHks- Fin tore 
aSSt QMbecProe 
cnS SB Orafim UHUties 
a*25 Conedfeo VfMHaa 
cas*0 RayrathK 
DS*E Samnam-StmAaap 


unis id 
imiNw 
T716 , EMar 
17* II Od 
1714 VI Od 
17* WOd 
17»TJOd 
1*16 14 Nov 
H 17 Od 
T? H Dec 
17 VAail 
17* 14 Dee 
U* IV Aar 


HM 1U4 
98 MJ7 
UB 1741 
19516 1*43 
inm Hit 
m uxi 
non M47 
1006 UB 
it 2* an 
TO* 1531 
11056 041 

in i23i 

11*6 1147 


MVJun 
7 Ilian 
MUiua 
M*Kh 
Hit Feb 
7*13 Jen 
9* 14 Jan 
mis Nay 
7* IS May 


All of these securities having bean sold, this announcement appears as a matter of record only. 


$677,646,000 

Zero Coupon 

Treasury Investment Growth Receipts 

Series 6 


$477,646,000 Serial TIGR’s due Semiannually 
May 15, 1984-November 15, 2003 


$200,000,000 Principal TIGR’s due November 15, 2003 
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- By Ken Pocdnger 
- LISBON — Twice since democracy was restored in 1974 Portugal's 
best-known politician, MArio Soares, has been called upon to rule in the 
midst of an eco nomi c disaster. 

Loved and hated in equal measure as a result, this nght-of-eenter 
socialist has never been aUe to govern in terms of his party philosophy. 

• The latest opinion poflv which reflect gloom and despondency over 
Portugal's econ o my and Mr. Soares’s austerity measures, show a large 
drop m support for the S-month-dd government. 

Sac Mr. Soares’s personal standing remains high among the electorate 
for showing authority, and conviction in Me handling of the crisis. 

The poflkec say the Socialists’ support, traditionally among both 
seres of the middle and older age groups m the main urban industrialized 
areas, has dropped abort ZOpoints while the ooaftion’k overall badang is 
about 28 percent lower than at the April ballot. 

; This is hardly s urpri sing given the unpleasant legislative packages put 
forward throughout the summer, hi rare public appearances ministers 
haw stressed that benefits from the m e as ure s win only be felt around 
December 1984. 

" So far the Portuguese have not reacted totally negatively. Bat thee is 
Utter opposition from the Communists and trade unions who have 
threatened a mq'ar offensive this month. 

Portugal's Communists are ftnniy convinced, as Secretary-General 
Alvaro Cunhal made dear in an interview at the rime of the revolution, 
that Western-style democracy will not work in this comer of southern 
Europe. 

The Communists consistently pdl between.18 percent and 20 percent 
of the national vote. They gam strength from organized labor and the 
hi g h degree of mobilization they ■~ af * achieve for industrial action in vital 
sectors. 

Mr. Soares and Mr. Cunhal have been personal and political enemies 
since Mr. Soares rallied the country against the Communists tight years 
ago. halting efforts to turn Portugal, a member of the North Atlantic 
Treaty Organization, into a Soviet satellite. 

•' Although the Communists have long caBed for a union of die left as in 
France, their loyalty to Moscow, unique in Western Europe, has made 
union totally unacceptable to the Socialists. 

As a counterforce to the party m power, the Communists are strong 
enough to be a serious irritant but they lack the necessary support to go 
further alone: . 

• So it is that labor and the government’s opponents prepare to test the 
strength and the resolve of Portugal's 1 5 th post-revolutionary adminis- 
tration. Theoretically the coalition, the most solid government to take 
office since 1974, has all the conditions to survive its full four-year term. 

When c onditio ns get tougher it can, as Brazil »md other countries have 
done, blame the IMF. It can point out that the dramatic deterioration of 



Government Sets 
High Priority 
On the Econoi 
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Prime Minister Soares as he made his victory speech. 


Frustration Mounts on EC Candidacy 


LISBON — When speaking 
abort. Portugal's entry into the 
Common Market, government offi- 
cials, from Prime Minister MArio 
Soares on down, reflect a sense of 
frustration and annoyance at the 
delays in the negotiations. 

Some officials, including the 
prime minister, ware that Portugal 
will seek “other” solutions in its 
foreign economic relations if the 
negotiations with Brussels fafl. 


“We started pressing our do- 

uuuby uidiiic UK unr. u 1411 puiuvuiu uuu uic uioiuauw uckiiwouuu m • , r r~ ^ - . 

the economy was caused by the cowardice of previous conservative Panda in W6 — before Spam 
administrations amd it can a ppeal to a H"«« of national patriotism. ” ~ "" 

Earlier institutional difficulties between the head of state, General 
Antdnio Ramalho Eanes of the anuy and the prime minister appear to 
have been ironed oul The power-sharing functions of the Portuguese 
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constitution appear to be working smoothly, and the govenunent's 
chances of ssrvrrial would be assured accept for some unruly Socialists 
and Social Democrats! 

- Recently the prime minister and Iris Social Democratic deputy, Carlos 
Mora Pmto^hegm areqor tBcxtta enforce parly discipline, with same 
results amoi%the.SotialktsJbatl^s effect among tbeSockd Democrats. 

The factional fighting there might reflect det ri mentally on the coali- 
tion. Mr. Mota Pinttfs leadership of the party is not immediately in 
question but there are signs that he could be challenged later. 

Mr. Soares admits it is no fnrifor a socialist to be in charge under the 
whip of the International Monetary Fund, especially when the crisis 
results from the mismanagement of others. . 

It is commonly accepted in Lisbon that the dramatic deterioration of 
the economy in the last two years leaves no alternative but harsh austerity 
and IMF guidance at least in the short term. 

The best that Mr. Soares can hope for is the same miraculous turn- 
around in the debt figures managed by the Socialists before they went out 
of office in 1979. Austerity has been an overused word in Lirixm since 
1974, but this time, die politicians are assuring their constituents, its 
□Kaning will become evident to all 

In a bid to tmderime the genuine severity of the situation same 
government officials havebeea caffing the current crisis the worst of this 
century. Nevertheless, the center-right Socialist-Social Democratic coali- 
tion, elected on April 25 with a 174-seat parliamentary majority, has all 
the weight and authority mecessaxy to implement harsh measures and 
tiamol their social consequences. 

It remains to be seen whether Mr. Soares and his 16-member cabinet 
hare the political stamina to see the crisis through. 

By all accounts, the austerity measures will start to be felt early in the 
(Confirmed on Following Page) 


and we have completed negotiating 
12 dossiers out of IS and we are 
very impatient," said Antonio Mar- 
ta, the govenunent’s chief negotia- 
tor for more than two years. Mr. 
Marta is djarrman of Portugal’s 
intcrmniisterial committee coordi- 
nating entry into the EC 

The three remaining issues — 
agriculture, fisheries and migration 
rules — could be resolved within a 
year, he said in an interview. He 
added, “We are very impatient, but 
not angry.” 

Indeed, Portuguese officials said 
that they are counting on signing 
the accession treaty by the middle 
of 1984. That would put Portugal 
ahead of Spain if, as is expected, 
the negotiations with Madrid drag 
into next year and possibly beyond. 

Mr. Soares, referring to recent 
conversations with Spam’s Prime 
Minister Felipe Gonz&lez, said : 
TjonzAlez has assured me that he 
does not want to penalize Portugal. 
I think we will sign by next year.” 

If not, the Portuguese leader, 
who has been the driving force for 
integration into the community, ex- 
presses determination to seek alter- 
natives. He regularly mentions de- 
veloping closer, “other” ties with 


the United States and possibly Ja- 
pan. 

T do not want to become anoth- 
er state [of the United States], but 
new relationships could be devel- 
oped with Washington if it is 
shown that the EC is- unable to 
sign,” Mr. Soares said. “I am com- 
pletely serious about this.” 

Mr. Soares could raise the issue 
when he meets President Ronald 
Reagan «•! other UJS. 
dining a visit to W ashing ton that is 
being scheduled tentatively for the 
end of November or early Decem- 
ber. Modernization of Portugal's 
armed forces and military bases 
also will be discussed, Portuguese 
officials said. 

Diplomats .in Lisbon say that 
Mr. Soares will be forced to contin- 
ue pressuring European leaders to 
act on EC membership. 

‘There really isn't much choice, 
given the fact that our relations are 
already very strong in trade and 
other areas,” a senior U.S. diplo- 
mat said, adding that Washington 
has always been a strong supporter 
of Portuguese membership in the 
10-nation organization. 

Few observers and government 
officials in Lisbon have any illu- 
sions about the difficulties. Portu- 
guese membership is politically 
tied to Spain’s candidacy and that 
in turn is complicated by opposi- 
tion from French and Italian farm 
interests and by the broader, explo- 
sive issues of reforming the ECs 
Common Agricultural Policy and 
the financing of the EC in tbe years 
ahead. 

According to some officials in 
Lisbon, the West German govern- 
ment fears that if Portugal signs 
before Spain, then those who are 
determined to resist Spanish farm 
and industry imports would press 


to further postpone action on 
Spain’s candidacy. “It would be a 
handy excuse,” a senior Portuguese 
official said. 

France, by contrast, is believed 
to be fearful that early action on 
Portugal could accelerate consider- 
ation of Spain. 

It is widely believed in Lis- 
bonthat the remaining three ierne* 
could be advanced, but not re- 
solved at the December summit of 
EC leaders in Athens. This mean* 
that tbe crucial decision on Portu- 
gal's membership will be bandied 
after France takes over the presi- 
dency of tbe EC’s council next 
year. 

Given tbe underdeveloped state 
of Portuguese industry and the fact 
that it is not a net exporter of farm 
products (Portugal imports well 
over half its food requirements), it 


is understandable that government 
officials emphasize the strategic 
and political importance of rh™- 
country in relationship to EC mem- 
bership. 

They acknowledge that uncer- 
tainties surround the govenunait’s 
present austerity program and that 
political instability is possible if 
Mr. Soares fails to restore confi- 
dence in the economy, both at 
home and abroad. 

“Common Market membership 
would help remove some of the 
doubts and questioning abort our 
credibility,” a senior government 
official said. 

Membership also would help 
Portugal raise funds in European 
capital markets, according to Vitor 
Constincio, nee governor of the 

(Confirmed mi Following Page) 


By Axe] Krause 

LISBON — “Fortunately, this is not Lebanon; the only major problem 
is onr economy, and right now there is no other path »h«*n austerity,” sw i't 
MArio Soares. Portngal’s Socialist prime minister. 

Faced with soaring inflation, heavy budget and trade deficits, threats 
of worker unrest and warnings from influential business and trade iminn 
aides that his policy contains major flaws, Mr. Soares, in bis Erst 
interview since taking power last June, conceded that “the door we are 
trying to pass through is narrow.” 

He repeatedly emphasized, particularly in responding to the reports of 
threats and warnings about the weaknesses in his policy, that “I have no 
alternative; no one here has.” 

Tbe goal of his center-left coalition government, he said, is to gradually 
modernize Portugal’s relatively underdeveloped economy, marked by 
average, annual per-capita income of about $2^00. That is well below 
Greece and neighboring Spain, but ahead of Turkey. “For the time being, 
the Portuguese economy is still closer to North Africa than to industrial 
Europe,” & senior Western diplomatic official said. 

A key ingredient in tbe government's plan is long-delayed membership 
in the European Community, which, Mr. Soares said, win be moved 
ahead by the signing of the accession treaty with tbe EC, probably by next 
su m mer. He and other top officials in the government also talk of 
“Europeanizing” the economy, which will include support for expanding 
and reforming Portugal’s stagnating and heavily nationalized agriculture 
and industry and encouraging private investments. 

Reflecting the extreme caution of his closest financial advisers, howev- 
er, and the determined, constraining pressures on expansion from the 
Intematinonal Monetary Fund in Washington, the 58-year-old leader 
said: “We arc beginning, just thinning to get a sense of ourselves; unlike 
those in power before us, we nave have taken on all the risks along with 
the challenges." 

Portugal's immediate problem is complying with the tough terms of the 
IMF's l&mantb standby agreement to lend Portugal $480 mflHon, which 
is to be formally approved by the IMF board soon and which is expected 
to be reviewed by die IMF early next year. 

The funds, along with $250 millio n in IMF special drawing rights — 
phis $300 ntilfioD in syndicated loans Portugal expects to raise in the 
European markets next month — will be earmarked for repaying loans 
and easing Portugal's chronic balance of payments deficit The IMF has 
insisted that the deficit be cot to $1.25 trillion next year from $3.2 UIHon 
in 1982, a level that in the view of most observers, was moving the 
country toward a disastrous payments mins. Most observers also agreed 
that tbe imme di ate monetar y pressures have been eased. 

‘Things are improving already,” said Manuel Jacinto Nnnes, governor 
of the Bank of Portugal. He noted that exports have been rising this year 
and that imports have been falling and he predicted that the corrent- 
acctmnt deficit would fall to about $2 billion mis year. The improvement, 
he added, would materialize despite tbe present leveling off in remit- 
tances by several mil Hon recession-hit Portuguese workers living abroad 

(Continued on Following Page) 


Why Second Republic Is Not Like First 



By Douglas L. Wheeler J 

LISBON —The past seems always present in 


Public violence and civil disorder were char- 
acteristic: 3,000 and possibly as many as 4,000 
to 5,000 persons perished in civil strife and 
ftrtugjd. This appears to be true for poGtics and thousands more were injured. Military rebd- 
gnvft mnvn t as wcllas for the visitor who views bans, bombings and shootings occurred regular 
Portugal's many historic buddings arid znomi- - ty. As for the economy, from 1914 to 1924 the 
marts, (he symbols of a great but tragic past cost of living index rose 2.600 percent. During 

1919 and 1920 there was a 40fl-peiceat currency 
A nation almost 900 years old, Portugal has devaluation and a high foreign debt. Fartidpa- 
Europe’s oldest unaltered borders, and its peo- non in World War 1 exacerbated tensions. 

■ cherish an inherent sense of the jmsl But Second RepubKe, altlreugh mu. 


, as a subject of dUcns sion , is not imrited 
TO academic debates over whether or not tbe leaders and a lade of administrative 

S a l a z ar-Ca efan o dictatorship (1926-1974) was continuity, has been less unstable than its often- 
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fascist, but is- now & subject of intense interest 
that is related to the country’s current political 
system, one of Europe’s youngest democracies, 
the Second Republic, founded in 1974. 

People long to discern in the patterns of 
history a dne to the future of this novice regime, 
which is suffering from a surfeit of e l ec ti ons; a 
bloated, inert bureaucracy, and an economy 
with staggering problems: Some observers sug- 
gest, simplisticatty, that in Portugal “history 
repeats itself," and that the Sec ond Republic is 
simply a repetition of the First Republic (1910- 
1926), Western Europe’s most unstable parlia- 
mentary regime. 

If canmariscms are made, they should be 
precise. The First Republic was the prologue to 
Western Europe’s longest-surviving dictator- 
ship, the New Slate (1926-1974), but knowledge 
of its history was distorted by dictatorial propa- 
ganda, censorship and myth, carefoDy designed 
to “prove” that tbe Portuguese people were 
unsuited to democratic government and re- 
quired dictatorship. 

The instabDity.and public violence under the 


discussed predecessor in several respects. While 
the First Republic had one new government 
every four months, the current system, with 15 
■ governments in 9 years, has averaged one new 
government every nine months or sol But this 
average is deceptive. Two governments (under 
Prime Minister MArio Somes (1976-1978) and 
Francisco Pinto BalsemSo (1981-1983) re- 
mained in office more than two years each, and 
one, undo 1 the late Prime Minister Francisco Si 
Camdro, endured a year. 

Again, parliamentary instability has been 
characteristic. Including the 1975-1976 consntr 
ueat assembly, Portugafhas had four assemblies 
of the republic. Except for the constituent as- 
sembly that completed its term, all have been 
dissolved by presdential order before the com- 
pletion of M four-year toms, but none was 
dismissed by military coup. 

The Second Republic has been marked by a 
low level of public violence and tittle terrorism. 


though coalitions have been constructed in or- 
der to hold majorities erf seats, in Portugese 
politics coalitions do not seem to last 

While Prime Minister MArio Soares (Social- 
ist) has constructed a coalition with the Social 
Democrats in order to bold a majority of seats 
for a new government prospects for this coali- 
tion's long survival appear to be slim. 

The current Second Republic, despite its sim- 
ilarities to its ill-fated predecessor, has a number 
erf advantages that suggest that the survival of 
democracy m Portugal has a reasonable chance. 
Whfle there is a sinmar tendency for politicians 
to resign from office or party in the Second 
Republic, and we may note Prime Minis ter 
BalsemAo's sudden and enigmatic resignation in 
December 1982, and while governments are 
unstable, there are important differences be- 
tween these political experiences. 

The First Republic did not have a true, func- 
tioning multiparty system, but Portugal's young 
democracy today does have one. Heavy voter 
turnouts and broad appeals of party programs 
suggest that traditional factionalism and per- 
sonalism are offset by a functioning party sys- 
tem. 

While the Second Republic will have to make 
up its mind whether Portugal is to have a parlia- 
mentary or a p residential system, instead of a 
somewhat aimless hybrid, it is also true that 
Portugese democracy has made some important 
strides and that the national »nd international 
environment tend to favor the muddling 
through of a democratic system. 


Positive factors are presidential stability, vot- 
While the First RepubKe was a parliamentary cr patience and persistence, hard-won civic free- 
tystem, the Second Republic is a sani-prcadtai- doms of speech, assembly and press — freedoms 
Hal system. Presidential stability has been an that were much more limited under the First 


First Republic are indisputable. Governmental important characteristic of this fledgling sys- Republic — greater international diplomatic 
ere: there were 45 govern- 1974 Portugal has had three presi- and economic support for the system’s survival. 


♦. ^tlB 


instability was severe: 
ments in less than 1 6 years. Pazfiamentaiy insta- 
bility was also severe. There were seven parlia- 
ments, four of which were dismissed by -military 
coups and several by the median ism that has 
been used by the current president of Portugal, 
dissolving parliaments and holding new elec- 
tions with the hope (usually, in vain) of produc- 
ing a vote that wm allow stable majority govern- 
ments. Presidential instability was also 
excessive: Eight presidents held office, but only 
one completed his term. ..One president was 
assassinated, two resigned “vohirtarily” follow- 
ing mffitary coups and two were ejected by 
mOitaiy coups. 


dents, all generals: Antonio Splnola, Francisco and increasing professionalization of the armed 
da Costa Gomes and Antonio Ramalho Eanes. forces. And, despite diaHurionment whh poli- 
Geoeral Eanes was elected to a first tern in 1976 tics and politicians since 1974, the Portugese 
and completed his term. In December 1980 he public of 1983 is a more educated and more 
was elected to a second consecutive term. By the sophisticated public than that of 1910-1926. 
constitution of 1976, revised in 1982, the presi-. 
dent cannot serve a third consecutive term. 

The results of the April 25, 1983, pariiamenta- The author, professor of modem history at the 
ty elections confirm a consistent pattern: It has University of New Hampshire, is a specialist in 
proved impossible for one party to gain by itself Portuguese and Angolan affedrs. Be has been a 
a sufficient number erf votes and seats to main- consultant for the U.S. State Department, the 
|ain a strong majority in the assembly. Although Council on Foreign Affairs and a number of 
the voting system favors coalitions, and id- publications. 


OUR QUALITY 
IS PRESENT 

THROUGHOUT THE WORLD 


QUIMIGAL 
An Enterprise 
internationally prestigious. 
Our products dignify Portugal’s industry 
and contribute substantially 
to her economic expansion. 

We offer quality 
through long experience and 
advanced technology 
in all the goods and services provided. 


Fertilizers, Pesticides and Seeds. 

Inorganic Chemicals. Industrial Gases, 
Non-Ferrous and Precious Metals, 

Iron Odd Pellets and Non-Metals. 

Organic Chemicals. 

Processed Plastic Products. 

Processed Fibre Products. Glass Fibre 
and Chemical Specialities. 

Margarines. Edible Oils. Soaps and Glycerines. 
Products for Livestock. 

Household Textiles. 
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It means a lot to anyone 
doing business with Pbrtugal. 


IrrPortuguese the word means contacts. And 
throughout Portugal, few institutions have as many 
contacts as Banco Espirito Santo e Comercial de 
Lisboa. 

As one of the leading banks there, we offer a 
broad range of services, many geared specially to 
meeting tne needs of overseas customers. 

In addition to domestic clearing facilities 
within Portugal, we also manage international 
currency transactions and transfers', import 
and export funding, and Euromarket dealings. 

We can call on a wealth of local 
knowledge and experience of Portuguese 



trade, helping you maximise the opportunities our 
country undoubtedly offers. 

From our London office, we provide an equally 
valuable service. And this is backed up by a 
comprehensive network of foreign correspondents 
throughout the banking world. 

If you would like to know more about the many 
ways we can be of assistance, please contact us at 
either of the addresses below. 

With our wide-ranging contactos, 
doing business with Portugal will look 
even more promising. 


BANCO ESPIRITO SANTO 
E COMERCIAL DE USBOA 


Head Office: 195 Avenida da Uberdade, 1200 Lisbon, Portugal. 
Telephone: 5 78tjQ5'5 7 9W5> '5 7-1139. 

Telex: 12191 BESCLP, 13766 BESCLP, 13569 BESCLP, 

13797 BESCLP. 16523 BESCLP. 


London Office: Canard House, 88 Lradenhall Street, 

London EC3A 3DS. Tel: 01-283 5381. Telex. 883064 and 886950. 
Contact- R. B. Botdierby. General Manager 


INVESTING IN PORTUGAL 

THE RIGHT CHOICE AT THE RIGHT TIME 
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Foreign investors are starting to turn to Portugal. 
Results in 1980 were more than double those achieved 
in 1979. And, in 1981, there was an increase of about 
50 percent in relation to the previous year. Why? 
Because Portugal now offers attractive prospects to 
investors from abroad. Particularly, as regards pro- 
jects for export-oriented industries. 

And the reasons are easy to see: 

Portugal’s forthcoming membership of the EEC. The 
very close relationship with the Portuguese-speaking 
countries in Africa. The important tax incentives al- 
ready in force. The ability of Portuguese goods to 
compete on an international level. Its excellent geo- 
graphic situation, which makes for quick and easy 
contacts overseas— 


Portugal - the right country at the right time 



Foreign Investment Institute 

ttueS 




Portugal 


IIS Institute do Investimexito Estrangeiro 

MM Db«^ d[Ronw;fccMaplaI\Mat v 


Av. da Uberdade, 258-4.* -1200 USBOA - PORTUGAL 
Phone 553316-545753 - Telex 14712 IHPOR P 


Please send ma, free at charge, the Code for Foreign 
Investment In Portugal, and any other relevant do- 
cumentation. 


Branch of activity: 


Itnenei 

rseano- 


Address: 
Telex: — 
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Soares Sets High Priority on Economy 
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(Continued From Precetfing Page) 

($2.6 billion in 1982) and only moderate gains in 
tourism that brought in roughly $900 million 
last year. A Portuguese banker working for a 
leading U.S. bank said: “With their loans, gold 
reserves [687 tons, worth roughly $9 billion] and 
the austerity package beginning to emerge, I am 

more optimistic than a few months ago I 

certainly rule out rescheduling their more than 
$14 bQlion in foreign debts tins year.” 

Decidedly unpleasant surprises could emerge 
on the economic and sodal front as the impact 
of the government's austerity program begins to 
hit industry, small business, labor and farm 
groups in this nation of 93 milli on people, 
according to many observers. 

“There just isn’t that much fat in Portugal; 
that is the problem with poshing European-style 
austerity here,” said the executive of a long- 
established European multinational company 
based in Portugal 

The government be gan implementing its aus- 
terity program shortly after taking power with 
some moderate steps — devaluing the escudo by 
12 percent against the currencies of its mam 
trading partners; fireering investment in the 
country's heavy, deficit-ridden public sector; 
allowing prices of food to rise by lowering 
subsidies and deliberately hiking utility tariffs. 
Also announced were substantial cuts in overall 

government spendin g f or 1984 with a view to 
halving last year's 51.4-biDion budget deficit 

More drastic steps, already bemg debated, 
have been subnutted to parliament, but they are 
expected to be approved, since Mr. Soares’s 
coalition government controls the legislature. 
They include a tax package that would substan- 
tially increase taxes on incomes, real estate and 
luxury items. The budget and tax measures were 
drafted by Earnani Lopes, the government’s 
finance minister and former ambassador to the 
Common Market He grimly tells visitors that 
“it is not a matter of toughness, but of rationali- 
ty.” 

Meanwhile, real wages will be pushed down- 
ward as the government continues insisting that 
new wage increases lag behind inflation. In the 
first eight months of 1983. inflation soared to a 
rate of nearly 26 percent and has shown no signs 
of slowing. Next year's annual inflation rate, 
according to conservative government projec- 
tions, will average about 24 percent, represent- 
ing the highest rate among Western industrial-' 
ized nations, with the exception of Iceland and 
possibly Turkey. 

Drastic pruning of government spending, 
while generating savings, is expected to boost 
unemployment by at least 100,000 persons. That 
compares with 470,000 at present, representing 
roughly 11 percent of the nation's labor force. 

Conceding (hat the austerity measures have 
not yet been fdt, Vi tor Constflncio, vice gover- 


nor of the Bank of Portugal and former finance 
minis ter in Mr. Soares's previous government 
that collapsed in 1978, predicted that Portugal 
would indeed face not only worsening unem- 
ployment, but bankruptcies. “We are just ap- 
proaching the dangerous comer,*’ he said. 

How much austerity can Portugal take# Will 
the powerful unions and the Communist Party 
react once the measures begin to bite and win 
this trigger a “hot” Portuguese autumn? When 
will the country be ready for substantial growth 
and investmaits? Responding to these ques- 
tions in. interviews last month, government, 
union and business leadens, diplomats and ob- 
servers often struck an ominous note, warning 
that if the Soares government fails to restore 
economic stability and confidence, the country 
could face political destabilization. 

“I am f amiliar with the scenarios of Portugal 
returning to an extreme right-wing or least 
military regime," Mr. Soares said in his Lisbon 
office. “But I believe the people of Portugal 
know what we are doing in a iWinrraricnMTHier 
— and will goakmg."- 

Business and union leaders, however, do not 
share the prime Hamster's upbeat views, al- 
though they generally support the need for aus- 
terity. Yet, they have avoided the harsh predic- 
tion of Portugal's Communist forty leader, 
Alvaro prahal, that the government’s prog ram 
win fail completely. Mr. rnnhal, widely regard- 
ed as one of the most hard-line Communist 
leaders in the West, has repeatedly denounced 
the IMF agreement, predicting it would create a 
minion new unemployed workers: He has also 
urged that workers actively oppose the austerity 
program. 

Union leaders were unable to predict how the 
situation wfll evolve in the next few weeks, but 
protest strikes were bang planned for transport, 
shipping and publishing. “We have a calendar 
for the strikes; our members are not happy with 
what is coming,'* said Kalidas Barretto, a leader 
Of the ryimmuniirt -rift mTtiated CGTP umOC, 
representing U millio n workers in agriculture, 
state-owned enterprises and small private com- 
panies. 

Specifically, the unions are protesting a new 
law being presented to parliament that Will 
allow companies to lay off waters, paying up to 
60 percent of their salaries for two years. “How 
this works remains to be seen, but we oppose it, 
since it really amounts to camnoflagsd unem- 
ployment.” Mr: Banetto said. He emphasized 
that in his view “the government pofoy will not 
lead to a recovery, but will lead* to greats' 
indebtedness.” 

He and other union leaders agreed that the 
situation could become “explosive” in coming 
months as unemployment spreads. They, said 
workers probably will concentrate an 'limited 
protest strikes and demonstrations during the 
fall and winter, but that these could intensify 
early next year. 


Reflecting a more moderate view, Torres 
Couto, secretary-general of the smaller, non- 
Communist UGT union, said that workers 
would accept the austerity program, bat on ly if 
other, equally important ingredients were also 
jnfjnfteH- consultation with the mnoos regard*, 
ing c i ribw** and 'some specific idea for exp atH 
sion of the economy later. “We cannot accept; 
this emergency plan without also having some 
i h«> qf ho w the plans to improve and - 

mnAmim the country,” Mr. Couto said. 

Portugal’s influential Confederation of In- 
dustry has warned that the government's new_ 
tax measures will cripple the nation's already 
weakened companies. Of Portugal's 15,000 in-v 
dustrial enterprises, 12,000 have a labor foree-of 
fewer than 50 emplojrees, according to the Orga-i 
niTarinn for Economic Cooperation and Devdr- 
opmenL The OECD has repeatedly urged that 
Portugal modernize and diversify its industrial 
production to compete internationally, particu- 
larly in light of its determina tion to join the EC. 

Indeed, same business leaders worry that aus- 
1 terity is a matter of sheer survival. *Unfortu^ 
‘ nate fy, tt may happen that siguficant, produc- 
tive areas of the country cannot resist the 18 to 
24 months of austere and restrictive policies,” 
said Jorge Rocha de Matos, president of the 
Industrial Association. When the government 
decides to expand the e con omy, he warned, “if 
may happen that there will be nothing left to bp 
modernized or recov ered." * 

A controversy is simmering over what is re-] 
gaidcd as a first test of Mr. Soares’s ability to 
impose austerity and, more specifically, layoffs 
in nationalized industries. The target is Empresa 
Publics Nolidas-Capital, a stale-owned pub- 
lishing company, which has regularly generated 
heavy losses and employs about 1,600 people. In 
mid-September, the Soares cabinet announced 
planned reductions in personnel and other, cost- 
cutting moves. They were immediately dial- - 
Iengcd by the editors of HPNCs leading daily 
newspaper, Diario de Notidas. * 

The newspaper's director and chief editor, 33- 
year-old MMo Mesquita, who also is a former 
member of Mr. Soares’s Socialist Party, said 
that reorganization and economy moves had 
been under "study; that the prime minister bad 1 
been motivated by determination to exerase' 
control over ‘the Portuguese media and that he 
would resist “We are going through a difficult' 
period in Portugal, but this was not the best way 
to move on ailsterity,” Mr. Mes^tiita said. “Hfe 
seemed to have picked ns as an ficample, but wej 
were shocked by the sudden onnOuricement . . . ' 
my feeling is we can get better results” through 
consultation. 

Mr. Soares said that “we knowthat it is run 
professionally, but the EPNC case illustrates 
what ia wrong here and how we are trying to 
react; we need tp reduce the losses and restore 
some sense of economic health to our enter- 
prises.” '<■ . 


. ' . • • • 

Frustration Mounts on EC Candidacy 


(Coo tinned From Preceding Page) 
Bank of Portugal, an important 
factor because the country's fi- 
nancing needs will continue grow- 
ing. EC membership also would 
help attract private foreign invest- 
ments, officials said. 

Despite the presence of such 


U.S. companies as General Motors 
and General Electric and Germa- 
ny’s Grim dig, Siemens and BASF, 
government planners say the/ have 
been disappointed by the flow of 
foreign investments — roughly 
$200 million — during (he past two 
years. The minister of industry, 


en- 


Soares Gets High Marks 


(Continued From Preceding Page) 

autumn. There is every cause to be concerned with an economy that can 
only stagnate in the short term, bringing an unprecedented wave of 
bankruptcies, social instability and other difficulties. 

“There won't be starvation in Portugal despite austerity,” the prime 
minister assured the country 100 days after taking office. Nevertheless 
soup kitchens for the old and unemployed were reopened in at least one 
large city, pointing to problems ahead. 

Said a Western diplomat, “The Portuguese have a seemingly infinite 
capacity to absorb catastrophes. It would be nice if just for once their 
leaders gave than a chance to savor the fruits of all the misery they have 
endured.” 


ergy and exports, Josi Veiga S- 
tpSo, aidf he was exploring invest- 
ments in digital telephone 
exchanges and a copper smelter. 
He said he was talking with both 
U.S. and European companies, 
winch he and other officials .said 
would buttress “Europeanization” 
of the economy. 

What Mr. Sunao termed “a good 
example, but not necessarily the 
modeT for integrating Portugal 
(into Europe is the Renault invest- 
ment in Portugal, Renault, 
.France’s state-owned automobile 
company, will have invested a total 
of 1.2 Muon francs in several man- 
ufacturing and assembly plants' in 
Portugal by the end of the year. 
This will represent the largest sot- 
gle foreign investment in Portugal 
according to government officials. 
Renault is building a 240-mfflkm 
franc foundry due for completion 
around 1985. 

Largely as a result of the invest- 


ment, officials say, Renault has the 
dominant share — 38 percent — of 
Portugal's auto market of 75,000 
vehicles a year. Hat is second with 


12 percent, followed by Gtroen 
with 9 perce 


9 percent and Ford and GM, 
each.widt around 7 percent 


Renault exports 10,500 Renault 
cars a year and has trained both 
Ptirtogiiesewojkere and managers. 

“We have done weD hens rino* 
our approach made sense to the 
Portuguese g o ver nm ent from, par- 
ticularly a balance of payments 
paint of view,” said Loins Bran, 
administrator of the conyjajny’s 
Portuguese affiliate. ‘ 


Mr. Bran attributed the produc- 
tivity levels, approaching EC stan- 
dards, to “a remarkable , level ■ of 
ability among the people here — 
plus an our part, an enormous ef- 
fort in training aftd supervision.” 


—AXEL KRAUSE 


ESTORIL SOL 

HOTELS QGLF&GASINO 



ESTORIL -SOI HOTH.**— . Over- 
looking the Bay of Coscoil 400 guest 
rooms aid suites, con^sletdy air oond- 
tioned. Olympic swimming-pool, private 
access to the beach, sauna, gymnasium 
and squads. Congress and meeting fa- 
duties from 40 to 1,200 persons. 


GUINCHO HOTEL — — . Most dra- 
matic setting, Casceis on the Atlantic, a 
14th-century fortress converted to a 
super-deluxe’ hotel, 38 guest rooms, 
magnificent beach. 



ESTORB.- SOL Group is stinted on the famous Estoril Coast, one of the most 
ptaoamt resorts in Europe. EstaH a only 12 short mOes away from Lisbon. 
Guests slaying at our Hotels, hays at dwr dtepasd the new ESTOKArSOL 
GOLF COURSE Wylie setting dose to Lagoa Azul Lake, and the CASMO 
ESTOKtt, one of the most modern in Europe. American and European games. 
International floor thaw. Open oil the year round. 


ESTOBL-SOl HOTEL. Tef. 282831 -Telex 12624 - 2750 Ctsaw -PORTUGAL 
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' ,3y Craig Anderson 
BRU5£LS — As members of the 10-nation 
EponomiCotrumnrity try to solve the organiza- 
tion’s mods IwuwOTat problems thk year, they 
abo wBte Striving to agree on the related issue 
of howto admit Portugal and Spain to the 
Comm* Marias. 

* Afttfugh the negotiations with Portugal are 
sevsEf ■ mantes farther advanced than those 
with ; 3 »m, a political dedsioc made by EC 
govepuents has decreed »!»> both frarafnW 
will jin at the same time. So Portugal wEQ have 
U> wit for its neighbor to catch op. 

! Bt a more serious problem could delay the 
accsshm of both countries. At Ally's EC sum- 
SB’io Stuttgart, Common Market leaders re- 
aflnned thar desire to let Spain and Portugal 
jotL But they said this could not happen antu a 
sties of key budgetary and policy re 
pit into operation. 

If a December summit in Athens does 
ince agreement on these changes, the earli 
j»oeervablc date for Portugese membership is 
1985. 

The spiraling costs of the EC’s agricultural 
support programs have threatened to bankrupt 
the community. Britain and West Ger man y, 
who provide the bulk of the money, refuse to 
pay any more until radical policy reforms are in 
place. Against this troubled backdrop, negotia- 
tions continue to admit Portngal and Spain, 
creating new strains on the ECs finances. 

' The lengthy pre- accession negotiations be- 
tween the EC and the two Iberian countries are 
entering a crucial phase. All members agree that 
expanding jbe community by admitting Spain 
and Portugal is a wise political move. The strate- 
gic importance of bringing die countries into a 
penna^trdarionriiip with the rest of ’Western 
Europe is undented. 

- Membership for Spain and Portugal will 


: stability which now 

” said Lorenzo Natali, 


“consolidate the i 
exists in these couni 
the EC 

the organization. 

*1 1 has been said riat Europe is like a bicycle: 
ffh docs not keep saving then ft ■win fall over," 
said Mr.NataH. ’Tt^hould not be forgotten that 
it is laid, down in the community's founding 
treaty that membership is open to aO European 
countries which dare the same ideals of free- 
dom and progress 

He added, "Xjtis is now the case with both 
Iberian counteUy who came forward as candi- 
dates for membership as soon as they had shak- 
en off the epposson of their dictatorships.'’ 

The fact ftp. Spain and Portugal offer ex- 

cttrsftSwMfflis washing imehi^ <i«mW 
not be oweriodred, observers say, particulariy as 
the other EQstates will have duty-free access to 
iTimsb market when the membership process is 
complete. ■ 

The ECsreasons in bringing in Portugal are 
i«iHniiRgi tf those that have led it to support 
Spanish mmbership. The problems that w31 
result froo enlargement could hardly be differ- 
ent. 

Spanrh membership will, for example, 
change tie face of EC agrkulture. Its produc- 
tion of / ruit, vegetables and wine will add to 
eristmfEC surpluses and put Spanish fanners 
in diret competition with their counterparts in 
the soth of France, Italy and Greece. 

Sevral punish industrial sectors are strong 
to compete on equal, or even more 
favoible terms, with EC industries and the 
inchaon of the Spanish fishing industry will 
virtaDy double the size of the EC's fishing fleet 
ovrnight. 

Tie result of Portugese membership will be 
Les dramatic and in many cases will move in tbe 
oposite direction. Apart from the textiles and 


footwear sector, Portugese industry is fragment- 
ed and often owes more to artisan techniques 
than to tbe mass production systems of much of 
the rest of Europe. 

From the ECs point of view, any fears about 
the industrial effects of membership occur on 
the Portugese side, with the possibility that the 
country may be swamped by imports flooding 
across its newly opened borders, nor is agricul- 
ture viewed as a major problem, even by those 
existing member states most worried by the 


are two agricultural products perhaps 
— wine and processed tomatoes — which may 
cause us some problems but in general there 
should be no major difficulties," says Henrico 
Retromarche, Italian minister-counselor to the 
EC in Brussels. 

“But tbe economic agricultural structure of 
Portugal is very weak. The problem will be how 
a very poor country like Portugal can integrate 
into a community where there are some very 
rich member states.” 

Far from worrying about the effects Portu- 
gese accession may have on the Common Mar- 
ket’s bank balance, some experts, including 
those in Lisbon suggest that Portugal might end 
up paying more money into the community 
budget than it receives in EC acrictaiw 

Mr. Pietromarcfae said, “The share of Portu- 
gal to tbe budget of (he community should be in 
balance. But because it depends so much on 
imports of agricultural products, Portugal could 
find itself in a position similar to that of the 
United Kingdom." 

EC officials have already spotted this dangw 
and have allowed Portugal a four-year period of 
grace after membership during which the agri- 
cultural import levies which make up part of the 
ECs own resources will be collected by the 
Portuguese government but not forwarded to 
Brussels. 


Iberian Neighbors Reassessing Relationship 
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LISBON — Portugal and Spain, historically peeled to rise after integration into the Europe- 
uncasy neighbors, are reassessing their relation- an Community. 


ship as both countries undertake major reahgr 
meats with Europe. 

Spain’s decision to join tbe North Athnxc 
Treaty Organization, of which Portugal if* 
founding member, and the imp ending entry* 
both coamtries into the European Commnjty, 
necessitate a change in attitudes. 


Bdatecal trade is one of the issues to be 
discussed in October at a summit between tbe 
ministers of Spain, Felipe Gonzfilez, and 
Mkrio Soares. 

Also m the agenda is a dispute ova- fishing, 
which has led to a number of incidents between 
Portuguese coastal guards and Spanish trawlers 


Desjrite some cultural, linguistic and reB«ns once a 1961 fishing agreement between the two 
similarities, trade and mutual co-operatiqflave countries lapsed in January. 


been broiled- 
Although a small minority in Ported has 
fostered tee idea of an Iberian federatiormost 
Portuguese cherish the frontiers, whir have 
remained virtually unchanged since 12*- Por- 


Whj3e tbe European Community negotiates a 
comnranitywide fishing treaty, neither Portugal 
nor Spain is likely to agree to a bilateral accord- 
The result has been trawler blodcades, sardine 
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tugal for MO years tasdeW itself in nus wraand angry exchanges between Lisbon and 

not being parish and it celd»ates as aational Madrid. 

holiday tee end of 60 years of Spamspccnpa- But trade between the two countries is tee 
turn in the 17th century. , major source of tension. Disturbed by the huge 

Portugal now fears Spain's econorc migh t, deficit in Madrid's favor, Lisbon has restricted 
As a Portuguese nffaini warned rantly: “If the entry of Spanish goods for the last nine 
we're not careful, there is a daugaafsbeomn- months. The result has been a dramatic increase 
fng a mmor snbadiaiy of Spain Inc • in smuggling. 

Portugal’s nirm mdlirin copsu c ie offer an The problem centers on the liberalization of 
inviting and ekw? nuuket for Spd> and at- tariffs under ferial clauses written into trade 
ready, Spanish investment in Porpal between agreements between the two countries. ^ Theoret- 
1981 and 1982 increased from fcf a hiffion hafly, they are^ favorable to Portugal, but in 
pesetas to 3.5 bdlion- That is five^roeni of all practice, Portuguese exports to Spain dropped 
Spanish investment, abroad. Htefeure is ex- by one billion, escudos between 1980 and 1981. 


During that time, Spanish goods entering Portu- 
gal increased by 53 percent. 

Lisbon accuses Madrid of unfair trade prac- 
tices and has retaliated with administrative de- 
lays for import licenses. 

Tbe tension reinforces Portuguese fears of 
being economically swamped by Spain after the 
pMiiwiiln eaters tee Pnmmnn Market A ten- 
dency of multinationals operating in Lisbon to 
transfer regional headquarters to Madrid has 
not helped. 

Other issues between the two countries in- 
dude controversy ova Spanish membership in 
NATO and possible nuclear waste pollution of 
rivers flowing from Spain into PortugaL 

Although Lisbon ratified Spain's application 
to join NATO, it did so with reservations. The 
Portuguese military would not accept a joint 
NATO command for (he peninsula that implied 
subordination of Portuguese officers to Spanish 
officers, and the alliance is studying the prob- 
lem. 

Portugal also wants to ensure that NATO aid 
for re-equipping its armed forces does not suffer 
a outbade because of Spain. 

Finally, there is widespread opposition in 
Portngal to the nuclear wastes Spain presently 
pumps from energy plants into at feast two 
rivers passing through PortugaL 

— KEN POTTINGER 


Revolutioi and Culture: A Search for Roots? 
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LISBON — Portugnese^wi*® 
and artists conader the 48 yea 
rightist dictaiorsbq), overthrow m 
1$74, as the bleak times of cqcn* 
poraxy national culture — tlvong 
gloomy night of fasdsm, j the 
wards of ane writer. 

The rmhtaiy overthrow ■ the 
xqgimeopened thedoortoaJhnr- 
al explorion and a renewal i Por- 
tugal's centuries-old poet, and 
dramatic traditions. In a mter- 
vkw, Natalia Ccmeia, onsf P«'- 
tngaFs leading poets a r J^ay* 
wngfits, gave some persod views 
of tee process of renewal 

Mrs. Correia, a fonri 

mentary deputy, said thstee rew- 

lutiou released three ytewortby 
currents. 

It brought about wit she de- 
scribes as “cultural (Centraliza- 
tion," a rate of region initiatives 

that resulted in theate^rodiictKms 
and writing and art .orkshops in 
hundreds of towns md vifiages 
around the countiy^>e sai® tee 
bdieved this activityxt a local lev- 
d was a vital coarewent of the 
country's redisoovty of creative 
abiHry. She also &. there was a 
new awareness abut preserving 


tee national heritage, especially 
amonp vonnK people. ! 

The second result of the revohi- 
tion, according to Mra. Correia, 
was a rush to fwm cultural associa- 
tions — nearly 200 have been 
framed — to promote theater, rinfc- 
ma, records, sculp tore, bookshops 


Correia said. She said that contrary 
to the widely hdd view, Portugal is 
not a macho society. Rather, she 
said, the revolution gave legal ex- 
pression to what she called a de 
facto domination by Portuguese 

matrianeha n 

She said that Portuguese litera- 


Women’s literature has hem * confirmed 
creatively as a Idndbf cultural matriarchy . 9 


and publishing houses. She raid the 
phenomenon was unique in 3a- 
rope. “The movement to form asso- 
ciations straight after tbe revolu- 
tion was a reflection of. the 
spontaneity of the event and o«e of 
the big drawing cards for theinin- 
dreds of foreign youth who flocked 
to 'Portugal in 1974 and 1975 to 
taste the revolution,” she saiL 
Thntfly, the writer said, the revo- 
lution brought a great leap fgwa rd 
in the emancipation of votnen. 
Parallel with fundamental ^al re- 
frains ihat gave equality of 1 ights to 
and altered tee status of women in 
Portugal, women's litertiure has 
becraner “confirmed creatvdy as a 
kind of cultural matriaxay,” Mrs. 


tore, especially of the I6th and 17th 
centuries, was particularly rich in 
feminine lyri cism. 

She said artists were encounter- 
ing difficulties in acquiring state 
funds. 

Publishing is another area whore 
prohibitive costs make inroads into 
the quality and availability of 
works to the general public. Mrs. 
Correia said that in the short term 
there is no easy solution to this 
problem. Nevertheless, a recent de- 
velopment that has seen a lea d in g 
bank sponsor a series of operatic 
recitals by a noted singer at the 
national opera house, could herald 
a new trend in some Adds of the 
arts. 


Looking back on tee last nine 
years, Mrs. Correia summed up 
cultural advances in this way. The 
revolution and its aftermath pro- 
duced an initial explosion of ideas 
previously prohibited by tee cen- 
sors — from pornography to poli- 
tics. But writers and artists have 
turned inward on themselves, 
“pausing for reflection on our 
and attempting to incorporate 
torical themes and values into pre- 
sent-day art," Mrs. Correia said. 

The recently staged 17th Council 
of Europe exhibition of arts, sci- 
ence ana culture in Lisbon, with its 
emphasis on Portugal's golden age 
— the era of the discoveries — is 
part of this process of re-evalua- 
tion. Mrs. Correia feels that with 
the loss in 1974 of the empire and 
the subsequent contraction of do- 
mestic repanahflrties sad influ- 
ence, Portugal is still experiencing 
tbe pangs of tee search for a new 
role and relationship with the 
world. Artists and writers, too, are 
involved in this process while tee 
results of national introspection re- 
main to be determined. 

— KEN POTTINGER 
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PORTUGAL: FIGHTING UNSUSTAINABLE TRENDS 

The Portuguese economy was severely hurt by the world recession, although with some delay. After strong growth 
in 1980 (5.5%, the highest rate among OECD countries) GDP virtually stagnated in 1981, exports decreased and the 
current external deficit rose sharply. 

The international economic situation affected Portugal in o number of ways. Slow or negative growth in Europe 
meant reduced exports of goods and services, while unemployment and shrinking real wages implied less remittances from 
the Portuguese emigrants. The external factors together with q level of domestic demand higher than in other OECD 
countries Ted to a sharp deterioration of the Portuguese external accounts during 1981. 

During 1982, a tighter monetary poGcy ond a stronger devaluation of the escudo combined to progressively cool off 
domestic demand, while exports recovered. However, those developments were not enough to prevent a further 
deterioration of the current account. The increase of interest payments on the external debt and the decline of the 
emigrant's remittances more than offset the trade balance improvement. 

According to the latest statistical data unemployment kept rising during the first quarter of 1983 — but still stands at a 
rate tower than in several other OECD European countries — and investment declined, partly because of a cut in public 
sector projects. However, this is encouraging news as for as the external account is concerned. The current deficit has 
shown a substantial reduction mainly due to another rise in exports. This should be the combined result of the expenditure 
reducing and switching policies and of the entry into operation of new exporting factories of chemicals and automobile 
parts. 

Portugal has now a government with a comfortable parliamentary majority. This favorable institutional environment 
allowed the government to envisage a three stage economic strategy. The first stage is a short-run (18 months) program 
aimed at reducing the external and public-sector deficits. The other two stages are medium-run programs. The shorter one 
(2 to 3 years) is intended for the financial sector, while tee other (4 years) is a development and modernization plan. 

As far as short run policies are concerned, several steps have already been taken. 

As for the monetary measures, they are aimed, chiefly, at cutting down credit expansion, encouraging domestic 
saving and preventing capital flight. These measures have involved mainly tee implementation of tighter credit ceilings and 
the raise of interest rates. The last revision of these rates occurred in March. The Bank of Portugal rediscount rate moved 
from 19% to 23%, lending rates increased 4 percentage points and time deposit rates raised 4 to 4.5 percentage points 
according to their maturities. Currently, one year deposits bear o 28% interest rate, while the inflation rate is slightly above 
20%. Simultaneously, investments regarded as basic for economic development have bene fitted from some financial 
schemes. 

Exchange rate policy — based on a crawling-peg system, reinforced by discrete devaluations when external 
circumstances so impose— aims at eliminating the differential rate of inflation between Portugal and partner countries, thus 
keeping the external competitiveness of the Portuguese economy and to avoid speculative movements, which have been 
strengthened by dollar appreciation. In this vein, last March, tee crawling-peg rate moved from 075% to 1% by month and 
in June, the escudo was devalued by 12% in effective terms. 

Budgetary policy has relied, mainly, on measures favoring a reduction in nonessential expenditure and subsidies rat 
her than an increase in tax receipts, since tax rates are already very high. Nevertheless, the 1983 State Budget includes 
several measures which aim simultaneously at improving the equity and efficiency of the tax system. Thus, some indirect 
taxes were increased, taxes on less essential expenditure of firms were introduced and efforts to fight tax evasion have 
been reinforced. Besides, studies are underway aiming at the implementation of a value added tax (VAT), in anticipation of 
tee future Portuguese integration in tee EEC 

Subsidies to public enterprises are among the expenditures that the new Government intends to reduce. Some of 
these enterprises produce and commercialize goods and services with administered prices. As a result, several of these 
prices have been increased. Nevertheless, inflation, although high, is under control. 

As far as medium-run programs are concerned, a strong investment effort is needed in order to change economic 
and social structures and reduce the gap between Portugal and EEC countries. This effort requires large financial means 
and technological and managerial expertise. Hence, foreign direct investment can play on important role: creating new 
jobs, as a source of new technologies and giving access to new international markets. 

The conditions offered in Portugal to foreign investors are very attractive. They can count on high profitability — 
favored by fiscal incentives and low labor costs — and quite diversified opportunities. Recently, some sectors — banking, 
insurance, manufacturing of cement and fertilizers — were opened to private capital, domestic or foreign. 

Banco de Portugal 

Rawarch and Statistics Department. 
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PETROQUlMICA E GAS DE PORTUGAL, EP. 


PGP ENCHARGED TO ELABORATE STUDIES 
FOR LNG INTRODUCTION IN PORTUGAL 


Under*® terms of it* statutes PETROQUfMICA E GAS DE PORTUGAL, • 
° sto t e-cyne d co mp any, is entitled to untertake industrial 
and commercial activities involving die utilization and processing of 


hydrocarbons, namely naphtha and aromatics and natural gas. 
Developing wdi activities PGP uses napht ha as a feedstock for the 
production. of a synthesis gas stream from which hydrogen is split into 
an ammonia synthesis ana a town gas stream to be distributed within 
the Lisbon city gas network. 

For this purpose two TEXACO partial oxidation units and an IQ steam 
reforming unit are on stream in the company's plant located at Cabo 
Ruivo in Lisboa The plant's capac i ty is of 225,000 ton/yr. far ammonia 
and 200 X 10* NmVyr. for town ( gas besides other productions such as 
Hydrogen, Oxygen, Nitrogen and Carbon Dioxide. 

As for as the aromatics are concerned, PGP has under erection the first 
Portuguese plant far the production of phthafic anhydride (PA) and 
phthalic esters whose functioning is envisaged for the second half of 
this year. This new plant will supply the required fee d s toc k for home 
PVC transformers and synthetic resins manufacturers and the phfhdic 
esters' total capacity wW be of 20,000 ton/yr. 

The plant is being butit under a Yon Heyden license and DAVY McKEE 
is responsible for the basic design, erection and start-up supervising. 
Portuguese companies played an important role in detatied design and 
erection and supplied an import a nt part of the static and dynamic 
equipment. 

However, PGP’s main aim at the moment is to build and run a pipeline 
gas network an Portugal which will increase the country's economic 
devotopment. 

The studies carried out showed that the introduction of natural gps into 
Portugal is economically feasible and the creation of a structure for its 
distribution in the country besides the town gas distribution in Lisbon, 
the only existing gas supply, system at the moment. These studies were 
carried out in collaboration with foreign specialized companies 
allowing the establishment of the investment's c ap ac i ty for an LNG 
import terminal (inducting storage and regasification fad&ties) and a 
distribution network to the main cons ump tion centers. 

An evduatian.up to the year 2005 of the home market for natural gas 
including the industrial, tertiary and do m e sti c sectors was made and 
confirmed by the conduskms of the National Energetic Plan (PEN) 
issued by the Government at the beginning of this year. 

The PEN c o ntemplates natural gas as a primary energy source and 
considers that it will allow the country to go towar ds an effective 
diversification of both the sources and energy forms, taking into 
account that crude has a more than 80% share. 

A site location study is being carried out with the collaboration of 


is split into 
uted within 


foreign consulting companies considering a thorough risk analysis 
which will indude a quantitative evaluation of expected risks connected 
with two possible sites for the import terminal. The termind’s prelimi- 
nary projects (conceptual and basic) the transmission and distribution 
networks are also under study and will be completed by the second half 
of this year. 

The duties contemplating an eventual complementary link with the 
Spanish and European natural gas networks are also being carried out. 



View of PGFt Ammonia and Town Gas Pfant at Cabo Ruivo 


PORTUGAL 



Workers sort and dean fish at a canning factory 


Industrial Sector Is Underdeveloped , Needs 


Special to the I HI' 


LISBON — Portuguese indus- ® percent of the maun 

try, as yet undeirievd^and un- !**^ “£■?** 63 


fewer than 50 workers. These firms the Confederation of Portuguese coupled with tight credit, will inev- 
represent 69 percent of the maun- Industry. “Private firms have no itably lead to bankruptcies,” Ml 


competitive, faces a decisive period 
as it prepares to jean the Common 
Market. 


percent of the jobs in Portugal. allowed to 
Other problems in industry are &*ye iroub 
low productivity, a of middle ! ^ ate 


“Portugal didn’t experience the management and an acute shortage at random to oaumce uj 
ret industrial revolution and it of fin a n c ing , which affects both counts and borrow abroad. 


can’t afford to lose out on the pro- private and public sectors. A direct 
sent wMitilir. and technological c hall e n ge to development are mea- 
revoLution,” said Jos6VeigaSnnao, sines imposed by the International led by Mfirio Soares, but fears of The government has started to 
the minister erf indnstrv and ener- Monetary Fund that will require bankruptcy, especially in small- meet some of private industry’s do- 

drastic cuts in industrial invest- and medium-size companies, are mands. The law concerning the pri- 
Portuguese industry has always tocol "We must use the next 19 widespread. To bring down the vale and public sectors, when im- 


challenge to development arc mea- support the coalition government 
sures imposed by the international led by MArio Soares, but fears of 
Monetary Fund that wQl require bankruptcy, especially in small- 


Priv*. i, ^ u, 


lugw-ri behind Europe’s and is raonths to prepare far the future, public-sector deficit, estimated at piemen ted, will allow private 

, , « ■ 1 llui fiilof aA’f B l m imle conn MiiliUn .ihmiBhimiI konbv r I. ,!¥,■! Mid 


mostly dependent on imported raw define the rales and adjustments $200 million, public investment banks, insurance companies and 


materials and machinery. Low needed to modernize industry for will be reduced from 30 percent of fertilizer and cement industries to 
wages and labor-intensive tradi- EEC competition,” Mr. Simlo total national investment to 15 per- compete with nationalized euter- 


tional sectors in textiles, footwear sa ^^- 


cent over the next two years. 


and ceramics characterize the de- Industrial activity is largely in 


vdopment that is concentrated in the hands of the private sector, 
or near large coastal cities. Many However, nationalizations in 1975 


“This frill have a dramatic de- should help private companies by 
pressive effect on all industry and, offering more diversified financing 


regions in rite interior have few or pat the stale in control of key sec- 
no factories, and the lack of a effec- tors such as banks, insurance com- 


tive road network makes develop- parties, steel cement, chemicals, 
meat in these areas difficult and fertilizers, transport, communica- 


unattractive for investors. 
There are 250 large firms 


tions, fuel supplies and electricity. 
The private sector has com- 


those with more than 400 workers plaints. ^Taxes and costs to private 
in the country. More than two- industry soar every day to cover 


Byjilijolliffe 


thirds of Portugal’s 15,000 small loss-making state companies,” said 
and medium enterprises employ Pedro Ferraz da Costa, president of 


OPORTO — Portugal's textile study of the troubled textile indns- 
industry, which accounts for one- try. The result was the controyer- acting as a brake in one directum, 
third of foreign earnings, is fading sial Werner report, whose record- while export quotas are frustrating 
the crunch of recession and. the mendations soon will be manufacturers in another. The 
austerity measures imposed by the incorporated into the first piece of Textile Institute is responsible for 
government. legislation to deal solely with this granting import and, export K- 


third of foreign earnings, is fading sial Werner report, whose recom- 
the crunch of recession and. the mendations soon will ■ be 


government. 


Banco Totta & Acores 
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the trade route to Portugal 


Some of the 250,000 workers di- sector. The report has been criti- 
rectly employed in textiles axe fac- cmd by both unions and manage- 


ing die prospect of layoffs follow- meat 


ing new labor laws approved by The new law will set gtridrihies The institute is hoping, with hdp 
parliament earlier this year. This fortheavedianlandmodanintion from proposed legislation, to in- 
has as much to do with the long- of textiles, providing incentives for i crease the value of its overseas 
term problems of the industry, management to improve teefanok \ trade by impTOving the quality of 
which is in dire need of restructux- ogy and — in the case of the many 
ing and modernizing, as with the uneconomic wwtil factories — for 
immediate problems of the econo- mergers into larger, more profit 
my. able units. There are more than 


immediate problems of the econo- 
my. 


Several years ago, the govern- 2,000 firms operating in the sector, 



facilities, although 
rwitng s w31 contini 


incentives. We are penalized, not da Costa said. “We have been, the 'Bank oTPortugalV commer- 
allowed to increase our prices and through so many hot and cold dal lending, 
have trouble Hank credit, showers since the revolution while 


Whether .the private 


es raise prices structural problems remain un- ^ 

then acr solved. We could come out of this 


romeo. we couia come out at nus d^opment remains 
de prason wrth ? bene r balance of faring i 

sales, and cash flow 
abound. The construction 
The government has started to which employs nearly 20 
meet some of private industry’s de- the labor fence, is wori 
mands. The law concerning the pri- percent of capadty But 
vate and pnblic sectora, when im- tight credit creates prob 


prises. Private banks, in particular. 


builders and home p 


Aware of these problems, 
minister of industry is 
series of reforms fra Po 
dustry. They include an 
development law that will give 


Textile Sector Feels Bite of Recessi 


meat commissioned z group af in- 


ternational experts to undertake a fewer than 50 workers. 

study of the troubled textile indus- The depressed local market is 


more than half of which enroloviQth^^ tarhmq wc Th*w«r. 
fewer than 50 workers. Wrapm-t raen mmenderi tha t tnmu 

courses be set up for textile 


granting import and, export li- 
censes, and in recent times, poten- 
tial exporters have been tinned 
back because quotas were filled. 
The institute is hoping, with help 


trade by improving the quality of 
the Portuguese product and by di- 
rsifyinje its markets. 


The infrastructures of market- 


managing and accounting are han 
by bureaucracy and 






Shipping: Industry Hurt by World Recession 
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By Peter Collis 
LISBON — Redbmeruionamento 
is tbe government’s catchword at 
the moment for the shipping indus- 
try. It translates broadly as restruc- 
turing, and that is what the govern- 
ment is going to have to do if it is to 
fulfil] campaign promises it carried 
into office three months ago. 

The job is not easy. Tbe world 
shipping recession has left deep 
traces on the Tagus estuary. Many 
of the Portuguese boats anchored 
on the river south of Lisbon are old 
and outmoded. 


layoffs, or even closure, hangs over 
the Lisnave repair yards following 
troubled years of falling orders and 
labor strife. 


The industry was nurtured on 
colonial trading in this century and 
before. But although it is true that 
trade with African colonies provid- 
ed tbe impetus to develop the in- 
dustry, it was also partly responsi- 
ble for its present weaknesses. 


■ it rates were set by 
. Even in trade bo- 
les and third coon- 
companies were in 
ration since tiny 
to have both Afij- 
iese national status 1 
elaw. 


In the Lisbon docks, there is an 
air of dilapidation and many berths 
are empty, attesting to the way traf- 
fic has dwindled m recent years. 
Across the river, the threat of mass 


During the last 50 years of Portu- 
gal’s colonial era, lucrative routes 
between Lisbon and Angola, Mo- 
zambique, Guinea and the Cape 
Verde islands were shared on a 
quota basis among a handful of 
shipping companies owned mostly 
by bankers and industrialists who 
were main supporters of the gov- 


x early 1970s a series at 
s left the general cargo trade 
yin the hands of two major 
ties — Companhia Portn- 
Ib Transportes Maritimos 
mpanhia National de Nave- 


effirientWj 
At theUm 
wusbetngttn 
political aT& 
imnonths+ai 
of the 19ttta 
unions, st tfe 
labor laws fa 
ers’jobs. \ 
Nearly a 1 
goese merchi 
the Tagus esl 
imbalance in 


national markets with -, i 
obsolete fleets and in-., 
npany structures. - 
one time, the country 
pmed upside downbya _ 
I social revolution that 
Jagged its industry oat w 
Hkntuiy into an era df . 
its, wage claims and : 
i W guaranteed wrak- 


-m.1 




(ter of tbe Ponu- 
fleet is laid up in 
ry. But despite the 
s country’s freight 


shrank 


ic colonies gained their 
pee, the African trade 
ia trickle. In 1975 the 

\ newly nationalized, 
mete in increasingly dif- 


accounts with s trading partners. 


the ships cs 
high- fuel 
outmoded 
crews have 


used. Outdated, 
iption engines, 
£ and surplus 
tern too costly to 
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If you are interested in doing business 
in Portugal we will be only too glad 
to help you in any way: with financial 
and economic informations, market contacts 
and everything you may need. 




We are a Portuguese Bank present in 
London, New York, San Francisco, 
Macao and Caracas . 

At your service, everywhere. 



HHNCf] TDTVH Sr BCHRES 


Head-Office: Rua Aurea 88, 1 100 — Lisbon — Telefe- 12266 • London Branch: 68 Cannon Street. London EC 4N 6AQ — Telex: 887609 
Macao Branch: Rua da Praia Grande 57.2 \? P.O. Box9J2 — Telex: S8517 • New York Agency: 277 Park Avenue, New York, N.Y. 10172- 
Telex: 666724 • San Francisco Agency: Crocker Center, West Tower One Montgomery Street, Suite 1.110 S. Francisco, CA 94104 
Telef (415) 989-1990 Telex: 176577 • Cayman Islands: P.O. Box 501 — Grand Cayman Islands — British West Indies Caracas Representative 
Office: Av. Francisco de Miranda - Edificio GoncaJvez Zarco — Caracas 107 — Telex: 25181 • Associated Banks: Banco Siandard-Totta de 

Mozambique; Banco do Orieme-Macau 
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Azores Pact: The Talks Go On 



LISBON — Out in the Atlantic, about 3,500 
kihjmeticts (2,200 miles) east of Washington, lies 
an isla nd for which the United States is prepared 
to pay millio n* of dollars. 

Tbe Portuguese Azores, dubbed the aerial cross- 
' roads of the Atlantic, is a strategically situated 
archipelago that has been home for 36 years to the 
. UiL. Air. Force 1 * 1605th naflitti y airlift support 
wing of the Military Airlift Command. 

Portugal and the United States are debating the 

Conditions for Idewed nap nf Ijjit Airftj/fwid 
other facilities cm Tcrc q ra Island m terms of 
Portugal’s memberahip of the North Atlantic Trea- 
ty Organization. 

The Lajes xniEtaiy base, under a Portuguese air 
force commander, now is staffed by about 2,000 
U.S. military personnel. yn*f ml pro. 

vides logistical support for transports, a stopover' 
for lighter aircraft and a base for antHmbmanne- 
aireraft, as wdl as ajohmariac monitoring station, 
an oil and axnmunitiosi depot and satellite telecom- 
munications facgSties. 

The current, five-year agreement expired last 
February, although secret negotiations began two 
months earlier. According to U-S- Congressional 
records, Washington is offering Lisbon $148 mo- 
tion m economic and military aid for renewing the 
base agreement This is 33 percent more than the 


SU2-Bnllkm con c ession for the last five-year peri- 
od. 

But Portugal, which closely watched similar 
base negotiations between the United Stales and 
Greece, is holding out for eaosderahfy more; al- 
though exact figures have not been made public. 
The United States has said that it would like to 
upgrade and augment its installations at Lajes and 
to have additional facilities on the mainland, 
namely access to an airfield at Bqa, south of 
Lisbon. The airfield at Beja already is used for 
pilot training by the West German air force. 

Although the Middle East is outside NATO's 
official boundaries, the pact’s contingency pian- 
inos regard this oil-rich area as vital to its member 
countries. Lisbon is sensitive to suggestions that 
Lajes be used in missions against Arab countries. 
The Portuguese economy was damaged by an Arab 
oil boycott following the United States’ use of the 
Azoresin 1973 to fly supplies to Israel during the 
Arab-XsraeH war. 

These sensitivities notwithstanding, Socialist- 
ruled Portugal is aware that its role in NATO, 
especially since Spain’s decision to join, is depen- 
dent on the facilities it can offer in the Azores and 
on. the mainland Reactions to the U.S. wish to 
bpbst its profile on Portuguese territory are tem- 
pered by this consideration. 

— KEN POTIINGER 


Establishing New Relations 
With Former Africa Colonies 
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Major Change in Investment Law 
Brings Increase in Foreign Banks 


Special to the 1ST 
LISBON — Foreign banks in 
Portugal expect to benefit from a 
major change in the law that **!**** 
the way. for private investment in 
nationalized sectors of the econo- 
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Just before the summer recess, 
the Socialist-Social Democrat co- 
alition agreed to implement a con- 
troversial law allowing foreign and 
local investors to ccanpde with na- 
tionalized banks, insurance compa- 
nies, cement and fertilizer indus- 
tries. The law had been vetoed four 
times by a mifitazy council created 
after the 1974 revolution. It was 
finally abolished with last year’s 
constitutional revision. 

The prospect of a . more liberal 
economy, pending ebtry into .the 
European Community and. closer 
ties with Portugal’s fanner colonics 
of Angola and Mozambique, as 
weO as the Portuguese territory of 
Macao, has attracted 22 foreign 
bulk representative offices to the 
country. The pioneer was the Ban- 
que Nationals de Paris, which ar- 
rived in 1974, but the main rush 
started in 1978 with Citibank, 
which was followed by Chase Man- 
hattan, Manufacturers’- Hanover, . 
Bankers Trust,^ Barclay’s and jBudt' 
of Tokyo.- .... ; : 

While waiting for tbe law to? 
change, the represe n tative offices 
have dealt in medium-term and 
long-term loans, short-term import 
financing and correspondent bank 
services. “Competition has been 
tough,” said Pedro Homem, man- 
ager of Citibank. “We face compe- 
tition from othra representative of- 
fices pouting into Portugal and 
from others abroad.” 

The foreign banks are all after 
the same lucrative bu siness of ar- 
ranging loans for the big public 
co m pan ies, SOCh 3S TAP- Air POTtU- 

S '-National Electricity 
and PetrbgaL theitate- 
company. Most of the 
offices have trted to take part in 
some of the public loans in an ef- 
fort to please government authori- 
ties. 

“Webdieve tbe government will 


Before any operations open tn 
Lisbon, however, the government 
most prepare a hanking tew setting 
out the regulations. Central bank 
officials are thinking of establish- 
ing a nrniimnm capital investment 
of $10 mflWon for new hanks — a 
figure considered outrageously 
high by foreign bankers. Once the 
law is enacted, the government will 
allow a handful of pioneers to open 
their doors. 

Lisbon signed an agreement with 
the EC in 1981 allowing Portugal a 
seven-year transition period after 
becoming a member of the commu- 
nity. Dating this rime , the govern- 
ment can authorize operations on a 
case-by-case basis. Thereafter, full 
free movement in the sector be- 
comes obligatory. 

The nationalized banks are busy 
taking stock of themselves as the 
prospect of serious competition 


rive priority to these offices that 
have helped the country," aforagn 
bank executive said. “Banking is a 
very profitable business, and sew 
private banks will be stimulating 
far the private sector,” Victor Con- 
stantio, vice governor of the Bank 
of Portugal said. 

Although aQ bank lending is 
strictly controlled by the central 
bank, private banks can refuse time 
deposits in excess of certain 
amounts, keep larger rereads be- 
tween deposit rates and loan rates 
to marnmm profitability and keep 
more demand d«p <iwts without in- 
terest rates. Banks opening now 
can m tiYvhrr* highly, mechanized 
efficient services, maintaining pro- 
ductivity and providing companies 
with better services , than existing 
banks. They will also supply the 
country with more capital from 
abroad and increase retail banking 
by lending in escodos as well as in 
dollars. 


CONTRIBUTORS 

. . GgtAlG ANDERSON is a financial journalist based 
in^ Brussels. ■ 

MART HA DE LA CAL reports from Lisbon for 
Time the Tunes of London and other publi- 

cations. 

PETER COLLIS reportB on shipping from Lisbon 
for Lloyds lost. 

JILL JOLUFFE is a Lisbon-based journalist who 
contributes regularly to The Gua r d ian of London. She 
also has reported on Portuguese colonies and former 
colonies. . 

AXEL KRAUSE is the International Herald Tri- 
bune's economic correspondent. 

KEN POTTTNGER reports from Lisbon for the 
British Broadcasting Corp. and Newsweek magazin e, 
and is a frequent contributor to the Inter n ational 
Herald Tribune. 


LISBON — When tbe presidents 
of Portugal and the United States 
met, at Ronald Reagan's invitation, 
in tbe White House in September, 
Portuguese-speaking Africa — spe- 
cifically Angola -—was high on the 
agenda. 

Far some time, the United States 
has pursued a policy of including 
Portugal as a privileged partner in 
its dialogue with African countries 
that were under Lisbon's rule, and 
this first-ever meeting of the two 
beads of state helped strengthen 
that position. 

President AntOnio Ram a! ho 
Banes has been a key figure in Lis- 
bon's efforts to establish coopera- 
tive and mutually beneficial post- 
colonial relations with its five 
fanner African territories. 

Portugal has shied away from the 
kinds of neocolonial ties that other 
former imperial powers, such as 
France and Britain, have created in 
Africa. But, the Lisbon government 
has enipha srteri its willingness and 
ability to keep open the dialogue 
between Portuguese- speaking Afri- 
ca and tbe West As a result, strong 
ties have been recreated between 
Portugal and its former territories, 
which became independent less 
than a decade ago. 

With its imperial loss, Portugal 
returned to bring a small and im- 
poverished nation. Portugal is in no 
position to lavish cash and gifts on 
its former possessions, although it 
has made some costly efforts re- 
cently. Lisbon sees a major need 
for keeping alive the historical and 
cultural heritage in Africa, and an 
intensive effort is under way to 
expand bilateral relations with Mo- 
zambique, Angola, Sao Tomfe. 
Cape Verde and Guinea Bissau. 

Mario Soares's Socialist-led gov- 
ernment is planning a summit 
meeting with Portuguese-speaking 
African beads of state to discuss 
links and to align policies in areas 
of mutual interest President Sa- 
mora Madid of Mozambique win 


visit Lisbon in October, a visit 
political observers said, that will 
serve as visual confirmation of mu- 
tual desires for improved ties be- 
tween the two countries. And Lis- 
bon apparently would like to invite 
tbe Angolan head of state, Jose 
Eduardo dos Santos, but the civil 
war in that oil-rich country makes 
the diances of such a visit negligi- 
ble in the near future, observers 
said. 

The Macbel state visit is an im- 
portant stage in the evolution of 
cooperation and development be- 
tween Lisbon and Maputo. In July 
1982, Portugal opened a line erf 
credit worth $13 milli on to Mo- 
zambique as part of an aid pro- 
gram. 

At that tune. President Macbel 
welcomed Portuguese business- 
men, investors and aid workers as 
“frontline fighters against hunger, 
poverty and underdevelopment.*' 
Lisbon also provided a S15-m31ion 
loan to pay the salaries of Portu- 
guese aid workers in Mozambique 
and agreed to provide military 
training in anti-guerrilla tactics to 
Mozambique’s officers and to fur- 
nish redesigned military uniforms 
to the armed forces. Later, howev- 
er, interna] pressures in Lisbon de- 
layed the training program — the 
first by a North Atlantic Treaty 
Organization member country to a 
nominally Marxist regime, while a 
shortage of funds in Maputo set 
back the plans to buy uniforms. 

Portuguese companies have 
closed a number of business deals 
in Mozambique and are involved in 
mining, road and rail construction 
and dam building, among other 
projects. 

Despite the political and social 
tension caused by unceasing armed 
conflict in Angola, Portugal has ob- 
tained a number of lucrative busi- 
ness contracts, including pari of the 
vast offshore oil exploration on tbe 
Atlantic coastline. 

Tbe dream of some Portuguese 
leaders, or so they say, is to create 


A Crash Effort to Reduce 
Imports and Raise Exports 


By Martha de la Cal 
LISBON — Portugal is making 
it easier for companies to increase 
exports in a concerted effort to 
curb its $3 . 2 -billion trade deficit by 
the end of the year. 

“One of the main targets of this 
government is to increase exports,” 
said the minister of commerce and 
tourism, Alvaro Barreto. “We must 
reduce the balance of payments 
deficit from S3J2 billion to $2 bfl- 
tion by tbe end of this year.” 

Portugal cannot substantially 
decrease its imports because they 
are mostly essential oil and food. 
Therefore, efforts must be concen- 
trated on increasing exports. This 
government and the preceding one 
have taken steps to do so. The escu- 
do was devalued by 12 percent in 
June to make prices of Portuguese 
exports more competitive. Compa- 
nies producing for export are of- 
fered a range of financial incen- 
tives, such as lower tax rates, higher 
depredation allowances and credit. 

Portugal traditionally has looked 
to Europe as a market and as a 
source of investment Mr. Bane to 
hopes to expand its horizons. He is 


looking to the United States, Ja- 
pan, the Middle East and the Por- 
tuguese-speaking countries of Afri- 
ca. 

Some of the traditional indus- 
tries are rguvenating. Tbe textile 
industry — which accounts for 23 
percent of ail exports — is success- 
fully exporting stylish ready-made 
clothes, T-shirts and sweat shirts. 
Shoe exports increased from 
400,000 pairs in 1972 to more than 
16 million in 198Z 

Portugal produces half the 
world’s cork, which represents 6 
percent of Portuguese exports in 
qiiie of a world slump. Pori wines 
account for a major part of the 
wine exports. 

Production of industrial ceram- 
ics has more than doubled in three 
years. 

Portuguese foundries are suc- 
cessfully making and exporting 
casting and rolling stock. Other 
factories are turning out hand tools 
and steel products. New companies 
are moving in to make electronic 
components and electrical con- 
densers to send to Europe, the 
United States and the Far East 
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the right conditions between Lis- 
bon and its former territories to 
enable thousands of interested Por- 
tuguese emigrants to move to Afri- 
ca, providing needed middle-rank- 
ing administrative and managerial 
skills , while helping relieve unem- 
ployment pressures in Portugal. 

The Lisbon government, observ- 
ers said, believes that any openings 
offered by tbe former colonies 
should be taken up as part of dis- 
creet Western efforts to substitute 
for Soviet influences in these coun- 
tries, especially in the key southern 
African states of Mozambique and 
Angola. However, efforts should be 
made to avoid being accused of 
neocolonialism. 

However, both these countries 
are bitter about tbe activities erf 
Lisbon-based spokesmen tor anti- 
government groups. Both tbe anti- 
Mandst Mozambican National Re- 
sistance, recently renamed 
REN .AMO, and the pro-Western 
Angolan group UNIT A, or Uni3o 
National para la In depend end a 
Total de Angola, distribute re- 
leases, brief newsmen and govern- 
ment officials and even give news 
conferences in Lisbon. Maputo and 
Luanda attack Lisbon for not stop- 
ping these activities. 

The Portuguese government has 
said that all shades of opinion have 
to be respected in a democracy and 
that no action can be taken against 
these groups, if they do not contra- 
vene the law. On balance, however, 
Lisbon believes its African policy is 
on course and will remain so with 
careful attention. 

If Portugal is making progress in 
Africa, it remains burdened by tbe 
question of decolonization for the 
Southeast Asian territory of East 
Timor, site of a guerrilla war since 
it was illegally occupied by Indone- 
sia in 1975. Timor remains an in- 
tractable and embarrassing prob- 
lem for Portugal. The dispute has 
been taken to the United Nations, 
and there is no indication of its 
resolution. 

—KEN POTIINGER 
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BANCO DE FOMENTO NACIONAL 

— Financing of projects In the produc- 
tive sector 

— Export credits of equipment goods 
and services 

— Lines of eredit for import ol capital 
goods 

— Bank guarantees 

— Assistance with the preparation 
and evaluation of Investment projects, 
including project financing in Portugal 
or abroad 

— Assistance with the setting up ot 
joint ventures 

— Promotion of trade missions in Por- 
tugal and'abroed 

— General and sectorial economic in- 
formation 

For your investment projects in Portu- 
gal — Contact us: 
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N ational Westminster’s network of 3,200 

branches is larger than that of any other bank ; 
in Britain. 

So perhaps it’s not surprising that we also rank 
among the biggest banks in the world. 

There’s only one way a bank can grow like 
that. By providing customers with an unparalleled 
wealth of know-how and initiative. On demand. 

We believe no other bank can take wiser or more 
decisive action on your behalf. And we believe no 
other bank can make a better claim to be “The 
Action Bank’! 

If you’d like to test that claim simply contact 
the manager of our nearest office . 

We’re big enough to take it and act on it. 
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EUROBONDS 

By CARL GEWIRT2 


Market Expected to Keep Churning' 
Until Bates Appear Realty to Decline 


$800 naHion at Eurobond* were launched on the 
week, bet by week’s cadthe market had lost its 


F t AR1S — A 
first day of 
vigor. 

' End-of-quarter pressure on shon-term interest rates pushed the cost of 
overnight money to lOpocent by midweek by the time that began to 
abate flic anxiety about the latest money-supply figures sent the market 
.into its weekly trance. Late Friday, the Federal Reserve reported a S23- 
bQHon. increase in the M-l measure — higher than most analysis were 
ejecting. , 

OveralL bankeES Kpor^ finandal nndm lack conviction about the 
direction of interest cares and until ' ■ » i 

| there is evidence that idecfineis 
under way-' the bond market will 
■chum. 

'! The most teffing sign of investor 
uncertainty about the direction of 
interest rates is the volume of 
! j floating rate notes, which are geu- 
■ eraHy regarded as providing inaxi- 
;mum protection against interest 
irate fluctuations. The' volume of 
floating rate notes this month, at 
$ 1.66 bilKoa, is greater than the 
SLS7 billion of fixed-rate, none- 
qmtyfihkeddaDar bonds. 

| Tmswedc will see the Banco di 
Kapofi issue $100 milfion of 12 - 
> year floating rate notes with inter- 
)est set at a quarter-point over the 
- six-month London interbank rate 


Eurobond Yields 

for Wade Mod Sopt. 28 

Inn Inst, la term U.5JS 

lad. lons-term. o&s 

md. medium term, U.&S - 
CanS medium term ■ 

French Fr. medium term 

Inn Inst, is term yen 

ECU medium term 

EUA Inna term 


(nfl Inst, is farm FLx 

FUc medium term . — 

Calc ula ted by am Luxembourg Stack b- 


1219% 
1276 % 
1250 % 
1241 % 
1219 % 
732 % 
1210 % 
1235 % 
1261 % 
9.97 % 


Market Turnover 

Far Week Ended Sept 30 
(MHtora ot VS. OetknT 


Cede! 

EurDclear 


206240 265220 
1223290 11>6170 


179220 

76970 


-and guaranteed not tobeset lower than 5% percent Banco di Roma is 
ialso planning to issue a floater. 

, Denmark donnoated the market for floating note notes last week with 
[its $500-m3fion of seven-year notes retractable at investor^ option to five 
| years. Interest was at 3/16 of &pobu over the six-month Libor rate — the 
equivalent of a quarter-point over the mean of the bid-offered rate. 
'Commissioas totaled 1 percent of which 0 J 


percent went to managers 


ts. 


the wed; quoted ata discount 


percent, 

and 0.7 percent to 

• Offered at par, the Danish notes 
;of 99,15. . . . 

. Banco Hispano Americano offered SlOfl million of 12-year floaters 
•that can be redeemed at par in 1991 or 1993. Hispano Americano paid a 
.commission of 2 percent and the notes, offered at par, were quoted at a 
discount of 1,6 pcinlSL 

. SNCF Floater Sells Out , 

• The first nonbank floater denominated in sterfing was offered last 
week for SJCF, the French state railway, and was sold out within an hour 
’of the annotincemeiit after being increased by £25 imBum to £75 million. 
: The lOyear notes, which can be redeemed at par in 2990, ended the week 
; quoted at 99.45. 

In die knight dollar debt market, Briiofl made its debut off ering 
sevenyear notes at par bearing a coupon of 11% percent The issue, 
■announced for $100 mDfion, was increased to $.125 nnlHari and ended the 
week quoted at a sEgfat discount to yidd 11.90 percent 
, Critics said Britafl could havesold itspaper with a lower ooopon, but 
l ead manag er fioMman Sachs, rnnrmting the point, said the object of die 
exercise was not to sqpeeze fdr the tightest possible terms but to assure a 
successful debut " ' • • 

• By cantx^Searaaffered3150iniBtqn of 10-year bonds at par bearing 
a coupon of 1 1% percent By wbef s end, only 85 percent of the issue had 
beeaJoidandrt wasrqnotedaiadisconiitof 1& points /era yield of 11.85 

it 


Despite Shocks, Airlines Seen Making Gains 


By Agis Salpukas 
New York Tima Stake 

NEW YORK — Even for the U.S. airline 
industry, where upheaval has become endem- 
ic, the events of the past 10 days unraveled 
with startling force. 

Fust, Continental Air Lines filed on SepL 
24 for protection from its creditors under 
Chapter 11 of the UjS. bankruptcy code and 
laid off most of its 12,000 workers. Then it 
slashed its route structure and hired back a 
third of its employees last Tuesday, at about 
half their former salaries, to run a modi 
smaller ■Mme 

Later that morning. Eastern Airlines 
moved. It showed its 37,500 employees a 
taped message from Frank Barman, its chair- 
man, warning that tmfcs s they accepted wage 
and benefit concessions. Eastern may have to 
file for bankruptcy like Continental or shut 
down as Braniff Airways did in May 1982, 
when it, too, filed under Chapter 11. 

If that were not enough to rock the indus- 
the following day the board of Trans 

odd Corp. said it might spin off the compa- 
ny’s only money-losing subsidiary, Trans 
World Airlines, a step that could make it 
more difficult for that airline to survive. 

On the Surface, the amuvmr^ineiiitg 
to reveal an industry in threatened by 
major structural changes and faced with fare 
wars that could farther weaken already vul- 
nerable earners. 

But this impression is misleading. Many 
industry analysts and executives insisted that, 
despite die problems faced by the three carri- 
ers, the industry was not as vulnerable as it 
appeared. Instead, most predicted a Darwin- 
ian conclusion to (he turmoil, with a few 
strong camera like United, American, Delta 
and Northwest growing stronger as they pick 
the routes — and traffic — dropped by 
weaker competitors. 





up th 
their 


Frank Borman 


The executives predicted that labor would 
now have to recognize (he new competitive 
pressures brought by deregulation and the 
recession, pressures exacerbated by the 
shrinking of Contine ntal 

*Xabor is begnmng to see, as management 
did, that it will have to adapt, bend, change, 
and innovate,” said Johns Maldntis, airline 
analyst for Salomon Brothers. And if Con li- 
nen taTs chairman, Frank Lorenzo, “succeeds 
in whai he is doing, then the rest of the 
industry and management would have a very 
important vehicle for solving some prob- 
lems.” 

The shakeout has also been a relief to Wall 
Street “I think its effect is positive," said 
Anthony Low-Beer, an airline analyst for 
Rooney Pace, of the Continental action , “It 


reduced capacity and knocks some' sense into 

the bead of labor.” 

‘This is not to say, however, that (he out- 
look is entirely rosy for the industry. Since 
deregulation, analysts estimated airlines 
have lost $4.9 billion and have cut tens of 
thousands of workers. 

And some analysts believe further cut- 
backs are inevitable. They say there are still 
too many airline seats and too many major 
airlines with labor costs that are too high for 
them to compete with such low-cost regional 
carriers as Southwest Airlines and such new 
carnets as People Express, which were creat- 
ed after deregulation in October 1978. 

An executive at a competing airline who 
asked not to he identified had some doubts 
about the Qwitw««nt»i action, however, say- 
ing that the move may tempt weaker carriers 
to adopt a similar strategy of cutting back 
through filing under Chapter 11 even though 
major risks and questions abound. 

“A substantial question,** he said, Ts 
whether or not the court will prevent this Idnd 
of contract abrogation in light of tremendous 
union press ur e and the Hrigadon that could 
result” 

Another question revolves around jobs and 
polities. If, the airline executive said, enough 
major airlines think the Chapter II strategy 
*is a pretty good idea and all of sudden yon 
have 100 ,000 airline people out of their jobs, I 
can imagine some activity from the hallowed 
h afts in Washingto n " 

A major risk to the industry is how the 
public will react to flying on a carrier that is 
under the protection of bankruptcy laws, oris 
about to be. 

Nevertheless, Mr. Barman did not hesitate 
to use the specter of Continental in Haling 
with Eastern’s situation. In his message to 
employees, he made a point of saying that he 
was taping his mggtap» 26 horns after Conti-* 
(Continued on Page 17, CoL 6 ) 


Swedish Business 
Set to Fight Plan 
For Labor Funds 


By Axel Krause 

International Herald Tribune 

STOCKHOLM — On Tuesday 
afternoon, about 30,000 Swedish 
businessmen, bankers and industri- 
alists are expected to march on 
parliament here in a first major 
effort to de fe a t a controversial gov- 
ernment plan to establish powerful, 
union-controlled investment funds. 

The plan, if h takes effect as 
planned next year, would lead to 
labor groups purchasing impor- 
tant, and possibly controlling, in- 
terest in Sweden's leading compa- 
nies, banks and insurance 
companies. 

“People like myself don't usually 
demonstrate in the streets, but this 
plan is nothing less than a form of 
socialization and it is unaccept- 
able,” said Hans Werthen, chair- 
man of Electrolux, the large appli- 
ance maker. 

Mr. Werthen said he plans to 
join hundreds of other top execu- 
tives in tending the march and that 
he win be accompanied by his wife. 

“We need to show how determined 
we are,” he said at company bead- 
quarters near Stockholm 

Although the demonstration is 
expected to draw wide public and 
mwtin attention, it will not inter- 



Experts Debate Depth of U.S. Recovery, Fed’s Next Moves 


^Continued otoPagt_15,.CoLl) 


By Michael Quint 

New York Times Service 
NEW YORK — While traders 
scrat c h their teaHK in po 2 zlcmeat 
over flic extent of recent adjust- 
ments in Federal Reserve policy, 
some investors and economists 
with a longer outlook are debating 
whether a change in Fed policy is 
appropriate. 

Some of the confusion may be 
lifted after Tuesday’s meeting of 
die Federal Open Market Commi t- 
tee, the poRcy-malting of the 
Federal Reserve System. Analysts 
also said the nuances of the Fed’s 
stance may he dearer a few busi- 
ness days after the end of the calen- 
dar quarter, a time when unusual 
borrowing patterns distort over- 
night interest rates upwards. - 
The variety of interpretations of 


Fed policy is partly a reflection erf 
the differences of o pinion about 
growth in the U.S. ec o nomy and 
the money supply, the two key vari- 
ables that grade Fed officials when 

CREDIT MARKETS 

they dedde whether to encourage 
higher or lower interest rates. 

Some economists view the eco- 
nomic expansion as strongly 
based to continue for the 
foreseeable future. Others see a 
weakening economy, with real 
growth tterfining sharply from tbe 
9.7-percent annual rate in the sec- 
ond quarter and f alling short of the 
estimated 7-percent rate for the 
third quarter. 

The gover nm ent announced Fri- 


IMF Speeds Effort to Secure New Loans for Brazil 


By Carl Gcwirtz 

Intemadomd Herald Tribune 

PARIS - — The international 
■gnp-twisting campaign to convince 
'reluctant bankers to lend Brazil an 
additional $64 Mlion wiD seeder- 
'j&e- flns week with the 60 banks 
^coordinating the rescheduling of 
prank's bank debt summoned to a 
^ meeting at tbe International Mono- 
,'tary Fund on Thursday. 

• Last Monday, the IMF manag- 
ing director,: Jacques dc Larosifcre, 
met with the chiurineo of the 14 
• qankx serving, us advisers to the 
jegchcdnKng and after a daylong 
discussion persuaded them .to eo~ 
’dorae the need; for a new loan of 
ititis The coorttinatingconnml- 

'tec this week is to hear; the same 
■swore fzrim Mr. de Larosiftrc and 
expected to then fan out and 
’tCygrass-roa 
Inreopgnitit 
betoL 

to. participate in the 

jew toan, -represe3aiatives erf the 
**" T and the Brazilian government 
to travel to Toronto, Honolulu 
tbe: American Bankers As- 

wfll-be meeting), Tokyo, 

jbe MftHe East (ate still undeter- 
•Abed) and then Zorich and Lon- 
don to try, before as wide an audi- 
ence as possible, to dispel die 
'cynicism, • skepticism nod rehio* 
ibtnce of Brazu s creditors. 
fZ the hank loan is to be. part of an 
Pf :■ • 


Jll-baBion package to tide Brazil 
over through the end of next year. 
The IMF says it will not restore its 
suspended ftjMriUjan loan to Bra- 
zil unless the package is pot togeth- 
er. -In addition to the banks, the 
industrialized countries are to pro- 

SYNPICATED LOANS 

vide S24 billion in new export 
credits- and another $2 btfhon by 
rescheduling 90 percent of the in- 
terest due them in 1984. 

Under the current official sce- 
nario, Brazil would end 1984 with 
some $5.6 billion in liquid reserves, 
of which SI -2 bfflicHi would result 
from flic production and sale of 
gokL Currently Brazil has no re- 
serves — a negative balance, in 
fact, with arrears totaling same 
*p> s billion. 

j The $64 billion in new money 
would be the largest syndicated 
bank loan ever assembled and 
promises to be the most difficul t 
The chairmen of the advisory-com- 
mittee banks may agree to the task, 
but getting the hanks in' their re- 
gion to bade them up is another 
matter. 

: “It's a Herculean tadc and get- 
ting worse,” sighed a banker coor- 
dinating the rescheduling of Bra- 
z£Ts commercial debt-. 

Before last week's meeting. 


bankas in Europe were saying they 
would not provide new money un- 
less such a loan carried the guaran- 
tee of their borne governments. 
That demand, at present, lodes un- 
realistic and only time will teO 
whether European institutions with 
relatively small exposure to Brazil 
(which by now may have been sub- 
stantially written down in value) 
can be cajoled into participating. 

A senior official of one major 
European lender says, T can’t see 
banks accepting to provide a new 
loan without tbe support of their 
home governments.” 

He acknowledges that a formal 
guarantee locks improbable, bat 
“at the least,” he says, The banks 
will warn a de facto ombreDa,” that 
is, a formal request from their 
home authorities to make the loan. 
Then, if the loan turns had, “we can 
say we were ordered to make the 
loan.” • 

Meanwhile, other bankers are 
qaestioning whether they might not 
just meet their share of the new 
loan (roughly 10 percent of their 
existing exposure to Brazil) by 
postponing tbe interest due them in 
1984. This raises problems of its 
owm nonperfatming loans general- 
ly have to be marked down in val- 
ue, loan-loss reserves would have to 
be increased and all of this would 
show op in the profit and loss ac- 
counts of the bank. 


In addition, Brazil wiD be seek- 
ing a new-money loan far seven or 
eight years, and a one-year deferral 
an interest payments would not fit 
in the financial recovery plan de- 
veloped by the IMF. 

Bankers who attended last 
week’s meeting with Mr. de Laro- 
siixe and a subsequent meeting 
with Brazilian officials in New 
York Friday say there has been an 
effort to fix tbe maturity and inter- 
est-margin terms the new loan 
would cany. 

As one banker explained, Tfs 
not a question of conditions, but of 
willingness of creditors to partici- 
pate.” 

Mexico’s request for $4 Whoa in 
new money, which some bankers 
insist was a surprise, was received 
without much fuss since its debt 
crunch is now viewed as under con- 
trol and improving. 

It is widely assumed that Mexico 
wiD seek, and receive, easier condi- 
tions on its new borrowing than the 
2% points over the London inter- 
bank offered rate h paid on last 
year’s S5-bflKon loan. 

Bankers who met with die Mexi- 
cans in New York cm Thursday 
said there has been no detailed dis- 
cussion on terms and that Mexico 
would wait until the Brazilian loan 
— which is expected to create con- 
siderable disturbance — has been 
completed. 


N.Y. Banks Draw Battle Lines for CD Struggle 


By SaiKimer 

• New Yorlc Tinter Serricc 

S NEW YORK — The battle lines 
been drawn. 

AtFirstAvcnue and 69th Street, 
t Manhattan’s Upper East Side, a 
ik branch welcomed cns~ 
on Saturday with dough- 



^JVround the comer, a branch of 
*’ t Chase Manhattan Bank — with; 
^Jkxmrfestoooed waBs — ~ gave 
but chocplatodnp-codtiesand cof- 
Pefchaps.inost enticing, there 
<§bre agios picunisi ngSlO in cash — ■ 
*uuh oertam' strings attached. / 
the Citibank and Chase 
branches and -at other bank 
branches 'in tbe;New York City 
tf£ea, batik vice presidents mingled 
i»n aemafiy with tgie customers and 
to “keep he banks open 
t the sdwdiried 2 PM. dosing if 
jwberaaiy.' 

Jit was the first day of the long* 
awaited deregulation -of- bank cer- 
tificates, and the top threecompeti- 
tore were Citibank, Chase and 
Manufacturers Hanover Trust, all~ 
of which advertised the highest rate . 
7 — 11 percent Those three banks 
also offered CDs ata nrimmura of 


J50Q, thcs appealing to small sav- 
ers as well as larger ones. 

A CD is a bank account estab- 
lished fora certain length of time. 

“No gifts, no pans, no pots, no 
toasters," said Matthew Kissoer, a 
Gtibank vice president, who was 
working at the East Side branches. 
“Just rates.” 

“This is a special day ” said Dr. 
Lao Cederqvat, who visited his 
Gtibank branch Saturday. “We 

don’t get coffee and doughmits and 
smiles every day/* ' 

Many bank customers in the 
metropolitan area, fike Dr. Cederq- 
vist, took advantage of special Sat- 
uzday openings to inquire about or 

open a certificate of deposit 

At a Gtibank branch at 72d 
Street and Amsterdam Avenue on 
the Upper West Side, Ruth Harri- 
son, a secretary who was ch e ckin g 
the rate* Saturday, said she was 
trying to make the most of her 

modest savings. TH be retiring in a 

few years,” Ae said 
There* Moflqy, a Chase wee 
president, toured the 30 Chase 
branches that were open Saturday. 
“The competition is fierce," she 
said,- “This is deregulation, and 
we’re in ii for the long hanL" 
Many banks were not involved 
Saturday. Chemical Bank, accord- 


ing to a spokesman, had normal 
branch hours. “We didn’t do any of 
the enticing,” the spokesman, who 
asked not to be named, said 
“Chase and Gti are going head to 
head.” 

Outside New York, the banking 


situation was apparently much 
more subdued Bank of America in 
San Firandsco did not plan to an-: 
nounce its rates until Monday, 
while the Citizens & Southern Bank 
of Atlanta was planning to waitj 
an til Tuesday. 


CURRENCY RATES 


Interbank whang* rates far Safrf. 30 . axducBng bank servic* charge 
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day a 0 .] -percent decline in the 
index of leading economic indica- 
tors and a 5.1-percent decline in 
new home sales for August. It was 
the second consecutive monthly de- 
cline in new h om e salix, which 
many analysts faM to the in- 
crease in long-term interest rales 
since May. 

Sunflarty, some analysts see that 
growth in the money supply has 
slowed sharply to a 3.8-perceni rate 
in the past three months — the Fed 
winmiTinad Friday that M-l, the 
narrowest measure of the U.S. 
money supply, rose S2J bQKon 
during the week ended SepL 21 — 
«nrf conclude that an mbw Fed 
policy is warranted Others look at 
the rapid 112-peroeat growth in 
the money supply over the past 12 
months, and say the Fed most 


bring that rate down more before 
an easier policy is warranted 
“It is probably a p prop riate for 
the Fed to begin moving rates 
down slightly in view of the fikdy 
future developments in the econo- 
my,” said John Panins, chief econo- 
mist at Morgan Stanley & Co. Al- 
though a quarter-point dedrne in 


U.S. Consumer Rotes 

For Wade Encfad S^. 30 


.540 % 

6-Momh Savinas Cartiftartes^ 

946 % 

Tax Exempt Bonds 

Bond Buyer 20-Bond Inctox 

. 946 % 

Money Market Funds 

Donaahue* Way A venxue 

. 846 % 

Bank Money Market Accounts 
Bank Rate Monitor index . . — _ 

. 162 % 

Home Mortgage 

FHLB overage 

.1125% 


the closely watched rate for bank 
loans in the federal funds market 
would have no disceruaUe effect 
on the economy, Mr. Panins said it 
would “send a si gnal, especially to 
foreign observers, that U.S. interest 
rates are not Hkdy to go charging 
op again.” 

Inflation should not he a prob- 
lem in 1984, Mr. Panins said, but 
could be rising at a rate of 6 percent 
to 8 percent % the second half of 
1985. 

Mickey D. Levy, chief economist 
at the Fidelity Bank, had a differ- 
ent new on the appropriateness of 
an easier policy. 

“It would be a major mistake if 
the Fed has eased,” and were to 
bring the funds rate down to 9 
percent or 8 % percent, Mr. Levy 
said ' 


Olof Pahne 

nipt the traditional opening-day 
ceremonies of tbe legislature in 
which Sweden's king and queen 
will participate, government offi- 
cials said. 

Nor is it expected to prevent 
Prime Minis ter Olof Palme from 
presang for support far the fund 
plan, along with other economic 
measures, when he addresses the 
349-member body on Tuesday. 

“There may behew political con- 
frontration in Sweden, but we plan 
moving abead with the wage-earner 
fund plan, which as Palme has re- 
peatedly sitid, is part of our strategy 
to pull the country out of the eco- 
nomic disk,” one of his most influ- 
ential advisers said 
Im plem entin g the plan is a cru- 
cial factor in winning labor agree- 
ment to keep wage demands mod- 
erate next year, he said 
Government officials said de- 
tailed legislation probably would 
be presented to parliament for vot- 
ing early next month. And most 
political observers and business 
leaders interviewed last week were 
unanimous in predicting that the 
plan will be approved beta use Mr. 
Palme's Social Democratic Party 
and the supporting Communist 
Party control a comfortable major- 
ity in the legislature. 

But most business leaders and 
(Continued on Page 15, CoL 5) 
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WHAT’S GREAT FOR PLEASURE 
CAN BE BAD FOR BUSINESS. 



After ail, many companies 
hold the costs of raw materials 
by forward contracts or hedging. 

Now it’s possible to do the same 
with the most fundamental of 
raw materials 
Money. 

By using futures contracts on 
the IMM you’ll know better how 
much interest you’ll pay on 
borrowing and how much you’ll 

INTERNATIONAL 

isssssss as“ MARKET 

ITS NICE TO KNOW WHERE YOU STAND 

For more information about ho* the IMM can be of use to you and lor a fiJI list of members, please contact Keith Woodbridge or Richard Hackinget. 
27 Throgmorton Street. London. EC2N 2AN. Telephone: 01-920 0722 Tetex: 892577 1MMLON G 


Riding on a big dipper ts great 
at a funfair. 

But when the financial markets 
behave the same way it seems 
neither fun nor fair. 

- Which is why corporate 
treasurers are turning to the 
International Monetary Market 
to minimise the risks that result 
from fluctuating interest and 
foreign exchange rates. 


get on your lending for future 
periods Similarly, you'll be able 
to lock-in the exchange rate for 
imports and exports. 

With information like this you 
can plan ahead 
You could save money if the 
markets go against you. Forget 
financial thrills arid spills. 

With the IMM, it’s a smooth 
rida 
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International Bond Prices - Week of Sept. 29 


Provided by White Weld Securities, London, Tel: 62>1277;.Div^ B <rfraiucitaC^ 

Pricca may vry according to raaAet conditions and other factors 
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NEW EUROBOND ISSUES 


Swedish Business Planning to Fight Labor Funds 
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6% first crfafafa in 1989 at 101. Each 
£1,000 note issued with two w orranfa , 
each exercisable into one Gtx> 
Geigy's bearer participation c ert if ic at e 
at a 1J4% premium. 

— Over 3-month Staring Libor. Minimum 
coupon 516%. First coUabie in 1988 at 
100 and rede em able in 1990 at 100. 
Increased from £50 million. 

«3E 'iSwiKriw (CJ&4 > <J$oK$£(X)rac4*pnh* abo»«ijdpdt<3} 

NoncaHable. Increased from Aus.S25 
mi Son. 

Fnt cdbUe in 1988 at 101. Price to be 
set Oct. 6. 


Bond Market Awaits Sign on Rates British LWon - s &t 

^ Strike at VauxhaU 
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(Coo tinued from Page 13) 

*? ■ * sdHng its paper here rather than in 

k %* • New York. 

u *» 1 This week, Canada is expected to 
\ * s tap the matte* far $400 tnilfasn to 
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r' . replace its 9 percent bonds issued 
« , j in 1978 and maturing this month 
a r ; s WMe Canada coold refinance this 
L ."^ * ; * in New Yarik, bankers here befieve 
v * s mb the government coold raise foods 
:* 'I ; l at lower cost in die Eurobond mar - 
l fi » ket. Also awaited is a SlOO-nriffiom 
i issue of five-year notes for NcHnnra 
Securities. 
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ft : In the equity-linked market, 

£ Comsat increased its offering to 
SUOmflHonfoomtheimtiaQymdi- 
* cated $100 xmfikm. 

£ ?<£&.. From Japan, Konirinrcto Photo 
i is offering SSO million of 15-year 
4: r : '% > bonds con v ert i ble into common 
- 3 ^ ; stodc at an expected p re mium of 5 
^ percent. Mitsai Engineering & 

' iiui' Shipbuilding is «dlmg $50 milKoh r' • The European currency unit 

•w~= js — — ■ - ' — : ; — 

if i r s. .-. 

ft s ^ -■ .. . 
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of five-year notes bearing an ex- 
pected coupon of 7% percent. In 
exchange for this low coupon, the 
c ompan y is offering holders war- 
rants to buy shares at an expected 
premium of 2V4 percent 

In the sterling market Gba- 
Gagy is offering £25 million of 10- 
year bonds bearing a coupon of 6K 

^ < wuOTte C to l bfly two beared 
participation certificates (nonvot- 
ing shares) a! a price of 1M percent 
over the c ur rent share price. The 
bonds stripped of the warrants 
were quoted at 72% for a yield of 
1 1% percent and the warrants akme 
were quoted at 2& 

Lead manager S.G. Warburg 
said Swiss investors were attracted 
to the warrants utile U.K. institu- 
tions were attracted to the stripped 
deep-discount bonds. 


market, which has seen some 200 
million ECUs this month i$ 
showing signs of indigestion but 
the flow of issues shows no sign of 
abating. Long Term Credit Bank-of 
Japan is currently offering 40 mil- 
lion of seven-year notes bearing a 
coupon of 1 1% percent. 

Ireland and Aferoport de Paris 
are scheduled to issue ECU bonds 
tins month, as is Italy — which will 
be looking for around 400 million 
ECUs, but only 50 million of this is 
expected to be offered internation- 
ally- The bulk of the issue will be 
sold domestically. 

Prices in the Deutsche mark sec- 
tor were firm but no new issues 
were offered as the calendar for the 
month has been completed with the 
exception of a private placement 
for the World Bank. This month’s 
calendar is to be announced on 
Wednesday. 

International Herald Tribute 


Reuters 

COVENTRY, England — 
Unions representing 14,500 Vaux- 
haD Motors workers have rejected a 
revised pay offer and called a strike 
beginning Monday against the 
General Motors Corp. subsidiary, 
which has factories at Luton and 
Dustable, near London, and at 
Ellesmere Port, near Liverpool. 

Ctiff Keech. l mHw qI the inter- 
union nego tiating mm said Satur- 
day, “We are farther apart than we 
were last week.” Union leaders 
have died VanxhaD’s record sales 
in the British car nwArt thi< year, 
but foe company has said profit has 
not kept pace with sales. 

A company spokesman, Eddie 
Quinn, said VauxhaU had dropped 
its demand for a 14-month contract 
and would revert to the 12-month 
pact tha t is nor mal in the industry. 


(Continued from Page 13) 
bankers have warned that they wfll 
continue fighting the plan even if it 
is approved. One leading banker 
said one action might be for com- 
panies to buy each others’ stock to 
consolidate thdr control over the 
country’s business. 

At least one small but highly 
successful company, Datatronk, is 
shifting its n umnfactnang and fi- 
nancing operations to the United 
States next year and some other 
Swedish companies, along with 
large foreign mnitrnutiramic, are re- 
portedly considering shifting new 
investments elsewhere. 

“We consider the plan so danger- 
ous that we win continue fighting 
until the 1985 legislative elections,” 
mid Gunmar Randhohn, a busi- 
nessman who Heads the so-called 
4th of October Committee that is 
organizing demonstration. 

^Assuming the funds are set up, 
and we get back to power in three 
years, the funds will be disman- 
tled,” he added. 

While Mr. Palme has never been 

hi ghl y Mithncjpch'i* about *h> plan 
aim has previously sought to avoid 

direct ccnfrootraiion over the issue 
with the business community, be 
pledged his party’s support during 
last autumn's parliamentary elec- 
tions. 

“Palme was trapped by the 
unions and now be has to defiver.” 
a party explained. 

In its present draft form, the gov- 
ernment plan would establish 
funds in five regions of Sweden, 
inrfarirng Stockholm, and appoint 
their nine-member boards. At least 
five members of each board would 
repre se nt woricers- 

Operationally, the funds would 
resemble union pension funds. But 
(he financing wxxtid be generated 
by a new tax on net corporate prof- 
its, based on a complicated formula 
of adjustments for inflation and 
other factors. 

Disbursements to the fund 
would be deductable by the compa- 
nies for income tax purposes. For 
many of Sweden’s top companies, 
the additional tax on their reported 
profits would average about 6 per- 
cent. The funds’ proceeds would be 
channeled into Sweden’s pension 
insurance fund. 

The president of one of Sweden’s 
largest and most profitable private 
hanks said his company’s tax till 
would rise by 100 million kronor 
($128 million) next year, asguming 
the plan takes effect in 1984. 

of the foods would receive 
a maximum of 400 million kronor 
annuall y, running through 1990. 
That would give the funds a total of 
14 billion kronor with which to 
accomplish the programs goal. 

Per-Olof Frim, a political ap- 
pointee in the fm«mm ministry and 
the plan’s main architect, described 
that goal as “investing in Swedish 
companies to improve the supply 
of venture capital for the benefit erf 


Swedish production and employ- 
ment.” 

Mr. Edin and Trade Union Con- 
federation strategists emphasize 
that the plan would limit fund own- 
ership to 49 percent of any single 
company or bank and that the buy- 
ing strategy has not yet bees deter- 
mined. 

“We aren’t going to be buying up 
control of companies — bang, like 
that,” said Anna Hedboig. the 
Trade Union Confederation’s chief 
economist. , 

She noted that share prices on 
the Stockholm Stock E xchan ge are 
booming. But she also conceded 
that the funds’ financial resources 
would be “considerable” and that 
within the next seven years they 
coold wind up owning 5 percent to 
10 percent of Sweden’s leading 


companies. She said such a devel- 
opment would be “moving towards 
democratic ownership” of the na- 
tion's industrial establishment. 

“How do these companies plan 
thdr investments? How do they 
think? We want mere open discus- 
dons about their goals,” die said, 
adding ffrat this Would inelndn Hit , 
cusskms about plant closings and 
new investments. “There is nothing 
wrong with investing in the United 
States, but we would like to know 
more about what is going on and 
have a say.” 

Leading Swedish business lead- 
ers snd bankers interviewed last 
week were skeptical of the unions’ 
and the government's intentions. 
“Ownership of industxy is highly 
concentrated here and it wouldn’t 
take that much to obtain control. 


flgqmwi g yon have the shares,” 
said Mr. Werthen, who is also 
chainmqp of L-M. Ericsson, Swe- 
den's large telecommunications 
company. 

Another important unanswered 
question is whether the opposition 
parties in pariiament win use the 
fond issue to block Mr. Palme’s 
economic austerity program, which 
is also due to be voted on within the 

next few weeks. 

The austerity paglrag p includes 
proposals to reduce Sweden’s cor- 
porate anti marginal income tax 
rates, the virtual dinrination of in- 
dexation and subs tantial cuts in 
government spending moves that 
Save been endorsed by the center 
and conservative parties, which to- 
gether control 163 seats in p&cHft- 
ment. 


Euromarket experts 
In Luxembourg for 
private investors.. 



HYPOBANK 
INTERNATIONAL S. A. 


More and more private investors are 
recognizing the multiple advantages of Luxem- 
bourg - a major Euromarket center - as a flexible 
alternative for their international investments. 

HYPOBANK INTERNATIONAL S A. Luxem- 
bourg - a wholly-owned subsidiary of Bayerische 
Hvpotheken- und Wechsel-Bank AG, Munich, one 
of Germany's leading banks - has been operating 
successfully in the Euromarket since 1972. 

An important part of the Bank's service 
potential is an attractive range of investment 
capabilities tailored specifically to the needs of 
internationally oriented individuals. These include.- 
•Time deposits (all major currenciesl 
•Foreign exchange dealing 
•Security accounts 
•Trading in securities 
• precious metals trading 
•VAT-free Gold bars and coins as well as 
gold certificates 

For complete information on these or other 
investment opportunities in Luxembourg Just 
write or call us in confidence. 

57. Bd du Prince Henri 
Borte Postale 455 
L-2014 Luxembourg 

Tel.: 4775-350. 551, 255 

Tpipv. 1570 hvnob lu international 

e eX ‘ " VP< ; U , Sod 616 Anonyme Banque Agitte 

2628 hypfx iu Luxembourg 
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U.S. $ 50,000,000 

B.A.I.I. FINANCE COMPANY N.V. 

(incorporated with limited liability in the Netherlands Antilles) 

GUARANTEED FLOATING RATE NOTES DUE 1991 

Unconditionally and irrevocably, guaranteed by 

COMPAGNIE ARABE ET INTERNATIONALE 
DTNVESTISSEMENT 

(incorporated with limited liability in Luxembourg) 
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BANQUE NATION ALE DE PARIS 
SAMUEL MONTAGU & CO. LIMITED 


ALGEMENEBANK NEDERLAND ’N.V. 
BANQUE BRUXELLES LAMBERT S. A. 
CHEMICAL BANK INTERNATIONAL CROUP 
CREDIT SUISSE FIRST BOSTON LIMITED 


KUWAIT INVESTMENT COMPANY (S.A.K.) 
THE NATIONAL COMMERCIAL BANK (SAUDI ARABIA) 

THE ARAB INVESTMENT COMPANY S.A.A. 

BARCLAYS BANK GROUP 
C1BC LIMITED 

DRESDNERBANK 

AkTIfcMAfttJ WHO! 



GIROZENTRALE UND BANK DER OSTERREICHISCHEN SPARKASSEN 

AKnCNCBiCUftCHAIT 


GRAY DAWES PLC 


THE GULF BANK K.S.C. 

MERRILL LYNCH CAPITAL MARKETS 
SAUDI INTERNATIONAL BANK 

Akbab AMmbS At-Abaii UmIUi 


LONDON & CONTINENTAL BANKERS LIMITED 
SAUDI AMERICAN BANK 
SVENSKA HANDELSBANKEN GROUP 
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THE UNITED BANK OF KUWAIT LIMITED 


Alahli Bank of Kuwait K^.C. Al Bahrain Arab African Bank, (E.C.) - A1 Baab 

Arab Bank Investment Company Limited Banca Nazionalc del Lavoro Banco Central S.A. 

Bank GutzwiSer, Kurz, Bungener (Overseas) Limited Banque Worms Bear, Steams* Co. Burgan Bank S.A.JC 
Caisse des D^jdts et Consignations Crfidii Commercial de France Credit and Finance Corporation Ltd (BCC Group) 
The Development Bank of Singapore Limited European Banking Company Limited Robert Fleming & Co. Limited 
The Industrial Bank of Kuwait K.S.C. Kidder. Peabody International Limited 

Kuwait Foreign Trading Contracting & Investment Co. (S.A.K.) Kuwait International Investment Co. s.a.k. 

Lehman Brothers Kuhn Loeb Middle East Bank Ltd. Mitsubishi Bank (Europe) S. A. 

Inmiiaal, Inc. _ . . 

Mitsubishi Trust (Europe) S A. Morgan Stanley International Onon Royal Bank Limned 

Osterreichische Laenderbank Aktiengeselfccftaft Soriete Generate SocieteSequanaisede Banque 






On October 1, our Zurich office officially 
began operations as Okasan (Switzerland) 
Finance Ltd., a bank-like finance company. 
We hope to be of assistance to active and 
potential investors in the lively Japanese 
securities markets by providing accurate and 
timely information in a convenient format. 
Our English language daily, weekly, monthly 
and quarterly analyses and reports are avail- 
able on request along with our complete 
investment services. 


Number of offices 53 


Number of employees 2.226 

Capital ¥6,190 million 

Total shares traded 5.232 million SHS 

Total bonds and 

debentures traded ¥4,584,007 million 

Outstanding amount of 
investment trust ¥104,864 million 




SECURITIES COiXD. 

SINCE 1923 


Okasan (Switzerland) Finance Ltd. 

Muhlebachstrassa 23. 8008 Zurich. Switzerland Tel: (01)692525 Telex: 58555 A/B OKAS CH 

Hod Office: 1-17-6, Nihonbashi, Chuo-fcu. Tokyo. Japan Tel: TOKYO 272-221 1 Telex: J26806. J 28879 

Subsidiary: Hong Kong. London, New York 
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Over-the-Counter 




BdutvFn 

BuHds 

Burmh 

Brnhm s 

BumwS 

BurrBr 

BurtH 

BusExdi 

ButlerMt 

ButterNt 

Byars 


Solas in Nel 

100s High Low Lost ChM 

Xle .1 M4 9* 9 nu+V. 
+55# 9J 449 58* 49 50* — TV* 

JBe 74 133 ft A VS 
JMa -2 515 17* 14 17* +1* 

^ U m 7V. 7V> 7VS — a* 
437 2m HU 26$ +2* 
797 I* ifc Ifr— V. 
136 3% 3W 3* + W 
132 43 183 28* 26* 27 —1* 

902 4* 3* 4* + * 
164 16 16 16 


£ I.Cottnun 
” I Cahinrrt 
] CamOr 
'Cam Roy 
CnnonGp 


z 


i *s 


Salas In Net 

IKH High Low Close OiVr 


I9* + M 
25V. —2 
19*— IV, 
£+1* 
174*— * 
12 * — * 
22* —3 
23* — * 
21 —1 

17 — * 
<2SS— 1* 
KM— 1 

9*— IV, 

ns— * 

IT'S — * 
27VS— VS 
13*— Vi 
6814-3* 
23V.— r* 
20*—* 
27 — 1* 
14U-3VS 
7V. — 1 
1214+ * 
24* — 1* 
11 * + * 
3744—1 

231* —1* 
42 +14 
3S —4* 

18 — 1* 
1914 — 44 

8*— 114 
34VS— 1 
35VS +344 
23—46 
23V. — « 
14* +1 
27*— Vi 


NASDAQ National Market 


m 


$ 


yf" 



Solas In Mai 

100s High Low Close OVoe 

Pizza Tm 3473 1314 11* 12*— * 

PolevM 564 62* 5814 59*— 3 

PMW __ 341 20* 18* 1946 + * 

PoslSJ X7r IX 1I2 n 7* 6* 6K— * 

PrcCst S .12 X 637 27* 25 35 -2 

Priam 3103 17* 1514 16* + * 

PrtoaCO 1202 73* 7214 73V. +1 

Plfronx 695 24* 22V. 24 — J 

PradOp .12 IX 451 B* 7* 7*— * 


Soles in Net 

100s High Low Close 01*90 

80 6J 862 13* 12* 12* 

1X0 28 779 65* 64 64 —3 

1227 13* 13 13* 

-72 12 146 33* 32* 32* 

231 16* 15* 15*— 1 


Quadra .121 1862 8* 714 8 + u 

QuafcrC X2 28 56 31* 30* 31 U— V. 

Quantm 5242 21 18 20 — * 

QualCre 527 10* 9 914— * 

Quotrns 10049 20 18 19* +1* 



RPM X6 

RorfSvs 
Rodlce 
Raven 
u. Ralnr 1X0 

Jf Rom Me 

Reeves s 

r ReocyE M 

H Reals .10 

Reuter 


Kray M 
Kruegrs ao 


33 451 17* 
339 25* 
792 9* 
2900 If* 
48 333 354S 
221 IS* 
906 14 

IX 1769 34* 
A 102 26* 
641 12* 


J 497 25 
27 109 IS* 


17 — 14 
2514 + * 
OTS+ 44 
18*40* 
34*- * 
1514— * 
12*— 1 
33* +1* 
23 —2* 
12* + * 

34* + 14 
15 — * 


31 




5 




FMJ 

FnnG 

Feraflu 

FMFdSL 

Flggle 

Flrtgmx 

Fhnigan 

RAIaBk 

FIBkSy : 

Ft Execs 

FtFIBk 

FtUnCo 

Flags 

FfaFti! 

Ft aNFl 

Ffurocb 

Fonar 

Fomto 

Forms 

Forums 

Fromnt 

FullHB 


2311 8* 814 
35 3105 40 3V* 

1445 8* 

13 12* 

3X 360 23 22* 

1843 11* 1114 
1240 9* 9* 
5X 598 36* 36 
45 1417 59 5614 

8910 21* 19 
2X 461 18* 18* 
07 842 38* 36* 
35 690 33* 33* 
3026 17 15* 

2X 211 3414 33* 
IX 788 14* 13* 
2938 9 6* 

28 135 2714 26* 
4063 8 5* 

3 3132 9* 8* 
3.1 737X16* 15* 
M 512 39 35* 


8* + * 
39 *—* 
8 * — * 
1214 — * 
23 + * 

11 *— * 
9* 

36 + 14 

56*— 314 
19*— 1* 
18*— * 
36 * — 2 * 
33V. + VI 
15*— 1 
34* + * 
13* 

7*— 1* 
25 *—* 
5 *— 1 * 
MS—* 
15 *— 1 * 
38 * 40 * 


LDBmk 
LSI Log 
Loldhws .12 
LmnoT JO 
LndBF JO D 

LeeOfo 
Ltxklta 

Uebtt s 

Uinva X4 

UnBrds 

LzCssbs 

LonoF 1X0 

Larlmr 

Lynden 


779 U 
3380 22* 
X 327 13* 
5.1 215 15* 
38 882 17 
2795 20* 
806 9* 
<§33 19* 
a 39 32* 
2908 22* 
2048 35* 
4X 342 26* 
1071 22* 
33 28 


12 * 12 *— * 
20 * 21 * + * 
13* 12*— * 
15* 1546 
16* 16*— * 
17* 17*— 2* 
8 BIS— 9k 
IS 18 —I* 
31* 31* 

30* 20*— 1* 
34 35* +1* 

25* 36*— * 
20* 22 +1 
27* 27* 


Garda 969 10* 9* 9*— * 

Gcnfdis 790 39* 35* 35* -3* 

GnAut 565 11* 10* 10*— * 

Genets 2561 12* 11* 11*— I* 

Gene* 3255 20* 18* 19*— 1* 

GlbrSv llil 27* 27* 27* + * 

GodfPzn 1124 19* 19* 19*— * 

GdTpea 1308 7* 6* 7*+* 

Gould P XB 40 12856784 17 17 — * 

Grant™ 353 9* 8* 8*—* 

GnmftSC 4724 16* 14* 14*— 1* 

GBoyCj 202 21 24* 24*— 1 

GtfNuc X2e X 221 5* 5* 5*—* 



24* 

34*— 1 

5* 

5*—* 

1 

39* 

39*— 1* 

6* 

6*— * 

16* 

16*—* 

aw* 

29 +1* 

26 

26 — 4S 

24* 

25*— 1* 

17* 

18*— * 

45* 

46*— 2* 

28* 

29 -2* 

16* 

174S+ * 

1/* 

19*— * 

21* 

22* +1* 

22* 

22*— a 

9* 

9*— * 

29 

29*— 1* 

19* 

30 —a 

IV* 

60 

13 

13* + * 


IMS Int X 0 
ISC 
I cot 
Imuno 

Inwall M 

InanaN 1 X 0 

infDIsp 

Intecms 

Intel s 

IntlSva 

intrTal 

I nl gw lia 

Intnngn 

Intmecs 

inKinga 

InMofall 

IRIS 

IntTotol 

InToll wt 


I 20 77 

\ 16* 14 
> 5* 4* 
I 8 * 6 * 
125* 24* 
22* 22* 
112* 12* 
i 21 16* 

144 41 

l IS 15* 

r « 5 

i 44* 40* 
! 14* 11* 
I 17* 16* 
I 21 19* 

’ 10* 9* 

6* 5* 
! 7* 6* 
I 4* 4* 


27* + * 
14*— 1* 
4*— « 
6*— W4 
24*—* 
22 *+ * 
12*— U 
20* +2 
41*— 1* 
16 — 1 * 
5 *— * 
40* -3* 
12 *— 1 * 
17 — * 
20* + * 
9*— * 
5 *— * 
7* 

4*— * 




CerbrA* .10 
Cartnon 


Cheftnl 

ChmTrs 


UTLs 

Uttrays XS 
Unffls 

UnPIntrs X0 
UACm ■ .10 
UBColg 1X0 
UnEdS 
U FnGrp 
UGnfci X4a 
US Ant 
USBCP 1X0 
USHts 
USSur 
USTra 1X4 
UnTelev 
UnvHlta 


I 20 * 18 * 
i 18* 17 

I 21* 20* 
I 22* 22* 
I 18* 17* 
I 19* 18* 
I 14* 13 
I 8* BV4 
M0 8* 
I 6* 6* 
I 26* 25* 
122* 21* 
I 31* 30* 
I 38* 38V. 
I 12* 12* 
1 18 15* 


18 *— 1 * 
17*— 1* 
20 *— * 
2214— * 
17*— * 
18*— 1 
13 *— 1 * 
•*+ * 
8*— 1* 
6 * 

25*— * 
22* + * 
am 

38 *+ * 
12* 

15 *— 2 * 




34* 

4* 

3* 

5 * 6 * 

2* 2* 
6* 6* 
12 


IX 

17 


m 

17 

1 0 


231 

2 S 

94 


40 

54 

9 

LB 

13 


441 

29 

MS 


49 


777 


309 


26 

26 

401 

44 

173 

2 A 

71 


383 


248 


9* 

9*— * 

« 

25* + * 

31 

31 —3 - 

29* 

30 + * 

20 

21 — 1* 

20* 20*— 1 

IS* 

16 + *. 

25* 

25* 

42 

42 —l : 

13* 

12*— * 

8* 

0*— * 

A* 

6*—* 

64k 

64*— * 

5* 

5*— W 

4 

6 - * 

15* 

15*— 1* 

27* 

5 


-13* 13* + * 




VLSI 

ValFSL 

VoINfl 1.16 

VectorG 

Ventrax 

Veto 

VWTefi 

victras 

VMeoCp 

Vikings 

VaNEMh 1X2 

Vottlns 

Vtwagr Mb 


CtIHII wt 

2977 16 * 15* 16 — * 1 CHHITwn 
358 26 24 24 V.— 1 * 

S 3 3001 22 * 22 U 22 *— * 

® 4 * 3 * 3 *—* 

443 12 * 3 fi» 11 —I* 

.877 4 3 * 3 *— * 

5046 5 V. 3 * 416— 1 

286 B* 8 * 8 * — * 

211 IF* 10 * 11 + * 

230 19 * 10 * 1914 
SX 343 33 * 33 * 3114 — * 

1 SI 3 28 25 V, 27 * +2 

2 X 148 14 * 14 * 14 * 


JBRest 20 12 169 16 * 15 * 16 *— * 

Jackpot t 449 7 6 * 6 *— * 

Jerteos .12 X 2776 19 * 19 19 *+* 

Jiffy I nd 5918 13 * 11 II* + * 


oca Tc 


2864 8 * 

6 * 

7*— 1 

Oceaner 


795 94 * 

a* 

8 *— * 

Odettes 

t 

5 16 

14 * 

16 +1 

onauw 

At 

SJ 523 144 * 

13 * 

14 + * 

OtdStpfC 

260 

13.1 87 aw 

19 * 

19 *— * 

Omnmd 


458 6 * 

6 

4 *+ * 

Onvx 


4566 19 

17 * 

T 7 M— 1 * 

CotfcCs 


1021 30 * 

19 

19 *— * 

Orbits 


1544 7 * 

7 * 

7 V.— * 

Oshmn 

.16 

7 22323 

22 * 

22 *— * 

OwnMs 

X 2 

IX 1565 18 * 

17 * 

17 *— * 

Oxoc 


686 II* 

11 * 

11 *— * 


Dal era 

DtaOas 

DtalOa 

OtSwtca 

Datum 

Dawson 

DebStm 


34 IX SID 15 * 14 * 15 — * 

24 IX 353 16 * 15 * 15 * + * 

1945 19 * IB* 19 

800 36 32 * 33 *— 2 * 

5156 12 * 11 11 *— M 

181 11 * 9 * 9 * — TVS 

B 2 S 27 * 24 * 24 *— 3 * 


PNC 2.12 

PatntBS 

PacTela J 2 

PacoPa 

Panda 20 

Pansph 

PaiTca 

PoyNa 36 

PwwEs 

PeapRt 

Petnte 1X0 

Ptirmct 

PbcSov 

PionHI J2 


1 12* 10* 
t 21 * 20 * 
I 24 * 23 * 
l 35 * 32 * 
I 25 * 24 * 
• 14 * 13 
I 26 * 23 * 
I 23 * 20 * 
' 12 * II* 
I 31 * 28 * 
1 23 20 

44 * 42 * 
I 32 * 32 * 


43 * -a* 
10 *— 1 * 
21 * 

H 

33 * 

24 *— * 
14 

23 *— 2 * 
21 — 1 * 
11*— tt 
SB*— 2 * 
20 — 3 * 
44 * + * 
32 *— * 



■64 4 J 
1 X 2 124 
XS 5 3 
2 X 0 5 L 5 

X 0 IX 
1 X 0 X 4 
40 4 J 


1 . 12 b 64 
144 5 X 

U 2 6.1 49 

71 96 W 

AXOb 2 X 
& 28 S 13 
J® 23 
1 X 0 52 

1.12 5 J 
240 64 

48 12 

1 X 8 4 X 
Xo 4.1 
238 SJ 
40 27 

40 64 


2924 25 23 * 25 + * 

2393 18 * 15 * 16 -2 
3708 25 23 * 24 * 


lA*- 2 UZEH 


a 


m 


580 14 * 13 * 13 *— 1 * 


INTERNATIONAL EXECUTIVE POSITIONS 


Published every Monday, this is a compilation of senior positions published in the INTERNATIONAL HERALD TRIBUNE and 
other selected publications. Comments concerning this feature can be addressed to Max Ferrero in Paris. 


POSITION SALARY 


GROUP 


LOCAT.I QUALIFICATIONS 


CONTACT 







VICE PRESDENT 

COUNT® 

TRADE 


VICE PRESIDENT 

BARTS 

TRADE 


LEGAL 

COUNSEL 


INTL URBAN 

PROJECT 

MANAGER 


S 2 MJ 89 + hrtai 1 M Cl 


Fatal IN Cl 


Hm Tat 


Nl 11 jit 1 Met exp. 




pala aa w rata k 


38 - 40 ; Nl 5-11 jn. op. as mtfisaz 
tuner k Ml taafira 4 /a tap) ta- 
il tautaol Ct, ta+to. 


NL A/Z 292 HT, IP. Sager, 

H Catakr ie Kradka SJL. 

3 he te Grams. 9228 Rea 3 t 


tan t tans. Iks ORefl At, he, 
338 nadaHt Iktor Parkin, 
tafpapi RJf. inn, lM 


tanuiiLiK, 


Hapay M.T. (ITtt, 


Ibn & Patass, Le tana, 





ci 

la if Hn 

F ra g m s. 





CONSTRUCTION 

PROJECT 

MANAGERS 


FOREIGN 

Correspondents 


kkOautfs Spha at 
Eanpe, ke. 


BSe k taattare; afc. 18 jn. prat ap. 
a Restart, HpL * tnaaj; tans, 
opadt; far bdjL 


SnpaikaT bad. of strac&nL 
KttBdnt t tataa) (tandin 
adMtas; smnltag. kd. 


K 98808 Kano, TeL (S 3 ) 38 N 31 


Bn 8 2823 , 

ktanttal RaaH Trtaa, 
92521 Htaf tax, Fra. 


Tla Oanao, Bta ri Kreckrs, 

Un,H 1 Cata _ 

SL kpslBeTTrSri. Wl. 


Ik. LV. Mb, 

Hdkutfs Stsha if Em, kt. 




Eemaist 

24 - 9-83 



HHOIIT 

HCC JBtm A 
HE1 Tx 
HEIMn t 
HGIC 
HPSC 

HU BCD 36 5.1 

HachCo X0 1.1 

Hacnda 

Hadron 

Hales v 

Halifax 

HcrnilPpfl.95 110 


Hanvrl X> ix 

HarfccnO 

HartiP 

HartfNt 2 X 0 62 

Hrttstm 3 X 0 57 

Harvlnd 
Harwyn 

Hottrws .16 L 5 
Homer X 71 
Havrty* 48 25 

HawfcBn 1 X 0 54 

HawfcCll t 
HawthF XSe 32 
HINlAm 

HttCTFd 176 10 X 
HllhCra .16 IX 
Hlltiins 

HetahfF J 6 37 

HeiatCH 

HelenTs 

Hell un wl 

Helix 

Hem lea 

HenrdF 37 a IX 
HorltBn IJ 2 4 3 
HrtoWIS 40 42 

Ktiro 

HttwrC* L 20 5.1 
HMn . X 0 II 
Htahvld .lfe 4 X 
HinesL JOe LI 
HoonPt X 9 3 X 
HlWdPk 2 X 0 6 X 
HdmD a LOO SJ 


31 6 * 
■ 51 13 * 

595 TO* 
158 8 * 
13 5 
M 0 9 * 
7 15 * 

JT 

MW 2* 

272 TO* 
131 9 * 
98 15 

77 12 
232 62 * 
573 4 * 
192 5 * 
619 X 16 * 

50 53 
74 17 
192 3 * 
Wl 10* 
SB 10 
26 19 * 

140 19 

78 7 * 

.-5 > 9 * 

1818 M ! 

59 16 * 
194 16 
168 27 
19 17 * 
1020 Sfk 
29 M 0 
S 31 J 
219 24 * : 

100 7 

99 41 * 4 
566 31 * S 
5 X 14 .1 
16 5 * 
41 X 14 3 

35 37 * i 

101 4 
118 26 * 3 

» a* 

141 35 * 3 

44 70 1 


6 * 6 * 

13 * Q* 

10 * 10 * 

7 * 7 *—* 
4 * 4 *— * 
8* V* 

15 15 — * 

18 18 * + * 

2* WP 


> 2 * 2 *+* 
i 18 * 10 * 

> 8 * 8 *— 1 * 

15 » 

12 12 

i 59 * 59 *— 1 * 
i 4 * 4 * 

4 * 5 — * | Lance 

rr+v B6 
16 * 16 * + * 1 
3 * 3 U— U 
10 * 10 *+* 

10 w- 
18 * 19 * + * 

18 * 10 *— * 

7 * 7 * 

19 * 19 * 

21 20 *+ * 

15 * 16 *+ * 

15 * 16 +* 

25 25 *- * 

15 15 - 2 * 

6 * A* + * 

9 * 9 * 

29 29 —3 

23 * 34 *+ * 

6 * 6 *-* 

« 60 — 1 * 

27 * 31 43 * 

14 14 

5 * 5 U— * 

23 23 *+ * 

36 37 * + 1 * 

4 4 — 

25 * 26 * +1 
2 * 2 *- * 

33 * 33*— 2 
18 * 18 *— I* 




L 

42 

1842 



244 

37 

22 

429 

- 10 * 


118 

81 



530 

20 

IX 

106 

203 

77 

36 

• 30 ■ 

38 

2 : 

-44 

32 

255 : 

1 X 4 

33 

900 : 


1 A 

226 

76 

11 

14 : 

SB 

IX 

100 x 
- 17 
189 

20 a 

2 L 4 

■44 

20 

75 : 
136 

32 

IX 

300 : 
40 


Mutual Funds 

Closing Prices September 30. 1183 



tank pit- vtt tans, uvs 
iatMN +; Aaarictt 


m 


rVr 


r; 


1540 1+83 
UK U 54 


Mf?* 1 
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Over-the-Counter 
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Continental Air 
Continues to Fly 

WaMngUii Pott Service 

WASHINGTON — Execu- 
tives of Continental Airlines de- 
nied Swxtey lhai they were iry- 
ing to break the the airline's 
unions when they Hied for 
bankruptcy protection last 
week. 

And Continental’s ppera- 
. lions seemed little affected by 
the second day of a strike 
against the airline by members 
of the Air Line Pilots Associa- 
tion (ALP A) and by flight at- 
tendants. Airline officials said 
virtually all flights 

were operating, at hi gh passen- 
ger loads. 

‘The workers want to come 

to WOlk and iriatf thk jrirlin e 

successful,” Philip J. Bakes Jr„ 
the airline's executive vice pres- 
ident, said in an appearance on 
a US. television news program. 

Mr. Bakes said that Conti- 
nental, in filing for bankruptcy 
protection, and slashing its op- 
erations and staff, was trying to 
keep itself alive, not break its 
unions. 

U.S. Phone Firms 
Seek $20 Billion 
In Access Charges 

Washington Pan Service 

WASHINGTON — American 
Telephone & Telegraph Co. and 
independent telephone companies 
have filed for $20 billion in new 
long-distance access charges under 
a recent Federal Communications 
Co mmissi on r uling that permits a 
S2-a-month increase in residential 
consumers' monthly bills for the 
service starting in January. 

The filings were made Friday as 
the Senate Commerce Committee 
was voting 15-2 for a bill that 
would delay some of the charges 
for at least two years. 

The two actions further clouded 
the already confused prospects fac- 
ing the U.S. telecommunications 
industry when the breakup of the 
Bdl System takes place in January. 

Under the new structure of rate 
filings, local telephone rates would 
increase while long-distance rates, 
the bulk of which are paid by busi- 
nesses, would drop. 

The extent to which the tariffs 
would ultimately affect long-dis- 
tance rates, however, remains un- 
clear. 
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U.S. Airlines Expected to Make Gains 


(Continued from Page 13) 
Dental had filed and that Eastern 
employees would, in his words, “be 
voting on your jobs.” 

The tactic, however, pats union 
leaders in a quandary. Leaders of 
the pilot and flight attendants 
unions attacked Continental's ac- 
tion as union busting but they did 
not set op picket fines or interfere 
with members returned to work. 

And. so far, they have not filed 
suits in bankrupty court to chal- 
lenge Continental’s fifing. 

The problem they race is that 
many union members rehired by 
Continental want to make the new 
airline work and would oppose 
court challenges and other steps 
that coukl jeopardize the modified 
carrier's survivaL 

Most analysts believe that Conh- 

nental's action will hdp strengthen 

airlines that have been growing 
stronger in the past five years under 
deregulation. 

Such large domestic carriers as 
United, American, Delta and 
Northwest have been able to bol- 
ster their profits, expand their 
route structure and build up their 
position as large general service 
carriers that dominate service be- 
tween major dries in the United 
States and abroad. Daring this 
year's second quarter, for example. 
United earned $109.7 milli on, 
American $39.6 million, Northwest 
S14.4 rnfllion, and even struggling 
Pan American World Airways 
$10.4 million. 

As such carriers as Continental 
and others slim down, the stronger 
airlines will be able to move into 
the vacuum with extra flights. For 
example; John R. 7e^rmm l a Unit- 
ed vice president, said last week 
that his carrier was already consid- 
ering an expansion of its bub in 
Denver, where Continental has cot 
its flights. 

The large carriers are also seek- 
ing to put limits on die periodic 
fare wars that have plagued the 
industry in recent years and wiped 
out some of this year's traffic gains. 
Because of heavy discounting, do- 
mestic airlines lost $546 miflinn in 
the first six months of 1983. But 
with better earnings expected in the 

third quartet; the industry has a 


chance to break even for the year. 
Last year it lost $733 miBinn. 

To guard against an erosion to 
profitability caused by discount- 
ing, Am e rican Airlines instituted 
last April what it «T1wl a "fare 
simplification plan." It eHminaied 
many discount fares and linked 
fares to distance. 

Most major carriers — although 
not the smaller, low - cost airlines 
like People Express — have adopt- 
ed the American plan. Fares in 
most markets have risen and oper- 
ating revenues of many airlines 
have improved even though the 
surge in traffic has moderated. 

Even though Continental cut 
tares substantially last week, such 
major carriers as United and Amer- 
ican, in keeping with efforts to 


avoid price wars, said they would 
not follow suit. 

So where does the industry stand 
now? Many analysts expect mid- 
dle-sized airiiras to shrink and re- 
gional and new airlines to undergo 
steady but not spectacular expan- 
sion. 

Over the long term. Mr. Maldu- 
tis of Salomon sees “a very strong 
and profitable airline industry.” 
But, be added, “we may end up 
with four or five full-service earn- 
ers and a whole number of perhaps 
15 to 20 specialized low-cost small- 
er companies." 

The large airlines likely to grow 
include United, American, Delta 
and Northwest, but analysis were 
uncertain about how other bigger 
carriers would emerge. 


FONDS DE RKTIBUSSEMENT Dll CONSEIL DE L'EDROFE 
POUR IES REFUSIES NATIONMIX ET 
IIS EXCEDEHTS DE PDPUUHON EN EUROPE 

Princfawl Office: 67006 STRASBOURG (France) 
Hendquanen of Operational Scrvicou 55 Ave. KKber. 75116 PARIS 


FRST NOTICE TB BOUHSS Iff BARBS 1351% 1982-1992 at Eos IJffl each ad 
IB ffiUERS OF B8HSS UX* 1983-1993 if Ens 1JUU each 


The holders ot international bonds 13.50% 1962-1992 and the holders 
of ini emali anal bonds 11%% 1963-1993 issued bv FONDS DE 
REETABUSSEMENT DU CONSEIL DE LTUROPE POUR LES 
REFUCLES NATIONAUX ET LES EXCEDENTS DE POPULATION 
EN EUROPE are convened to an OnUnarr General Meeting to be held 
at 50 Boulevard Haussmann. PARIS 9th (France) on October 19, 1963: 

— ax 3 p.m. for the holders of international bonds 13.50% 1982- 
1992; 

— at 3.30 pju. for (he holders of international bonds i I*%% 1983- 
1993, 

in order to consider the following agenda: 

— Appointment of the bondholders' permanent representatives, 
designation of the substitute representatives. 

— Determination of the bondholders' representatives’ powers and 
of the remuneration given to the permanent representatives. 
To permit the bondholders to attend or to be represented at these 
meeting?, the bonds or their deposit receipts, mist be deposited at least 
five days before the date fixed for the meeting, at the offices of the 
banks having participated in the placing of these bonds and from whom 
proxies or admission cards can be requested. These meetings shall be 
validly held if the holders of twenty five per cent of the outstandings 
bonds are present in person or requested. 

The Governing Body. 
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SOFTWARE 

DISTRIBUTORSHIPS 

Microrim, Inc, one of the U.S.'s fastest growing Database 
Management Software Publishers for microcomputers is 
currently seeking Software Distributors for the United kingdom, 
Germany, Italy and the Netherlands. Microrim’s R: base 4000 is 
considered by some to be the easiest to use, most powerful 
DBMS available today. 

Mr. Ken Scott, Vice President of Marketing and Sales, will be 
attending Comdex Europe '83 in Amsterdam, October 24-27 
1983. To arrange an interview, please call, write or telex: 

Mlcrorim, Inc. 

1750 112th N.L 

Bellevue, Washington 98004 U.S A. 

Telephone: 206-453-6017 
Telex: 292944 MRIM UR (Reply via RCA) 

® MICRORIM 
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Miami, Florida 
February 3-6, 1984 
Coconut Grove- 
Convention Conte; 


Gdd 406247.00 

Yakut WUteWtMSA, 

UX»i* Moc^Btoc 
1211 Gentn LSwUmM 
T*L 310251 ■ Telex 28305 


AMREM '84 
American Resources 
Emporium, hm. 

Cortad America's leading 

Real Fetaie Developers. 
Builders, 8rokers. Financial 
Institutions. Hotels, 
Franchisers. Manufacturer, 
Distributors, indusinal and 

Commercial Firms in a 
single market place. 

Free seminars. Vbute invttad I 
•tobrionnaiton: 
72-Attn AMREM. 
89V7076. 


P.O.Box 611 
Miami, Honda 33261 
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DiscxmntCorpomtion 

ofNewYork (CanadajJjd. 

Dealers in prime money market instruments 


is pleased to announce 
the opening of its offices at 


University Place, Suite 905 
123 Front Street Vfest 
Toronto, Canada M 5] 2M2 

Telephone: [416] 362-2150 
Telex: 06528106 


INTERNATIONAL 
ESCORT 
SER 

NEW YORK 
CALIFORNIA 

andofearlU.CMM 
912-765-7896 
213-765-7754 
330 VV.56rfi5UN.Y-C 10019 

CHICAGO 

312-861-0465 
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htem W img Cto amlact 
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Imeuane & Airport pickup makHe. 


ESCORTS & GUIDES 

ESCORTS* GUIDES 

INTERNATIONAL 

LONDON 

Porimai Escort Agency 

PRIVATE COUKTION 
FRANKFURT 

67CUten>SbMt, 

londooWI 

TR: 486 3724 or 486 1158 


LONDON 
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ESCORTS & GUIDES 
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• FRANKFURT • 
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• MUNX>UONDON» 
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Everywhere in Europe 

06190-4488 
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ANYWISE 
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NEW YORK CITY 

Tri: 212-638-8027 
8212-753-18*4. 


Everywhere in Europe 
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CAPRICE 

ESCORT SERVICE 
IN NEW YORK 
TO: 212-737 3291. 
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BELGRAVIA 

Ehh* Swvica. 

Tel: 736 5877. 


LONDON 


<4.-: 



ZURICH 

Vanessa Escort Service 
01/470212-69 2245 


LONDON WEST 
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• MUNICH • 


VIIHY NOT ESCORT SERVICE 
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LONDON PARK LANE 
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Tot 247731. 
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MAYFAIR CLUB 

Ouse senna fron s an 

[EDAM [01 10-254 


VIENNA 

Excart Sorvico 4S3 1 25 


ROTIEDAM 
IKE HAGUE 


[01 10-254155 
0170-607996 


ZURICH 



Morning, afternoon & evening serves. 

7H: 01-991 1340 I Tel:4028150 

AND HEATHROW 


N.BA0TE ESCORT S9VVX 

AMSmWAM 644994 
THE HAGUE 523429 
ROTTSDAM 334040 



LADY 


ZURICH 


TEL 01 / 47 50 85 




KvfiV' »T^ kzt ‘fi* 



SSL” 1 


Zurich 


Service. 


MtT Ser- 

^ I'* 

& Guide 

WSer- 

Serwce. 



■Yi*. t ‘P-ji 


ririfivepii 



LA VENTURA 




88USS& JUWAL ESCORT Ser- 

wo8.Tat,-S0236£ 


CHARLENE 


GoeteteGMirfaSttric* 

Tlfc 295 395 


AMSTERDAM 


* SHE* ESCORT SERVICE 

Wb 020/ 222m 


LONDON 402 4000 6 402 4008. 


ROME 0118 EUROPE ESCORT 

& Guide SereimTflk 06/589 26CM- 
589 1146 (from 10 om le IQ pen) 
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Tab pi 5845864. 

COTWAGW EXaiSVE Escort 

Service. 1-2220 19. 

DUSSBDOIff COLOGNE DOKUNA 
EngUi Ewart Service. 0211 f 383 Ul. 

PLBBHXXW COLOGNE DORUNA 
EnafahEwort Serene. Q211 / 383141 



































































































































Page 19 



1 




INTERNATIONAL HERALD TRIBUNE, MONDAY, OCTOBER 3, 1983 


flf 




SPORTS 


-Illinois Overpowers Iowa, 33-0 

Asgeiii 


/’ * " * - -■* 


DlincVc . \ M hm 551 Dgfcft WtedPraxfnunustioHtd 

‘ Sii ^ Va «5ft?5S CHAMPAIGN, Hfinors — Jade 
tfciu v Sl *^Tradeau threw three first-half 

alt,' Kfe &«£» sp- ^ottcMowa passes and the Uraver- 
#Y : ron.tr ** 1Ul fce'nJ 1 Htyof fflinois defease drat down 
l a •• tion, i^A in a 33^) upset of the ptevi- 

sin - Sju- jir f' r ier ir.' .^Qs^ously unbeaten Hawfceyes here Sal- 
ats ■ n»--_ . v s 2- bmt . ?®>a hTr*ijjj^r. • 


I* 

lea 

E if 

«e» 

**■; 

m* 

ids 

her 


r'.' tares ^ 

r Jnore ,J *«d the^HjV^ wa^toesecraid straight upset 


SA ,^**' L ^ci- soc^W^etotsd highly regarded Michigan 
tta* nr ^*ife. ,, n*[&aifc 20-10, m another Big Ten 
, £*£Snfcrenee game. 

‘The pass rash was relentless Sat- 


cU- W5 « tW;?* HfcT.J"- t““ "■» 
uTT? asa bT^a^^iday. fpnang Iowa quarterback 
»nb suffj cUKKodc Long to scramble oat of the 


and ran for another touchdown to 
power Alabama to a 44-13 victory 
over Memphis State. Alabama, 4-0 
far the season, rebounded from a 
10-3 halftime deficit as Lewis threw 
touchdown strikes to Joey Jones, 
Greg Richardson and Joe Smith 
lewis was 12-of~I9 for 156 yards. 

No.Carolma38»GeoriBTecfc21 

In Atlanta, Sam Srankavage 
scored one touchdown and passed 
for two others to lead unbeaten 
North Carolina to a 38-21 decision 
over Georgia Tech. Georgia Tech 
forged into a surprising 21-7 lead 


, - — * w’-^ian, uu u ic saxaul louauowg p*sa ut 

S5 £>t5<&S. COUJEGE FOOTBALL •I*™** by ‘ephomorc John 

r® s>j: :b ■***£*’ ■ Dewberry. But Stankavage, who 

o> !tr, causes v,„ ^ Zj’tyodeet and take kisses of 55 yards had soared on a 7-yard run in the 
Spiled , seven sacks. Lang also had two 

< kfcc': x-i-au !?J* «^%asses intercepted. 

C _ • . SU CCe&fiT! *fci- Thulmn tA—. «« 



of 32 

-c- — j While 

r 10 li* ^Hacked four Gdd goals to help HB- 

i ^ 3tWn th^^ti^defeattheKgTen’stopoffen- 
fiSvefteam, raising toe HfinP s conf er- 


tooutna capitalized on two Ion 
^^rtqnbles to race to a 27-0 halftime 
rad. 


Cist q uar ter, completed TD passes 
of 28 and 30 yards for a 24-21 lead. 
; W. VhgWa 24, Pftfringi 21 
hi Morgantown, West Virginia, 
quarterback Jeff Hostetler’s 6-yard 
touchdown nn with 6:27 left in the 
fame powered West Virginia’s 24- 
21 defeat of Pittsburgh. Raising 
their season record to 54), die 
Mountaineers also scored on a 19- 
yard Hostetler touchdown pass to 
wayne Brown, a 1-yard rxm by tad- 
hack King Harvey and a 49-yard 
field goal by Paul Woods de. 
Okfahoma29, Karats St W 
In Manhattan, Kansas Marcus 
Dupree returned from die injured 
list to msh for 151 yards and three 
touchdowns in leading Oklahoma 
past Kansas State. 29-10. Dupree, 
recovering from a bruised knee, 
registered TD runs of 48, 4 and 5 
yards. 

Georgia 20, Mtatafepi St 7 
In Athens, Georgia, Keith Mont- 

,, , gomery scored on a 1-yard dive and 

cari:*: p“"- Hn^ewis threw three scoring passes 'polled in a 9-yard touchdown pass 


r- r J^l r -f choSiTJf^,-. Nebraska <3, Syracuse 7 
FKxeo ttek. Lie a Id linoota, Nebraska, quarter- 

’ Gill ran for three TDs 

;; Mike Rosier added two more 


scho./: sc- 
ntuaiior. 



from quarterback John Lastinger 
to pace Georgia’s 20-7 triumph 
over Mississippi State. Kevin But- 
ler kicked field goals from 52 and 
27 yards for the 3-0-1 Bulldogs. 

Auburn 27, Florida St 24 
In Auburn, Alabama, halfback 
Lionel James caught a 15-yard 
touchdown pass with less than two 
minutes left as Auburn edged Flor- 
ida State, 27-24. 

Maryland 23, Virginia 3 
. In College Fade, Maryland, Rich 
Badanjek rushed for 89yards and 
two touchdowns and Wifiie Joyner 
ran for 116 yards to lead Maryland 
to a 23-3 Atlantic Coast Confer- 
ence triumph over Virginia. 

Washington 27, Navy 10 
In Seattle, Steve PeDeur complet- 
ed 23 of 33 passes for 236 yards and 
two TDs and Sterling Hinds 
a 53-yard touchdown run as Wash- 
ington subdued Navy, 27-10. 

Arizona 33, California 33 
In Berkeley, California, the Uni- 
versity of California rallied from a 
26-3 deficit late in the third quarter 
on four touchdowns and a field 
goal, including scoring passes of 80 
and 61 yards by Gale Gilbert, to tie 
previously undefeated Arizona, 33- 

31 Florida 31, LSU 17 

In Baton Rouge. Louisiana, tail- 
back Neal Anderson rushed for 149 
yards and two touchdowns and Lhe 
Florida defense shut down Louisi- 
ana State's running attack for a 31- 
17 derision. 



Unaad Awn kMvMond 

Navy mkkfle guard George Herlong (52) went after a fumble 
deep in Washington territory early in Saturday’s game, (Hit 
center Dan Ernissee kept Herlong tied up long enough for 
Ins quarterback, Steve PeUeur, to recover. Washington won. 


Redskins Rally to Beat Raiders 
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U.S. College Football Scores 
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70, BemMa 0 
CaitoM n. Tcfiww 15 
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^ OaaffijW,{Wif Cma 41# Dartmouth U 
.. - - ..s.crriistd DsnnJ^_UMov«tl» a BudoMd 3 
,C, ■} — I. ^StuirtBli 24 Oefahmrv I* 
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NorttMCStara a J, SpriosfMd 7 

V-.v:.A, \J, ■ . Pww 25, cotambto » ' 

‘ “ ' i •••■*• prkKston 27, Bnnm M . 

DM Island U ManadnisMts 3 
Roctwsiar U Williams 7 
lawuimn is 
Vlmlnkj 24, Pittsburgh 71 

•"■“B SOUTH 

V. — (bsi WirAtatoaroo 44, Mwnn Ws St U 
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• . — L — c * >wnKFlarttfB3l, LSU T7 

Ctr-il'ti '-.T-'S.xi prat:P«>nnan 49, VMi B 

: " ■ - ■- '‘^-^^pSlLda^lona T«* 17, Tn.-Chattanooaa M 
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Virginia Tacn 31, Laattvflto 0 
WHIIam & Mary U. Yals >4 


Ml 

Bawflae Crain 24, E. Midi loan 21 
Cant MKMaan H Kant SI. 7 
Cincinnati 4E Cornell 20 
Illinois 3& Iowa 0 
imnois St 37. Indiana St. 2B 
MIcMgan 43. Indiana IS 
MIcWBan 5L 22. Purdue 27 
Natoroska 63, Syrocnsa 7 
New Medea St 34, lawo St 17 
N. Illinois 27. BaU St 14 
M. Iowa 32, w. Illinois 24 
onto St. tit. Minnesota u 
WIcMIa St 43, Drtdce O 
Wisconsin m. Northwestern 0 
SOUTHWEST 
Angela St HI W. Texas St 2 
Arkansas 34. TCU 21 
Baylor 42. Houston 21 
Oklahoma 27, Kansas st. » 
Oklahoma St 7, Tulsa O ■ 

SMU 34, Texas- ArUnalon 0 
Texas 42. Rica 6 
rams Tech X Texas A&M 0 
far west 

Arizona 33. ColHomla 23 
Arizona St 27, Starfbid II 
Brfstam Yaws 37, UCLA 35 
Colorado 5L 31, Ukdi 2fl 
Hawaii 27. San ptaso St 27 
Montan a 21, N. Arhona 17 
It Tokos St IS. New Mexico ■ 
Notre Dame 27, Colorado 2 . 

. San Joss 5L 44 Oregon 34 
'S. Carolina 3L Southern Cal M 
-wuMnsttir27rwdsr nr-^ 

’ SL'23> Monkoto SL 20 


Compiled by Our Staff From Dispatches 

WASHINGTON — Joe Theis- 
numn ’s third touchdown jmm of 
the game and second to Joe Wash- 
ington, a 6-yarder with 33 seconds 
remaining, rallied the Washington 
Redskins to a 37-35 National Foot- 
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Joe Thasmann 

A six-y order with 0:33 to go. 


ball League victory here Sunday 
over the previously unbeaten Los 
Angeles Raiders. 

Theismann brought the 4-1 Red- 
skins from a 35-20 deficit with 7:31 
to play, first paedng l] yards to 
Charlie Brown with 6:15 to go and 
putting the ’Skins in position for 
Mark Moseley's 34-yard field goal 
with 4:28 left 

Alter Washington*; defense 
held, Theismann drove his team 69 
yards in five plays, the big ones 

NFL ROUNDUP 

bring passes of 26 and 28 yards to 
Brown, before finding Washington 
in the middle of the end zone. 

Theismann 23 of 39 

passes for 417 yards in an electrify- 
ing game that overshadowed a re- 
markable performance by Raider 
quarterback Jim Plunkett. 

Plunkett passed for four touch- 
downs — a record-tying 99-yard 
play to Cliff Branch, completions 
of 35 and 22 yards to Calvin Mu- 
hammad and a 2-yarder to Todd 


Christensen. The Raiders’ other 
touchdown eam» oo-Greg Pruitt’s fur .267. yards. He . has 

team-record 97-yard punt return thrown 12 touchdowns passes this 
The Raidas, who had commit- season. 
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Australia, Sweden in Cup Final 
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I-. SYDNEY — John Fitzgerald 

^swept Australia into the Davis Cup 
tqa final Sunday with a tenacious upset 
M French champion Yannick 
TNoah. Australia wiQ meet Sweden 
^ iridic final in Melboonje, Dec. 26- 
.28. 

4' . 'Fntzgoald, playing in his first 
Fupsenrifxiia], beat Noah, 13-1 1, A- 
gjt, 6-3, 6-4, wifli a s u st aine d powa 
turpune. Noah is ranked fourth in thd 
w woid while Hlzgerakt is listed 33d. 
pat Cash completed the winners’ 4- 
d rout of France by downing Henri 

tacome, 11-9,64,6-3. 

J & Saturday’s doubles, MmiEd- 
i* ^noudsrm and Paul McNamee had 
nven Australia a 2-1 edge with an 
IF9, 6-4, 6-3 rictory over Noah 
1 Id Leconte. 

Sweden moved into the final for 
first time mice 1975 cm Sator- 
j'when Anders Janyd and Hans 
crushed Guflfetmo Vi- 
aj. and Jos£ Lnis Clerc, 6-3, 6-3, 6- 
t cBSf-A ^ 311 an beatable 3-0 lead. Late 

» ’ 
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Friday, Jerryd had downed Gere, 
7-6, 6-2, 6-2, for a 2-0 edge. 

It win be Anstrriia's 40th ap- 
pearance m the cup final, indnding 
24 victories. Sweden has played in 
only the 1975 final when, behind 
Bjfim Barg, it defeated Czechoslo- 
vakia, 3-2. 

In Dublin on Sunday, John 
McEnroe defeated Matt Doyle, 9- 
7. 6-3, 6-3, making ■ the- United 
States a 3-1 winner over Ireland. 
On Saturday, McEnroe teamed 
with Peter Fleming for a 6-2, 63,6- 
4 doubles victory over Doyle and 
Sean Sorensen and a 2-1 lead. 
Doyle- had upset Eliot Tdtscber, 6- 
3, 6-4, 64, late Friday to even the 
relegation competition, 1-1. 

McEnroe set two U.S. Davis Cup 
records; His 40 victories are two 
more than Vk Srixas accumulated 
between 1951 and 1957, and Ins 
28th singles triumph is one more 
than Arthur Ashe had between 
1963 and 1978. 


Elsewhere, three other nations 
held onto berths in the World 
Group, while four countries won 
zonal competitions to. move into 
die same bracket for 1984. 

In relegation rounds similar to 
that between the United Stales and 
Ireland, Britain defeated Chil e, 
Czechoslovakia eliminated the So- 
viet UmonDenmark downed Indo- 
nesia and Denmark downed Indo- 
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Tulsa Beats Toronto for NASL Title 

-VANCOUVER, British Columbia (UPI) — Ron Futcher, tatting 
.advantage of an pardon, scored one goal and helped ret up 

Jjriother as the Tblsa Roughnecks beat the Toronto Blizzard, 2-0, in the 
...-ntre .j. efflorth Amuriran .^nrrgf I mtgnef s rbfliTTpionship game here Saturday. 
^'^^Tutcher, whose suspenskm from the league’s ritowcase game was lifted 
ff riday by NSAL Prendeot Howard Samuels, netted die clinching goal 
set the stage for the game-winner by drawing a foul just outside the 
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j.. r >» foul against Futcher, Njego Pesa scared on an indirect free 

from 19 yards out at 55:36. Befrae a crowd of 53,326, Ddsastretdied 
* ;V" ^ aj ^antage to 2-0 at 61:37 when Futcher scored on a tap-in of a ball 

leaded over the Toronto defense by teammate Terry Moore. 
i Futcher, Tblsa’sleadiiig scorer wfth 15 goals during tire regular season 
■ ~ r *%ad five in the playoffs, had ^beeu given a third ydlow card fra rough play 

itJ~e ’tolsri’s s emihrial triumjA over MontreaL By league rolra, that meant a 

/na-gETTH* gus pm<ann i hnt <!mffliriii latg Friday overrnlcd his own officials 
s '\~ ' allowed liitchcr to play.’ffor the sake of the qxwt” 

»^|Polbert Leads by 2 in Texas Open 

-*72* San ANTONIO, Texas (UPI) — Jim Colberfs tong, acamte drivra 

:«#■“ „ ;J^“<^ped him to a 4-nnder-par 66 and a two-stroke lead over Marie Pfcal 
Saturday’s tinrd round of the 54th Texas Open golf to urnam e nt 
,t ,l Jjflfiert, who led by a stroke after after Rriday*s seccaid round, is at 16- 
.. i^der-par 194. ... 

^ Pfal staged out of eighthplace with a 7-under 63 that induded seven 
d dnkes — (aecmapntof 50 feet. , 

■" " Defendmg ehamaon Jay Haas shot a 67 to join the third-place tie at 

p^JlO’with David Edwards (a 68), Doug Tewell (65), Tony Sills (69) and 
v L( 4 Ct'j>Mqa CarDe (70X CraigStadler, the fiist-round leader, had a 70 on the 
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/Ballesteros to Join 1984 PGA Tour 

ST.-NOM-EArBRETECHE, France (AP) — Severiano BaBrateros, 
'’,,r * on Sunday won a professional golf tournament here, said he has 
"V * »ed to play the U^. PGA tom in 1984. “IwOl probably be startmgnw 

• -fi t^merican sdiednle with the Doral Open in mid-Fefcn»iy,” said the 26- 

Spaniard. , 

^^“teros, winner of the 1979 British Open and the 1980 and *83 
-T^if/fastera toumameots, wiH be committed to a minimum of 15 U.5. 
■ ^VHffnaments, trfridi will mean a cutback in his European appearances, 

V - - 


In Eastbourne, England, John 
Uoyd and Buster Mottram, play- 
ing as a cup doubles team for the 
first time m seven years, scored a 6- 
4, 6-2, 6-1 victory over Orileans 
Betas Prajoox and Jaime FtUoL giv- 
ing Britain a 30 advantage: 

In Prague, Pavel Skxzfl and Libor 
Pimek tkfeated Alexander Zverev 
and Andrei Okhovtiti of the Soviet 
Union, 60. 64, 6-2, to compile 
the Czechoslovaks' opening- 
matches sweep. Eariier, Tomas 
Smid had beaten Zverev, 4-6, 8-6, 
4-6,64.6-4. 

In Copcnha^n, Peter Bastian- 
sen and hfiohadMortensen defeat- 
ed Justed jo Tank and Tentus 
Wibowo, 7-5, 6-2, 6-3, to put Den- 
mark over the top against Indone- 
sia and stay m the 16-nation World 
Group. Earlier, in singles, Morten- 
sen had betean Tank, 11-9,6-3,6-4, 
and Bastiansen bad downed 
Wibowo, 13-1 1, 4-6, 6-1, 64. 

The four zonal winners were Ec- 
uador, Yugoslavia, India and West 
Germany. 

In Guayaquil, Ricardo Icaza de- 
feated Carlos Kirmayr, 8-6, 6-2, 
and Raul Vrver stopped Marcos 
Hocevax, 6-3, 6-4, as Ecuador 
swept its five American Zone 
matches against BrariL E a rii e r , 
Andres Gomez had de f eated Kir- 
mayr, 6-3, 62, 6-0, and Icaza had 
beaten Hocevar, 7-5, 1-6, 62, 62; 
Granez and Icaza dowsed Kizmayr 
and Cassio Motta in doubles, 63, 
11-9, 3-6, 4-6, 6-1. 

hi Zagreb, Yugoslavia took a 60 
lead over Hungary in European 
Zone B play when Slobodan 2vo- 
jinovic and Marco Ostoja teamed 
to defeat Hungarians Peter Szoeke 
and Robert Macban, 64, 63, 16 
12,63. 

In Tokyo, Vqay and Anaud Am- 
ritraj defeated Jun Kamiwazutm 
and Torn Yonezawa, 61, 68, 64, 
62, to give India a 3-0 lead over 
Japan in Easton Zone play. 

In Freiburg, West Germany took 
a 3-1 European Zone A lead over 
Switzerland an Sunday when Mi- 
chael WestphaT defeated Roland 
Stadia; 7-5, 62, 8-JO. 62 The 
hosts had moved ahead, 2-1, on 
Saturday, when D amir Keretie 
downed Stadler, 6-0, 63, 67, 1-6, 
62, in a match held over from 
Friday, and Andreas Maurer and 
Wolfgang Popp defeated the broth- 
ers team of Madras and Heinz 
Gttnthardt, 62, 2-6, 61, 62 


ted only seven turnovers in their 
first four games, had six Sunday — 
indnding three interceptions and a 
fumble on their first four posses- 
sions. 

The Redskins got 10 points on 
them: John Riggins went in from 2 
yards out and Moseley kicked a 28- 
yard field goal. 

Cowboys 37, Vikings 24 
In Minneapolis, co roorback. Ron 
Fellows returned an interception 
58 yards for a touchdown as un- 
beaten Dallas came from behind to 
beat Minnesota, 37-24. Down 24- 
13 at the half, the Cowboys came 
back to drive 47 yards for a touch- 
down, Ron Springs scoring on a 
five-yard nm. Dallas (5-0) went in 
front, 27-24, on Fellows’ intercep- 
tion; he stepped in front of a pass 
intended for Sam McCollum and 
raced untouched down the side- 
lines. The Cowboys made it 34-24 
with an 84-yard drive capped by a 
12-yard pass from Danny White to 
Drew Pearson. 

Steekrs 17, Oilers 10 
In Pittsburgh, Cliff Stoudt hit 
Walter Abercrombie with a 51- 
yard touchdown pass and Gary 
Anderson kicked an 18-yard field 
goal to rally the Steders from a 16 
7 fourth-quarter deficit to a 17-10 
victory over winless Houston. 

Stoudfs pass to Abercrombie 
ruined a fine defensive effort by 
Houston. On a 2d -and- 10 from 
Pittsburgh’s 49, the Oilers forced 
Stoudt out of the pocket, but he 
broke free of three defends? along 
the siddme and Hipped to Aber- 
crombie. The second-year man 
caught the ball around the Houston 
30 and raced down the sidelines to 
put Pittsburgh ahead 14-20, with 
4:08 gone in the final quarter. 

Colts 34, Bengsb 31 
In Cincinnati, Curtis Dickey ran 
three yards for a touchdown with 


Seahswks 24, Browns 9 
In Cleveland, rookie Curt 
Warner rushed for two touchdowns 
and Seattle capitalized on three 
turnovers by quarterback Brian 
Sipe to snap the Browns’ three- 
game winning streak, 24-9. The 3-2 
Seahawks began their two second- 
half touchdown drives at the Cleve- 
land II- and 15-yard lines, after an 
interception by Shelton Robinson 
early in the third quarter and a 
fumble recovery by Jeff Bryant 
midway through the fourth. Defen- 
sive end Jacob Green then returned 
an intercepted pass 73 yards to 
dinch the victory with 1 :50 remain- 
ing. 

Bears 31, Broncos 14 
In Chicago, Willie Gault caught 
two touchdown passes, including a 
72-yard clinching strike from back- 
up quarterback Vince Evans in the 
fourth quarter to lead the Bears to a 
31-14 victory over Denver. 
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Jim Phmkett 

Four TDs but two points short 


Compiled by Ow Stiff From Dispatches 

. PARIS — Afl Along, the 37-1 
outsider rqected by British jockey 
Lester Piggott, made a well-timed 
late run Sunday to win the 62d Prix 
de l’Arc de Triompbe. 

Walter Swinbum, the second 
choice as rider, slipped the 4-year- 
pld filly through near the rail in the 
final 50 meters of Europe's richest 
horserace to claim the S125,000 
first prize. 

It was the third year in a row, 
and the eighth time in the last 11 
years, that a filly has won the Axe, 
traditionally Europe's major show- 
case for pedigreed bloodstock. 

AD Along, trained in France by 
Patrick Biancone for owner Daniel 
WDdenstrin, won by a length over 
Il-to-1 shot Sun Princess, who led 
for a good part of the 2400-meter 
(IK miles) course. 

With^ Wiffie Caison up. Sun Prin- 
cess edged Maurice Phfljpperon on 
Lath Endiantec in a three-way 
photo for second. 


Luih Endiantec, at 14-to-l, was 
awarded third placx just ah e ad of 
the 5-to- ! favorite, Time Charter, 
whose characteristic final charge 
came too late for inexperienced 
jockey Billy Newnes to repeat his 
success in the King George VI and 
Queen Elizabeth Stakes at Ascot 
eariier in the season. 

Fillies took Sunday's top four 
places after Diamond Shoal, a colt, 
made most erf the early running- 

Piggott turned down the chance 
to ride .AD Along, preferring last 
year’s third-placed nose Awaasif. 
His confidence went unrewarded; 
both Piggott and the other veteran 
jockey seeking a fourth win in the 
Arc, Yves St-Martin, were un- 
placed. 

Worth a total of 5312^00 in 
prize money, the 1983 Are was held 
under overcast sloes at L onge h a mp 
Racecourse. 

The going was firm despite 
morning drizzle, and the 26 runners 
and riders maintained a fast pace 
throughout. 


Dodgers, With Padres’ Help, 
Clinch Flag in National West 


7: 10 left to cap a rally (hai lifted 
Baltimore to a 34-31 victory over 
the Bengak. Nesby Glasgow pre- 
served the triumph by recovering a 
fumble by Chris Collinswoith with 
1:27 to play. 

Dickey’s game-winning score 
was set up when Leo Wisniewski 
recovered a Larry Kinnebrew fum- 
ble midway through the final quar- 
ter on the Bengal 18. The Colts, 
who had trailed, 31-21, late in the 
third quarter, scored the game’s fi- 
nal 13 points when, in addition to 
Dickey's touchdown, Raul Alkgre 
kicked field goals of 53 and 29 
yards. 

Packets 55, Buccaneers 14 

In Green Bay. Wisconsin, Lynn 
Dickey passed for three touch- 
downs and the Packers set an NFL 
record for points scored in one half 
as they routed Tampa Bay, 55-14. 

Green Bay scored 49 points in 
the first half , breaking the record of 
45 set by the Packers Nov. 12 1967, 
against Gevdand. The 52 points 
was the most scored by Green Bay 
in Bait Stan’s nine years as head 
coach. Dickey completed 10 of 15 


Corpded by Our Staff From Diqxndta 

LOS ANGELES — Ken Lan- 

dreaux singled home two runs and 
rookie Dave Anderson hit his first 
major-league home run here Friday 
night as the Los Angeles Dodgers, 
who had clinched ■ the National 
League West tide an hour earlier 

FRIDAY RASEBAIX 

when Atlanta lost to San Diego, 
downed the San Francisco Giants, 
4-3. 

Los Angeles will open the Na- 
tional League championship series 
ax home Tuesday night against the 
Philadelphia PhiTliex. 

The Dodgers learned of the 
Braves’ defeat in the top of the 
sixth rawing - Fernando Valenzuela 
(15-10) had star out the Giants an 
three hits to that point. After the 
news from San Diego, most of the 
Dodger starters were removed from 
the lineup and Valenzuela gave way 
to a reliever after giving up a pair of 
runs in the seventh. 

Landreaux’s bases-loaded single 
in the third put Los Angeles ahead 
for keeps. Scott Garrelts had 
walked Greg Brock and Dusty Bak- 
er with one away before Pedro 
Guerrero readied first on an mfidd 
hit to set up Landieaux’s two-run 
tingle. Dusty Baker had a run-scor- 
ing single in the fifth, and Ander- 
son provided the deciding nm 
when be led off the sixth with a 
towering homer to left. 

The Giants’ two runs off Valen- 
zuela in the seventh came when 
Joel Youngblood doubled home 
Glib Davis, who had reached base 
on an error. Tom O'Malley’s angle 
then brought Youngblood home. 
Darrell Evans made it a one-run 
game when be led off the eighth 
with a homer off Orel Hersheiser. 

Padres 3, Braves 2 

In San Diego, bases-empty 
homers by Kerin McReynolds and 
Juan RraiTb in the second and the 
pitching of Eric Show and Gary 
Lucas led the Padres to the 3-2 
victory that el»www»«aH Atlanta 
from title contention in' the West- 
ern Division. Show (15-12) gave up 
a two- run. fust-mnmg homer to 


Dale Murphy but settled down to 
hold the Braves scoreless into the 
ninth, when LucaS took over and 
completed the game. 

Phases X Pirates 1 
In Philadelphia, John Denny 
notched his 19th victory, ^wiring 
the PinHies* 2-1 triumph over Pitts- 
burgh. SSxto Lezcano and Gary 
Matthews drove in a run apiece to 
support Denny, who worked six 
imimgt to notch his givtfi straight 
victory and raise his record to 19-6. 
It was Denny’s 13th victory in his 
last 14 derisions, and he lowered 
his earned nm average to 237. 

Cardinals 9, Cubs 2 
In St. Louis, George Hendrick 
delivered three doubles and drove 

Howard Fared 
AsMet Leader 

The Associated Press 
NEW YORK — Interim Manag- 
er Frank Howard was dismissed by 
the New York Mels Sunday, the 
filial day of the 1983 baseball sea- 
son. General Manager Rank Ca- 
shen, who fired Joe Torre as man- 
ager on the final day of the 1981 
season, said Howard would be of- 
fered another position in the orga- 
nization and that a new mMug w 
would be named as soon as possi- 
ble. 

Cfighgn s fiid h*»- had rntt-pH to the 
Met coaches, Bobby Valentine, 
Gene Dosan, Jim Frey and Bill 
Monbouquette, and that their fu- 
tures would not be determined un- 
til a near manager k named 

Howard, 47, was hired on an 
interim basis to replace George 
Bamberger on June 3, when the 
team was 1630. 

“In the first half of the 
we were hopeless," fWien said. 
“In the second half, we were hope- 
fuL For that, we can credit How- 
ard. But despite that, we made a 
decision to go in a nothw direc- 
tion-” The Mcts went into Sunday’s 
season-ending donbleheader 
against Montreal with a 50-64 re- 
cord under Howard. 


in four nms to lead the C ar dinals ’ 
9-2 rout of Chicago. Neil Allen (12- 
14) went the distance for the tri- 
umph. 

Astros 3, Reds 2 
In Houston. Craig Reynolds hh 
ins first homer of the season and 
starter Mike LaCoss allowed only 
two runs and three hits in seven 
innings as the Astros edged Cincin- 
nati, 3-2. Houston’s Jose Cruz went 
2-for-4. 

Bine Jays 8, Twins 0 
In the American 1-eagnA in To- 
ronto, Dave Stieb pitched a three- 
bitter to record his 17th victory and 
Cliff Johnson's three-run homer 
capped a four-run fourth as the 
Blue Jays bombed Minnesota, 8-0. 

Brewers 6, Tigers 2 
In Detroit, Cecil Cooper, Ted 
Simmons Robin Yount ho- 
mered to pace Milwaukee's 62 de- 
feat of the Tigos. 

Red Sox 10, lafaii* 0 
In Boston, Wade Boggs went 3- 
for-4 and knocked in three runs 
and Dennis Eckersley (9-13) 
pitched a five-hitter over seven in- 
nings as the Red Sox overwhelmed 
the Indian c 10-0. 

Rangers 4, Angels 3 
_ In Arlington, Texas, Buddy Bell 
singled with the bases loaded and 
none out in the 10th inning, lifting 
the Rangers past California, 4-3. 
Billy Sample led off the 10th off 
Doug Corbett (1-1) with his fourth 
hit of the game to start the winning 
rally. Tom Henke (1-0) pitched 
three innings of one-hit rdief for 
the victory. 

Yankees 6, Orioles 4 

Orioles 3, Yankees 2 
In Baltimore, Cal Ripken bo- 
mered and Jim Palmer won his 
268th career game as tire Orioles 
defeated New York, 3-2, and split a 
donbleheader. In the 64 opener, 
the Yankees’ John Momefusco 
won his fifth straight game since 
comin g to the American League. 

While Sox 9, Marinos 4 
In Seattle, Harold Baines and 
Cariton Fisk drove in two runs 
apiece in a four-run eighth and La- 
Marr Hoyt won his 24th game to 
kad over the Mariners, 9- 


Final Day, Final Pause for Reflection 


By Thomas Boswell 

Washington Pan Service 

WASHINGTON — The final Sunday of the regular 
season is baseball’s most ddirioos day far digestion. 
The pennant races are finally all locked up and it’s not 
quite time yet to start slopping heartbeats over lhe 
playoffs. 

Pahaps a batting title or a home run championship 
is going down to the list swing of the last gam& Can 
Bill Madlock keep his Mad Dog's nose in front for a 
fourth alver bat7 Will Cal Ripken have one more good 
day and win five hitting titles — runs, doubles, hits, 
total bases and extra-base hits? 

Final Day is acme set aside for statistical serendq>- 
ity. Take out the leaders and those almost-final stand- 
ings. Now, the verdict of autumn can be passed on the 
hopes of spring. In baseball, those final numbers don’t 
bold all the truth. Only most of it 

Next, we turn to the meat of any season. After all 
our silly predictions, what did reality have to say? 

lhe division titles won by Chicago, Baltimore, Phil- 
adelphia and Los Angeles are of particular note 
because every division has a new champion in 1983. 
Thirteen dubs, half the sport, have made it into 
baseball’s tidy four-team playoffs since 1980. You 
can't spread the glory around much better. 

It has become dear that a contending team can be 
built in any of several ways. The White Sox, in three 
years, have gone from bottom to top, thanks to heavy, 
but not ridiculous, spending. The Orioles have stayed 
in contention without buying a single expensive free 
agent; they have built through their farm system while 
re-signing their home-grown talent at competitive 
salaries. 

The Blue Jays and Tigers have readied contender 
status without a free agent in sight. The Cubs, Mets 
and Padres have spent foolishly for ritzy vets and 
where has it landed them? The Yanks, the early 
winners in this sweepstakes, are now burdened with 
enormous salaries tint restrict their aUHty to make 
trades or restructure their team. 

Ba seball still has small-market warn^ that compete 
at a disadvantage; it's a problem. But the sport’s 
unwritten economic laws have never been fair. Does 
anyone think the Browns and Senators had an equal 
chance against the Yankees? 

If the modem free-ageni era has caused any signifi- 
cant damage to the balance of competition, it defies 
documentation. No team wiD win 100 games in ’83. As 
late as Sept. 1, there were 14 teams in pennant conten- 
tion. Only one team will lose more than 95 games, this 
year, and that dob — Seattle — is under the direction 
of folks wbo would have found the key to the cellar in 
any era. 

When, if ever, have fans followed the fortunes of 
teams that could fly so high one year, then, under 
slightly altered stars, fall so suddenly? 

A year ago. the Brewers were the Big Blue Brew 
Crew — and not an old dub, either. Now they’re in 
fifth place. Blew out a couple of key arms to grab a 


pennant; a panicky trade to d ump Gorman 
Thomas; tart a little motivation. Back to the drawing 
board. 

Last October, the St Lams Cardinals looked like a 
trend. Speed and defense in a big, artificial-turf park. 
So mum bullpen that nobody cared who started. 
Home runs, wfo needed home runs? Those who whis- 
pered “fluke” were party poopers. 

Now, with the Canfinals several games under -500, 
yon can holler “fluke** and who can disagree? Over the 
long haul, you better have a couple of guys who can 
win 18 to 20 games and two othes who can fait 30 
homers and drive in KW runs. They’re called stars, and 
you don’t stay at the top for kmg without them. 

Fra a team that has just won a flag, there is one of 
basebalTs great temptations: to look at your own 
weaknesses and, through a champagne haze, see 
“cbenristiy.” 

Everyone told the 1982 Angels drat they were old. 
The California brass called it veteran “seasoning” and 
made no major changes. Say hello to 92 defeats. 

The Brewers didn't want to be told that their offen- 
sive production from right field and designated hitter 
was pathetic compared with the competition’s- This 
year, the Milwaukee pitching was the same as always 
— mediocre. But when several stan couldn't duplicate 
their stats of '82, the offense flopped. 

The Atlanta Braves were told ad nauseam that the 
root of their near-flop in *82 was a fundamentally 
inadequate pitching rotation. What happens when 
Phfl Niekro, 44, goes 11-10, not 17-4? Answer The 
team collapses totally and loses the division race going 
away, despite holding a 6fc-game lead with six weeks 
to play. 

This year’s new winners will have the same chance 
to yawn at their flaws. The White Sox probably think 
they can win again with Scott Fletcher and Vance Law 
in the infield and a bullpen of Salome Barqjas and 
Dennis Lamp. The Orioles may think that Todd Cruz 
isn’t really a 200 hitter and that Tim Stoddard do- 
serves just one more chance. 

The Phillies will be loath to take a firehose to their 
deoepit Hall of Famers, and the Dodgers probably 
think that finishing 21st in runs scored was just a 
typo grap hical error. 

The real, valid baseball season ends cm Final Day. 
The playoffs and World Series are some other sport — 
a thrng not quite so fair, so comely, so tied to the 
accustomed order of our lives. 

Bring on the fclieg lights. Invade the players* sanctu- 
aries with a thourand loonies. F31 toe stands with 
bandwagon boosters in three-piece suits. Yell “play 
ball” at twilight to please the TV networks or else start 
so late that the umpire’s breath freezes in toe frosty 

late innfngc 

Give so many off days that a team’s fate is tied to 
five pitchers, instead of nine or 10. Change toe desig- 
nated-hitter rules every year so one champion has to 
beach its cleanup hitter or the other must concoct a 
new player. 

Call it baseball, and cro wn a champion. 


f Arc’ Again Won by Filly 


Transition 


BASEBALL 
NoKodoI Looooe 

CHICAGO— Releasaa Jerry Monties, out- 
flakier. 

BASKETBALL 

Mattoaa! BoalUfftoll AwecMUn 

CLEVELAND— Reached verbal nerve 
merit wrfth World B. Free, ward, an a mut- 
threar unit met. 

DALLAS— CM Sylvester Nanlfc center, 
Sherrod Arnold, Board, Clyde Corley, auard- 
forwo ret Johnny Merttifcfarword-eenler. and 
Bill Sadler, forward. 

GOLDEN STATE— Signed Mike Bndx. 
guard and Pare Moon ton, guard. 

MILWAUKEE— Stoned Kevin Crevey. 
Board. Announced that Tad KltdiaL forward, 
has failed la pass Ms Physical. 

NEW JERSEY— Stoned Nil Willoughby, 
Bruce KwcsensM, forward*, Horace Owens, 
ZadcJunw and Perry Wtooi. smudg, Leo Cun- 
n Ingham and Tim Carr, centers. 

NEW YORK— Slgnad Ed Sherad, guard. 

PHOENIX— Sterna Rad Foster, guard, too 
twe-vear contract and Dereek wtrittgnbara, 
guard, a throe- year contract. 

FOOTBALL 

National Foatncd! Leroor 

GREEN BAY— Cut Maurice Harvev. safe- 
ty. 

LJL RAMS— Stoned Mem* Jackson, ear- 
nerboefc. Cut Jeff Simmon* wtde receiver. 

MIAMI— Stoned Nat Moore, wide receiver, 

andJoe Rose, ttofttendi fooleries of ane^yeor 

contracts. 

NEW ORLEANS— Activated Greg Stem- 
rkk. cernertadL Cut Bill Hurley, safety. 

N.Y. GIANTS— Activated Lean Bright, run- 
ning hack, and placed Bitty camPtWd, run- 
ning bade, on the In I urea reserve list. 


PITTSBURGH— Activated Tunch llkin, 
lineman. Cut Mark Klrdmer .offensive tackle. 

SAN FRANCISCO— Stoned John Choma. 
guard. Waived Ed Judle, llnebocfcer.and Mike 
Clark, defensive end. 

WASHINGTON— Activated Art Monk, wide 
receiver. Rel ea se d pave Stlef, wide r e c e i v er, 
united States Feanall L e agu e 

LEAGUE— Announced that the Chtcooo 
Blitz and the Arizona wranglers have 
switched franchises, including the entire ras- 
ter of movers. 

CHICAGO— Named Morv Levy head coach. 

DENVER— Stoned Wade Manning, wide re- 
crivgr. 

LA. EXPRESS-Stened Regale Brawn, 
rum tne bade to a multiyear contract 
HOCKEY 

HARTFORD— Re ga in ed Hw rights to Fred 
Arthur, dt ten seman, from phffodefahfa. Ao- 
suhvd ores Malone, center, from Pittsburgh 
tar a third-round IMS draft pick. 

LOS ANGE L E5— Acquired Fred Barrett, 
defenseman, tram Minnesota tar future con- 
siderations. Recalled Mike BtakABoaltender. 
*ram New Haven of the American Hockey 
League. Sent Gary L at fc e ehl. poa iterator, ta 
New Haven. 

N.Y. RANGERS— Assigned Ran Scott and 
-tofm Varotesbrauck, goalies. Doug Boren, 
Swn Ktetnondorst, ©rani Ledyant Graeme 
Nfcotoan, Chris Renaud and Steve Richmond, 
defe nc emen, Gary Durm, Com Connor, Gary 
DeGria. Steve Hokala, Chris Kanta» Jim Mo- 
mma Steve Marttaun and Bab Scurftold, for- 
wards, le^ Tulea at the Central Hockey League. 

TORONTO— Sent Mb McGill end Dave 
Stand, de f ensemen, and Ken Strang, center, 
to the SL Catharines 5atnfs of ihe American 
Hockey League 
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LANGUAGE 


Russian Fiddlesticks 

Bv William Safire 


Y17ASHINGTON “Fiddle- 
VV sticks! I'm gains' ” 


„ — ' So said one 

Soviet fighter pilot to another as he 
prepared to shoot down the civilian 
aircraft in Russian airspace. Or so 
the translation provided by the 
U.S. government goes; in fact, the 
Russian words used by the pilot to 
express his astonishment or irrita- 
tion were yoUd palkL 

When pressed for an explanation 
of the literal meaning of yoUd palki 
— a reduplication, such as okey- 
dokey or higgledy-piggledy in En- 
glish — Michael Lysenko, a press 
officer in the Soviet Embassy in 
Washington, informed me that it 
‘'refers to Christmas trees." 

Christmas trees? “If someone 
tells yon something extraordinary 
that you don't believe, you might 
say, ‘Oh, yoOd palfdV ” reports the 
Soviet official. “Or if youre doing 
hard work and you have difficul- 
ties, you might use it It’s a mild 
exclamation.” 

Another Russian source defines 
the term as “twigs"; Time maga- 
zine, in exploring the etymology of 
the musty slang. used by both U.S. 
and Soviet translators, offers “the 
sticks of a fir tree." These sticks — 
from a fir tree, which is often used 
as a Christmas tree — justify a 
translation to fiddlesticks. 


Only in the negative sense; though a 
smart person knows his oats, a dope 
doesn’t know beans. This subject 
was treated exhaustively in a previ- 
ous article, and a pile of mail came 
in with additional references; any 
reader who thinks I can give scato- 
logical examples in a family news- 
paper doesn’t know his left elbow 
from third base.) 


J. RAGED fES often chum up 
outmoded or colorful expressions 
that expose cross-cultural meta- 
phors. Tass translated a Soviet 
Army newspaper interview with 
one of tbe fighter pilots in which 
the pilot of the Korean Air Lines 
jumbo jet was described as a flier 
who “knew his onions.” 

That expression was first spotted 
in En glish in 1922 and is defined by 
the Oxford En glish Dictionary's 
supplement as “to be experienced 
or knowledgeable in the subject, 
etc., on hand.” 

Some slanguists have speculated 
that to know your onions is rooted in 
the work of Dr. Charles Talbut 
Onions, (he last of the editors of the 
original Oxford English Dictio- 
nary, described by his successors as 
“for many years the doyen unques- 
tioned of English lexicography.” 
This is probably the folk etymology 
of some highly literate folk, since 
other common foods are used in 
similar expressions: to know your 
oats and bananas, as well as the 
more general stuff. (Beans are used 


J UST as the Russians are some- 
times off-key in their use at Ameri- 
can expressions, we sometimes mis- 
appropriate Soviet jargon. One 
such word is adventurist. Of late, 
American spokesmen have taken to 
denouncing Sonet actions around 
the world as adventurist when they 
mean expansionary at aggressive. 
To a Soviet official, when a policy 
is expansionist, that’s not bad; but 
when a policy is adventurist, that’s 
stupid. I am indebted to Undersec- 
retary of Defense Fred Ikle for this 
selection from the works of Lenin, 
dated April 9, 1917; “The class- 
conscious workers stand for the un- 
divided power of tbe Soviets . . . 
power made possible not by adven- 
turist acts, but by clarifying prole- 
tarian minds.” 

To a Communist, adventurism is 
ill prepared and dangerously im- 
pulsive, while expansionism by 
Communist power is studiously 
prepared and necessary. (When 
practiced by others, it is imperial- 
ism.) 

On occasion, a slang term is cho- 
sen in En glish that can confuse not 
only the Russians but the Ameri- 
cans as well. When President Rea- 
gan told congressional leaders that 
be was placing additional marines 
near Lebanon, he was reported to 
have said that this action laid down 
“a marker for the Syrians." 

What is a marker'! To a gambler, 
it is an IOU; to a bookworm, a 
bookmark; to an academic, a per- 
son who grades papers; to a mili- 
tary commander, a marker is a flag, 
buoy, stake or ship used to indicate 
the position of a unit 

Les Janka, the White House 
press assistant who is frequently 
called upon to translate from the 
Reaganese, offers this explanation: 
“The word could be signal ; the 
word could be warning; tbe word 
could be notice.” Such studied am- 
bivalence is the essence of diploma- 
cy, except to those who are of two 
minds about being ambivalent. 

New York Times Service 


A Writer’s Elegant Tima Retreat 


By Edward Schumacher 

New York Times Service 

L IMA — When the Peruvian 
4 novelist Mario Vargas Llo&a 
was a struggling writer in Paris in 
the 1960s, he and his first wife 
lived for five years in a one-room 
walk-op just large enough to hold 
a bed and a table. 

But the world has since discov- 
ered Latin American writers, and 
Vargas Uosa’s publishers say 
that today he is the best-selling of 
them all. Among his books 
praised abroad are “Green 
House” and “Conversations in 
the Cathedral.” His latest book to 
be translated into English, “Aunt 
Julia, and the Scriptwriter,” an 
autobiographical comedy about 
his poorer days, was published 
last year by Farrar, Straus & Gir- 
oux, is in its fifth printing and 
will be issued in paperback this 
falL 

Now Vargas Llosa, bis second 
wife and their three children live 
in a striking villa on a cliff here 
overlooking the Pacific. The 
house is a blend of modern, Med- 
iterranean and colonial styles 
dominated by what Vazgas Llosa 
once lacked most: space and a 
view. 

“This landscape stimulates 
me,” said the 47-year-old author, 
as he looked out from his large 
study at the mist-covered ocean. 
“It induces me into the world of 
fantasy.” 

Vargas Llosa returned here in 
1972 after 14 years in Madrid, 
Paris and London. They were, for 
him, his obligatory years in Eu- 
rope; like many Latin American 
writers, he began his literary ca- 
reer abroad. Twenty years ago it 
was primarily in Europe that the 
distinctive literature of Latin 
America found an audience. 

At tbe beginning of his career, 
the idea that be amid survive on 
the income from his writing was 
inconceivable, Vargas Llosa said, 
adding, “Now the situation has 
changed radically.” 

On Ms return to Lima he and 
his wife, Patricia, searched for a 
year before finding their house in 
Barranca, a once-affluent barrio 
that was partly destroyed by an 
earthquake, on the city’s northern 
edge. Near tbe ocean and down- 
town Lima, the area, with its 
tranquil, tree-lined streets, has re- 



Mario Vargas Liosa at his desk in las expansive book-lined study. 


cently been attracting profession- 
als and artists, who buy and re- 
store its colonial and 
Victorian-style mansions. 

In 1973, Vargas Llosa, one of 
the first to buy in the area, pur- 
chased Ms bouse, then just a stuc- 
co box with a small adjoining lot, 
for a modest price. Today the lot 
has become a quarter-acre (0.1- 
hectare) walled compound and 
the house has expanded to three 
times its original size. Two stories 
high, it contains a living room, 
Hinmg room and study as well as 
four bedrooms, six bathrooms 
and maids* quarters — and a 
sw imming pool surrounded by 
patios. The changes and addi- 
tions were built as the money be- 
came available, according to a 
master plan designed by Lois 
Miro Quesada, a lima architect 
and (dose friend of the writer. 

It is, above all, an urban house. 
“1 don't know a single Latin writ- 
er who lives isolated in the coun- 
try like some North Americans,” 
Vargas Llosa said. “I like to write 
in isolation, but I have to be dose 
to the center so afterward I can go 
to a movie or see friends.” 

The airy interior of the house 


and much of hs furniture were 
designed by tbe Peruvian interior 
designer Miguel Cruchaga de Be- 
latinde, another dose friend of 
the author. As is usual in Peru, 
most of tbe furniture was custom- 
made. Though Peruvians general- 
ly favor Spanish colonial or older 
European copies, the furniture 
here has a more crmtemp n rj i iy 

look. There are sculptures and 
paintings throughout the house, 
most of them modem and by Pe- 
ruvians. Interior colors are most- 
ly in white and earth tones, ac- 
cented by parquet floors and 
wood-paneled ceilings. 

“This is a very austere, sober 
house by Peruvian standards,” 
Mrs. Vargas Llosa said. “Houses 
are supposed to show off luxuries 
here. But I have a mania for wan t- 
ingto keep things simple.” 

The most distinctive room is 
the second-floor study, where 
Vargas Llosa writes from around 
8:30 each morning (after jogging 
with Patricia) to 2 PAL, which is 
the lunch hour in Peru. 

The expansive study, roughly 
24 by 33 feet, has wide windows 
overlooking the ocean. Under- 
neath a skylight in a comer by the 


windows is Vargas Llosa’s desk. 
At tbe far end of the windows are 
comer sofas, chairs and a fire- 
place where he entertains. In be- 
tween are banks of light-colored 
wooden shelves with Ms collec- 
tion of 8,000 books, and tbe files, 
kept by Mrs. Vazgas Uosa, who 
acts as her husband's secretary 
and financial manager . 

“I had to have a good place for 
my books," be said. “They are 
filled with so much nostalgia for 
me. 

The study, which has a kitchen- 
ette and bar in a doset, connects 
only to the master bedroom, so 
that Vargas Llosa can cut himself 
off from the rest of the house 

when writing. 

The master bedroombas be- 
come the family’s television room 
at night. The king-size bed and 
television are platfonned two 
steps up. By the ocean-view win- 
dows are a sofa, chairs and floor 
pillows. 

Though the comfort makes life 
and work easier, Vargas Llosa 
said, “literature continues to be 
the same insecurity, the same pas- 
sion." 
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Spanish Pandamonnnn 


By Dianne Klein 

United Frets International 


jyjADRID — Fat, fimy and 


fussed over unceasingly, 

Cbu-Kn the baby panda has enrap- 
tured Spain. 

People pour into Madrid zoo by 
the thousands to watch tbe tittle 
one loll on the grass, climb atop Ms 
mother, Shao-Shao, or do nothing 
but live up to Ms name — Chinese 
fear “treasure among the bamboo.” 

Margarita Cehna, the zoo’s tech- 
nical director, says her office has 
received of calls from tour- 
ists as far away as Japan, Australia 
and the United States asking 
whether Chu4in will be on view 
tinting a planned visit to Spain. - 

It was beginners' luck that Chu- 
Hn was conceived on the first try by 
artifical insemination. Ever since 
his birth on Sept. 4, 1982, unrelent- 
ing adoration has surrounded him. 

Madrid subway stops and city 
buses are plastered with Ms picture. 
A hit song chronicled his history, 
f'ffnirttftss companies have adopted 
him as lhar trademark. 

On his first birthday tbe zoo out- 
did itself with a celebration featur- 
ing a birthday cake and pie weigh- 
ing 1,100 pounds (500 kilograms) 
each. More than 6,000 children and 
hundreds of the young at heart at- 
tended, ntiti the affair was front- 
page news. 

Churtin and a sibling, which died 
of respiratory failure after three 
days in an incubator, were fathered 
by the London zoo’s Cbia-Chia by 
artificial insemination after Sbao- 
Sbao’s own mate, Chang-Chang, 
exhibited the panda’s characteristic 
mating ineptitude. ■’ 

Pandas seem almost designed 
not to reproduce. The female’s es- 
trns lasts only five to 10 days a 
year, and du ring that time' she is 
fertile only 12 hours. 

To make matters next to impos- 
sible, the male reproductive cycle 
rardy coincides with the female. 
And zoologists say the panda, in 
captivity or in the wild, has no 
mating instinct. 

Zoologists estimate that only 
about a thousand giant re- 
main in the world. Some fear even 
that number may be exaggerated. 

Ci vilizati on's advance is forcing 
the giant panda from its natural 
habitat in Ghlna Its staple food, 
bamboo, is in a cyclical decline that 
occurs once every 100 years. 

Ceinut estimates that “within a 
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very short time,” the only way ; 
save the panda from extinction v, ■ - 
be to breed them in captivity. Bi 
even the Chinese, who donatt v w 

Shao-Shao and Chang-Chang V 1 

fifing Juan Caries in 1978, havehtj fl tJ jL* 
limited success in panda breedm£i>^ 

Out of about 60 giant pandas ’ 
fTjmww zoos, only 10 births ha 
been reported and three of tho 
did not survive. 1 

Thus Chu-lin’s healthy develop 
ment — Ms weight has jump 
from a mere 3.85 ounces (I ; 
grams) at birth to 88 pounds ( ^ 
kilograms) today - — has been pt 1 ^ - 
tkulariy encouraging to zoologh . .. 
and conservationists. i 1 ' . 

The only other surviving pnu . 
bom in captivity in the West - ^ 

Tohui, conceived naturally in 19: 
in Mexico City’s Chapultepec zc. ... 

Its parents, Ying-Ying and Pe-K; 
conceived another cub. a year car. 1 
er, but a few days after the Mr _ . 

Ying-Ying accidentally killed h - j; . 
newborn when she rolled on it ' . 

Spaniards are taking no chanc- . .. 
with Chu-lih, first seen in pub; ';.. 
only six months ago and still und- : ■ . 

24-hour guard. _■ 

Cdma says the Chinese ad vis;. ; : 
separating the male cub from 
mother at six months, counsel t , - 
Madrid zoo ignored because “ps;^ 
chically the animal could . SOU . 
very tied to its mother.” ; 

The do ting mother is still nursr ^ ~*r 
Qiu-lin, who according to keeps - 

aim cap a mixture of mineral 

vitamin-enriched rice, eggs. 
and cereal about every five hoar 1 ' 

Despite their adorable 

ence, pandas can be “tempenne t : 

taL*’ Cdma says. Ms keeper, Aii&n i 

Lopez, says he never gets too nej j/cf t v . I* ” * 
the adult animate and that the d; J 
may soon come wbenhe will ha' 
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may soon come wben he wul ha- 

to keep his distance from Cha-liu j 

1 For now, however, Lopez enjoy L‘* a 

• - «»v*_ i •_ 1 ' i . ■ 


, with hist-roly-poly cbai) 

ce a proud father boasts y_ : 

Chu-lin’s intelligence and geni' 
te mp erament 

As tor ehtmcex of enlarging M-r-- — 
drid’s panda family, Cdma sa> - 
“there axe good signs” that a natr: 
ral conception may be possib^ - - ' ' 
next year. 

The less-than-hudvious Chanc.. 
Chang will undergo hormoa 
treatments. If that fails, Shao-Shr . 
will be artificaQy inseminated an Vi : 
everyone else vwD crass their fit —; ■_ 
gers. 
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AMERICA CALLING 


* MESSAGES FOR TRAVELERS 
MDBOKP 


ANNOUNCEMENTS 


FEELING low? - 
SOS HELP Crispin in L. 

11 pjn. Tefi Pan 723 80 i 

ALCOHOLICS ANONYMOUS 
Ent^sh (Wy. Paris.- 634 W 65. 



MOVING 


ALLIED 
VAN LINES 
INTERNATIONAL 


ovamooAGBtrs 

MI2SCOUNnaB 


PARIS 




(Ol| 343 2344 

GERMANY 


HtANKFURT tafl Moving Swim 
(0611) 250066 IMS. 
DUBSaDORF/RATWGEN MAS. 

102102)49023 
MUNICH 

(089)142244 


IMS. 


loti Moving 


LONDON 

(01)953 3636 

HOLLAND 

(010) 372255 Tony BaoSn 

CAIRO, Egypt T J2£ 


631556 


U.S.A. AIM Vcn laMB Infl Cotp 

(0101)312-681-8100 


AIWA - TRANSIT - Hm. St Honva - 
90 75 Seo uri air 


PANS. Trii 366 

moving - Baggage 10 al a* -tries. 

OONTTNEX BAGGAGE A .VK3VB4G 
la 152 ofcas North America - ov/iea 
OrfCharfia [T|28l 1681 Pam 


MOVING 


INTERDEAN 


WHO B5E FOR YOUR 
PEXTMTERNATKJNALMOVE 


FOR A FREE ESTIMATE CALL 


AMSTERDAM: 

ATHENS: 

BARCELONA: 

BONN: 

HEMBi: 

BRUSSELS: 

CADIZ: 

FRANKFURT: 

GENEVA: 

LONDON: 

MADRXh 

MANCHESTER 

MUNCH; 

NAPLES; 

PARIS: 

ROME: 

VTB4NA: 

ZURICH: 


(0711 89.93.24 
893.1 8-58 

652.31.11 
102241) 66.062 
31.05.91 

26954.00 
S6J1.44 
(06190)2001 
43.85^0 
961.41.41 
671.24^0 
(061) 707.20.1 6 
141^036 
780.16.22 

742.85.11 
475.84J2 
95J5-20 

363.20.00 


BAGGAGE Son/ Air FraighL rema 
TRANSCAR, Pwis. (1)SM03 04. 


REAL ESTATE 
FOR SALE 


FRENCH PROVINCES 


WEST NICE. 3rd floor new sfutia flat. 
Sdect area Hal, fitted btdien, 
tevnpa, bdkany, bathroom, WC Pri- 
vate pariang, mountain views. Close 
to beach, fioe F 350,000. Tel: Eng- 
tond (0530) 242856 or Nice 051147. 


GREAT BRITAIN 


UONDON. Superb Anwrioan aesigMn 


flat, pqnwarnc views, 29ft, 


room. 3 bedrooms, access .. 

gardens, porter. Hi. The little Boltons. 
1210,000. Teh 01-373 0716 or 370 
5911 anytime. 


INTERNATIONAL CLASSIFIED 


REAL ESTATE 
FOR SALE 


PARIS A SUBURBS 


PERCIES - MATK3NON 


lion, 3 bedrooms. 4 baths, 2 maids' 
roans. 3-car 
200sqjn. 


• price. 

COTAG: 562 26 27 


modem viBa, 235 Kj.m. on 3000 sqjn. 
land. Bordering forest - Panoramic 
view. Living wtth cdhedral ce&ig. 

. Amencai e<wped 


4 bedrooms, 2 baths, gaw 
' Paris. 


(OQOLgaraa* Aceflar. 30 nws 
KflObjOW. Cabinet 


American realtor in fin 522 


Poston, vour 
is 522 81 24 


57H LATIN 

iqm pied-a-tare. F900, 

M4 93 33 


80 


ST. GBMAM DES PRES 

o-terre F400/X1Q. Dor essay 


SPAIN 


SEMI-OE VHJOP H) lAND/i 

Gran Canaria. About 
w*h it’s own w*bt 


apartment house, beach & beach 
dub. Tbe 853 641 D. W. 


zrt 

Germany 


»qm. 

port. 


SWITZERLAND 


MEAR 

con 


MONTREUX. FORBGNERS 
lots of 800 sqjn. from 
Odets from^3W#». 


Luxury vrfias bam SF32SJ300. Apart- 

• i snoohoo. Mort. 


mertfet from about 

gages 70% at 6 Wk interest. Asb PC- 
MM06IUB1-SA. Tour Gnse 6, 1007 
Lausanne. Tet 21 / 25 26 11. 


GB£L 

The Architects of Time 


if- y -l-.v 

w * -i'- - 




V • 

■ -‘Vti!®* 


»' • ' - - • -xy*., . , v . 





'-y.hs •: 


Ciwooograph, automatic. 18 d Gold, Slaeri ond 1 cl GoW, Steel; wter resisteffri 30 m. 


I 


/ff/i 




Luzern, Zurich, Geneva, Lugano, Bern, Basel, St- Morkz, New- York 


■f 


REAL ESTATE 

FOR SALE 

SWrrZERJLAJND 

SUNNY SWITZERLAND 

LAKE LUGANO 

Ldioside apartments m the mkUe of a 
beautiful park with swunmeig pool, 
own kn&ig stages, frnt quatty equip- 
med Hte hrepfaces, large terraces, 
bulN'n lafchens, etc fixes from 
Sf 453,900, 60% mortgages with Iraf- 
mg Swiss bad* at low interest min. 
Please ask far our colored leaflets. 
EMERALD HOME LTD. 

VioG.Caftori3 

CK690Q Luganafforadso 

Tet Switzerland 91-542913. 

USA RESIDENTIAL 

COLORADO MOUNTAINS 
GLENWOOD SPRINGS 

Luxury 4-urit rondo complex, 366 torn, 
each. Lage decks on mounktei vdny. 
criy. 5 nxn wtA to famous hot springs 
pwL So aeas nearby. S400.M0 / 
$105,000 eack Excellent opportunity 
Ltd- partnership, red estate mutud 
Fund. Lunrfn 4 Lundin 303 W5 6087 

REAL ESTATE 

TO RENT/SHARE 

GREAT BRITAIN 

LONDON. Fa quofity Furrifad opart- 
mmh & houses to rent from 6 months 
to severd years. Phase cdl An- 
scombe & Ringtoncb London 722 7101 

LONDON. For fa best tamrihed fats 
ad houses. Consult fa Speoo&stv 
Pwips, Roy aid Lewis. Tel: London 
839 2245. Telex 27846 RESIDE G 

HOLLAND 


PARIS AREA FURNISHED 

fern. Service Immobile® 

TREXIENA FRANCE 600 615 
AJEAMOFSPEOAUSTS 
ATYOtMSBtVUX 

SOLHI 26 r-tf Athene* 9th 

aVflHL Tet 281 1020 

MJERCURE 3r ' s * p ’tg^ , | 1 S 

ELYSS 33rGoflee 16th 

0.1 9CT Tel: 723 7224 

Embassy Savia 

8 Ave. de Messme, 75000 Pao 

Tetex F6<( 786 

Your Real Estate Agent 

IN PARIS 562 7899 

■j INTERNATIONAL 
n - 551 66 99 

51 Im Bauntomab, 75007 Paris 

1st CLASS 

RJRMSHEDCIMFimeSHED 


74 CHAMPS-ELY5ES 8th 

In the heat of buBnesedataa 

Studio. 2 or 3«om epartment 

1 month at note Maintenance, 
tefex. reception fbafities. 
LECLARtDGE 
TEL-3596797. 


REAL ESTATE 
TO RENT/SHARE 


PARIS AREA FURNISHED 


MARAIS HISTORIC 

Monmlous house, great charm. 


REAL ESTATE 
TO RENT/ SHARE 


PARIS AREA FURNISHED 


16th LUXURIOUS 2bK S 


perfectly equipped, garden, per Irina 
EMBASSY SERVICE 563 68 38. 


16TH TERRACE 


New, double bring, 2 bedrooms, park- 
ing. F7000. 

EMBASSY; 563 68 38 


HAUSSMANN 


SUMPTUOUS 
ttCBTON 
3bedrcKms.2boths. 

EMBASSY 563 68 38 


H^idass. F6300.2B1 1410. 


NEW, 15 th. PORTE 0E.VERSAK1B 
SfcKfan, 2 Si 3 rooms. 

Iritrihen. One day, one 
month or mare. 


FJly eqwpped 
ne week, one 
iCh RATOTB, 
46-52 rue <fOrodour-«ir-Gbxie, finis 
15th. Tek 554 97 56. 

METRO LUXEMBOURG: (5th). Origi- 
nal & comfortable 60 sqjn. 


bedroom] modem decoration, on I 
nk.F45D0 Teh 771 6355 


Bank. 

METRO MUETTE (16th). Pleasant 60 
iqjn. (fiving + bedrown] + private 
grvden. F4&M. Tek 771 m S 
CHAMP DE MARS Near, htanrfkxni 
firing 3 L idroane balcony 380 14 84 


REAL ESTATE 
TO RENT/SHARE 


PARIS AREA UNFURNISHED 


16Ri WBBb Lueuriaw modem apart- 
ment, 6th floor view, free Nov. lit 


large firing + efimng + bedroom 
+ parking & afiar. F7500 /month. 


Key money: FI 60.000 Tel 501 74 29 
after 7pm & Sat / Sun 10 am to 7 poi 


FAST EXECUnVE HOMBVIDMG IRS 
ln£l flebcotion. Paris & suburbs- 
riW offices/ rent/nrie: (1) 551 09 45 
16* TBISACE VIEW ON SENE 
large Svmg, 3 bedrooms. 380 14 84 


UJ3.A. 


MEW YORK OTY Upper 70's sub- 
lease, beautifully renovated 2 bed- 
room, 2 bath, swn^professiand 
apartment, dosed orcirit f.v. 


ricyfights, washer & 
nwitwy, G<k 212-794-11 


International Business Message Center 


ATTENTION BUSINESSMEN: Publish your busmen 
International Herald Tribune, where more than a third of a 


in the 
readers 


worldwide, most of whom are in business and industry, will read U. Just telex 

Si 


us (Paris 613595) before 10 anu, ensuring that we can telex you bath, and 
your message will appear within 48 hours. The rate Is U-S. $ 8.60 or local 
equivalent per line. You must include complete and verifiable billing address. 


BUSINESS 

OPPORTUNITIES 


AN INST ANT MOFttY MAKHI 
THAT CAN EARN YOU 
US$8000 - $10,000 Pa MONTH 
Want a bus ness that's afl coihjhrf 
delivers profits in healthy lump 
sums. -that has no franchise fees or re- 
strietiamL-lhat's portable. Jhat's ided 
hjfl-rhne, port-tme or weekends? 

Then you aught to be in pictures 
COMPUTH PfcTURB, that kW» 
KEMA COMPUTER PORTRAIT 
SYSTEM you don't have to seQ 
to customers. 

You just fine them up and shoot them 
with a TV camera, then instantly print 
out their pidures by computer in black 
and white or crior. 

fid the portraits on T-shirts, aiendon 
or pasters that you can id forcxsli. 

The Kemo system d so push-button unv 

pb that a child con operate it. Prices 

start at $10,000 for a ample block & 

white system to 535,000 for a deluxe 
color system. KEMA GmbH. Abt.03. 
P-Schfcessfodi 174082, 


6000 Froridul, Wed Germany. 

H2713 KEMA 


Tab 0611-747808. Tbe 412713 


THIS WEEK 
Sept. 26th, in 

BUSINESS WKK 
INTERNATIONAL 


Airfine* in Tormod: Labor Wool, 
Plrice Wan end Baibuptcy 
Threat*. 

Latin America: The Other Crecfi 


i is Counting an 

bogus's VW. 


NOW ON SALE AT All 
INTERNATIONAL 
NEWSSTANDS 


t<Xt SALE 

FLOATMGHOTH. 


built in 1966 for the 
KLM. (Boyd Dutch 

“ X 15m. 


5m (mduefing baduoom}. 


Wei 
f de- 


. Inspection near Rotterdam possi- 
I iiHormolion/drawings available 


r^fied 

jttedem | 


from 


Jan Kooren > Rotterdam 


■WWSB+ Transport + Trade. 
0-13-7290 1x25381 JankaNl 
Ask for Pieter BrtMwer. 


HONG KONG COSPORAIIONS for 

E2». SJL UtL 701, 35 Queen's Id, 
K K. Tel: 5-2B672. Thu B3870. 


BUSINESS 

OPPORTUNITTES 


UK 4 OFFSHORE 
COMPANK FROM £78 


UX + Isle of Mon + A ngrfo 
Guernsey + Jersey + Gibraltar 
Liberia + Pavena + Debwtve 
Beady-made Of to suit 
FuB nonunee, adirirashafive 
and accounting fexV-up inducing 
bank mtradudians 


SBECI COMPANY FORMATIONS 
Mf. Pleasant. Doughs, ble of Man 


Teh Doughs 10624) 23718 
Teks* 628554 SaKJ G 


BUSINESS SERVICES 


UMITH) COMPANIB 


MAN^GUBN- 
BA 6 MANY 


formed in the ISLE OF 
SEY; JBLSEY: UBHHA 
OTHHl COUNTBIB. 

For further detrfs, CONTACT: 

Aslan Company hn i w SM i Uri. 
8 PraspedHD, Doughs 
hie of Mon, via UR. 

TeL DOUGLAS }0624) 26591. 
Telex: 627691. 


TECHMCAL TRAN5LATMG AIO 
Eefting. Have a (fiffieult Frendi/Eng- 
fish document » translate? GJ Fran- 
sText and put o teem of technical 
□dots and translators on the jab. Tet 
5436961 Pam 


OFFICE SERVICES 


IN PARIS 


FOR TOP 

EXECUTIVES 

For o day, o week, a month. 
A prestigious base for your 


company; address, tel, telex 
Lor no offices * 


i with rest area, shower, 
tel e vision, bor. 

i roam (brunch, quick lunch. 


Top level mubingucri sop eta les. 

in te rpr eter s. 


LE SATH1TTE, 8 run Capemic 

751 16 Paris. Tot (33 1) 7Z715 59. 
Telex: le ratal 620 183 F. 


ZURJCH-ZURICH-ZURICH 


VOUR INTEGRATED BU3NBS 
SKVTCB COMPANY IN THE 
FINANCIAL CHJTB1 OF ZURICH 


EXECUTIVE OFHCES FOR 
TEMPORARY RENTAL 
Office infrastructure support: 
Mririfp, messages, telephone, 
ttx.secusary services. 

Manogempe services: Tax fforming, 
company formatans and banking. 


Badness Service* Cornett Carp 


Tet 01/211 92 07. Tdex: 813062. 


BUSINESS SERVICES 


YOUR 

FURNISHH) OFFICE 
IN PARIS 


A£AR CHAMPS ELYSES 
Renid w*h dl office fadSties 
AUtingud Secretaies 
Maftiox, phone, Idex, message service, 
daraiaiotiorB. 


simulUMaus 


«W«»t 


GEORGE V EXECUTIVE CB4TB 
30 AVE GEORGE V. 75008 MRB. 
Td: 723 78 OS. Tam: 61 2 225 F. 


OFFICE SERVICES 


YOUR FURNISHH) OFFICE 

IN LONDON 


* 24 hour access, 7 days o week 

* 24 hour answerphone service 

* Telex. Xerox, focsinrie 

* MuKhnoual s eoetones 

* Aeoomoddion address 


WORLD-WIDE BUSINESS CH'frKES 
110-111 Slrad 
London WC2ROAA 
Teh 01 B36 8918 Tbe 24973 


London Regent St. 


• Luxury serviced offices 

• tVesrige mailing address 

• 24 hour telephone onswering 
■ TsJto, Secretarial, Rw, Xenix 


CHE5HAM EXECUTIVE CENTRE 
1 50 Regwt StreeL London W1 
Tet 01*9 6288. fetou 261426 


YOUR OFFICE W PARIS 


UIXUW SBMCH) OFBCB 
TaH>HONE ANSWB0NG. THEX FAX 
SECBETAHAL AND ASSISTANCE 

IN COMPANY ESTABLlSHMBvr 


ACIES. A. 


17 RUE DE LA BAUME, PAIRS 8TH 
THj 359 77 55. TELEX 642 IH7 F 


MONTE CARLO 
BUSINESS AH>S ASSOCIATE) 
All effiaa & s e oe to rid services 
Telex Trandahons, Interpreting 
Teh (93) $06228- Telex: 479631 AIDE 
1 Ave Henry Dunard (Suite 254) 
MC9TO00 MONACO 


LOFTON BUSINESS ADDRESS/ 

PHONE/ 1 CLEX. Exeauites, Srite 66, 

87 Regem Si, Wl. TeL 4397094. 


OFFICES FOR RENT 


MADELEINE 


Very tvgh dag. 195 


redone. EMBASSY 56 


REAL ESTATE 
WANTED/EXCHANGE 


Vallarta Mexico valued' 
USSaOOIttL Owner wishes to c 
change for coabofuud vafae.Pi 
a, London, New York, Wiesbaden, 
Baden Baden. Reply: Kurt May 
14022 Spanaway loop Rd, Tccwr 
Wash. 98444 USA. (206) 537-4485 


Paris 1st, 6thi 7th, 8th, 16ft, US 
farrdyH.Td 22201 91 Paris. 


EMPLOYMENT 


EXECUTIVE 

POSITIONS AVAILABLE 


PAS5B4GB SHIPPING 


do® Mediterranean ousa company 


who can heb oraariie operations end 
' - ' s (US^. Please 


sdas (Europe) aid solas _ 

send resune ond sdory hstory in told 


confidence taChorraai, 

Ocean Cruisa Une, Aeschenvaretodk 41 
P.O. Bax, 614, 4010 Basel, Switariand. 


EXECUTIVES AVAILABLE 


AMBBCAN SAUE5 B MARKETWG 

EXECUTIVE, 33, French reside*, 
degreed en^neer with said maheh 
mg experience USA, Europe, Africa. 
Rued French, seeking French- based 
representative a sales padtian. Sngle 
stdus, awriable imiiiedntely. Bax 


^Hardd Tribune, 92521 


FSMA1£ F EXECUTIVE, Samdnowai 

fluent 5 longuages. extandve 


3 *onQuoQBtf fluvaivd expen- 

PR, mu r heljui aid bode / ih- 
vestmert pramdian ndxfing corpo- 
rate interviews, seels dwBenbing po- 
sftan. Write Bax 15996, Hodd Tri- 
bune, 92521 Neufly Cedux, France. 


GENERAL POSITIONS 
AVAILABLE 


PROFESSIONAL CONSULTANTS. 
American Breed. F-100 M u B n aiond 
tnformation Serrires Co. seeks bifin- 
gwl. praftasknA (ndniduds 
hrnu 


rnnsj to defiver sales training courses 
Id r m p l a y e e r in France, Hdy, Germa- 
ny, cnid UK. hstrudm w3 attend two 


enng course in USA storting 
Jan. 84. Caddates must ham out- 


riamfing p remitm i M i sJdBs and be 
fluent m targe* country language. 
Please forward tv. to Mr. R a ymond 


fabarjai. The Kojya^^ro^^534 


Route 23, Wayne, 

TS04CH COMPANY SfflCS urgency 

far Bagdad. Irak, at instructor to pro- 
ride theorefiad and pratJfcd (raring 


to Iraki tecMdons ad 
dreaxi 

general medianiod equ^xnent in 
large housing Comdex. AppEoants 
shadd be of HNC tevei approximate- 

ly and hove previous experience in 
- j status ody. Contact 
BATJ. tek 555 




SUGtZSSFUL ORCMTAL busmasnan, 
36. seeks fomde a s si s tont to travel to 
USA, Fa- Era*, Europe, Africa. AppC- 
cart nxm speak fluent Engksh, nave 
i and 

Send 


with photo: PO Bax 5237, WMtier, 
' 90607 - 5237 USA. Attrt George. 


CA 


UFRVHBTTY INSnaiCTORS in com- 
puter stwBsi. Maser t degree re- 

PI6221 - 3765B W. Gennany. 


GENERAL POSITIONS 

WANTED 


ANGI43U5W5S MAN with 


IAN with shjapmgA 
h/Germai/French/ 


_ seals interesting 
■re: Zurich 640395. 


Miaussiri 


24, rndtifin- 

experienced u 


-.^yeta mteraohon d pp. 


» PAy tiovel 

21, 2200 oc 


OC Noordwijlc, 


sdon 
P.O. Bcm 
H oHond. 

SWHXSH WOMAN, vnB versed ki 
the als - visual & ord. Fluent Ger- 
mai. Engfeh, some French, bmeri- 
sw « retfouronti bonk recagfad st 
seeks twtnbie psb Poris. 2674782 


SECRETARIAL 
POSITIONS AVAILABLE 


HKM Of ARCHITECTS / rtencr *. 
eQien seek odniddrdive secre- 
tay/PA for W arrae _ office, mb® 
toOQue fejfeh weh knowledge Hd- 


ihortficmol typing and orewus 

offer experience, ret 39/41^«X» 


(Mp"i 


EMPLOYMENT 

SECRETARIAL 
POSITIONS AVAILABLE 

SSONG HHENCH 5PEANNG seaa- 

tay British / Amariccn orian to be 
respansUs for internaEonaTrefafions 
of enpartant ado vuudeinnt Ptoae 
of work Qxnras Bysees. Contact 
Mrs Bruno tai 56326 43 Paris. 

SECRETARIES AVAILABLE 

GK WTBtNAHONAL, fa tap secre- 
tarkd & evdmuxxigemenf recruitment 
agnqr. Paris 225 12R. 

OP YOU IBD A TOP SEOBETARYT 
Call GS Interim, tat 758 82 30 Paris. 

EDUCATIONAL POSITIONS 
WANTED 

AMERICAN MALE, elementary de- 
5F“ + ofafaK*. Teh Ed- 

ward Cde, UK Cobfxxn, Surrey 3441 

EDUCATIONAL POSITIONS 
AVAILABLE 

BCRGEHC, RESOUSCBUL A suc- 
cenful person needed to jam djMkuric 
team of Engfish bnguage Madsen. 
Send defaedOf & photo toXAS, 
15rue Men! 75016 ferf*. 


U 

AUTOMOBILES 

EXPERSKEO CAR TRADSS for 

Mercedes, BMW, Porsche, offer fdl 
service mspart / expat US Dae & B*A 
for tourist & dealer. Oceanwide Mo- 
tor*, 4 Duessddorf, W. Germaiy. Teh 
(0)211-434646, tele* 8587374 

UNCOLN VBSAUES 1979 Ody 
17.000 mfln. 1 owner. USA plates. 
STOOOl Teh (93) W 24 00 after 6pnT 

PEUGEOT 305, ST1 1982, 25D00 km, 
F47^XX> / best offer. Paris 523668/ 

■^nrr^T?TT7?T???™ 

tw 

!0A la 18 Lb il.V'4 u ; 1 a 

FROM STOCK 

Mercedes SBQ SliSG/SEt, new - 
faxxilt 5 Alpine Turbcv dr, dock, new 
Rena# 5 Alpine Torbo, dr, blue: new 
-82 MereKfai 380SEC. 16J00 km 

75 Ceprioe converge, 22^00kra 
and many others ae 

rano xewar, ronene, werosaes aid 
osher leoang mote. . . 

Soma any regiEtialfon potable. 

KZKOVnS 

■Vfem 

SHIPSIDE 

TAX FREE CARS 

All Makes <■ Afl Models 

European' and wakiiridecWhefy . 
hwurance* Shipment 

HtS MUUlOOLOe CATALOG ^ 

SHKRJEBtMlllllG ' 

FOB 7568, Amsterdam Aepart-C 
HetomL Teh (20) 152833. Trie* 12568. 

(Ate Rayas . RANGE ROVERS. 

AI Kmofioitiam ratable. Contact 

den office, 01 ^2? 9^4. . t 


AUTOS TAX FREE 


TRANSCO 


TAX RS CARS r 

• ' 

We keep a co ntta v itock of mare Ifw 
one hundred brand new can, - - — 
an ppe ti tively priced 


Send fof fine addogiie A stack fa.-' 
95 Naarderbaiv 


Transoa SA.95 1 




Tefe 03/542 62 40, [lOfine^. 

. Ut 35207 JRANSB — * ' 


-;«9 
' :=1 
HAr- 


AVIATION 


■r*ri 


ANP5-26A RADAR SO & pa*- , .. 

Fl»ddataliai.W«eTTM L 355C&w 

Terr, W, Bravwwdte, TX78521. -t- 






LEGAL SERVICES:;- 


DiVORa M 24 HOURS 


Mutud a contested oefiore, low ccetJ: ^ 

Hah a Dcmwfoai RebubSc'Re ms. 

motion, send $175 for 24-page bacAfa 
/ hondCna to Dr. F. Go CO* T : — 


• J ' -JU? 

v: Mr 




20006, U-SlA. 1 




SERVICES 


-r.._ , 


NOIE THIS PHOW AT ONCE • ? 
your d fary. Pans 7S76248 yourVif.^^, . 
tiavel ■ component. _ 

HONG KONG./ KOWLOON. Tel^^: 
(^683379 tour i 


e wtl 


YOUNG LADY, EmuoI, chauffeuie 
L Londore 7473304. 


wA travel. I 


997 4809 Lanka / Hedhraw. 

NTV R A TOURS7 GURX 

you Fto* A reports; 527 90 

’AMS VJ.P. PC -553 62 i 

lady. Aba free to trnret 


fid 


or. 


Bigfah. Frendi, bareSngresstad 
PAHS PR YOUNG 1ADY 527 01 
TrSngud & travdfirg compann. 




Hoi 

Toi 


HOLIDAYS & TRAVEL ' ■(? . ^ , ;* 


S'ii j.'.ffff!.-????! 


tnti 

STELLA 

■ 'd. • - *. : 

WK 

SOLARIS 

s *•« m \ - . 7 ; 

Aai 

: LOVE BOAT OF THE 

iC.- 


MBXTKRANEAN 


fm 

V 

7 AND U DAY CRUISE5 

it \ 

Om 

TofaGredcUcmdi, Egypt, 


*rm 

braei&Turfomr 
every Monday & Friday 

Si: ~i- 

Hat 

from Praoul 


vim 

• - and . 


»* 




S r E l L A 

t -.-=rr- 
a.-.— # 

fan 

OCEANIS 

~r. ^ r ■ d 

-r 



3 AND 4 DAY CRUISES fc 

To fa Greek blonds ATuriurr, sofct^.; .' r; 
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